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Directors’ Report to the Shareholders

I am pleased to present, on behalf of the Board of Directors, the financial statements of the Bank for the
three months period ended March 31, 2016.

National economy has continued showing positive signals on the back of lifting GDP growth, ecasing
inflationary pressures, fiscal consolidation, restoring forex buffers and initiating structural reforms. With
ease in the fiscal and inflationary pressures, room for development spending is widening. Since the
FMCG, Automobile, Cement and Fertilisers sectors gained better performance; the LSM growth is
recorded at 4.1%, and is expected to touch 5% by the end of FY 16.

The bank performed satisfactorily during Q1-2016. Improvement remained very much evident in all
strategic and functional areas. For the current quarter, we recorded pre-tax profit of Rs. 6.2 billion which
is 23% higher from Rs. 5.0 billion for the corresponding period last year. Similarly, after-tax profit also
increased by 23% as the same amounted Rs. 4.0 billion compared to Rs. 3.3 billion for the same period
last year. Farnings per share for three months ended March 2016 are Rs. 1.90 as against Rs. 1.54 of last
year. Pre-tax and after-tax return on equity stand at 22.6% and 14.8% respectively; whereas pre-tax and
after tax return on assets are at 1.5% and 1% respectively.

Although discount rate reduced by 200bps compared those prevailing in Q1-2015, net interest income
increased from Rs. 10.6 billion in first quarter of 2015 to Rs. 12.0 billion in Q1 of 2016 reflecting an
increase of 14%. Improvement was mainly achieved through 20% reduction in mark-up/interest expense
that amounts Rs. 15.0 billion compared to Rs. 18.7 billion for the corresponding quarter of 2015. This
reflects a commendable success of our drive to generate low cost deposits, consequently improving cost
of fund. Non-performing GoP guaranteed loans continue to drag on our profitability and have impacted
our interest income considerably.

Non mark-up / interest income dectreased by 23% to Rs. 6.5 billion compared Rs. 8.5 billion for the Q1,
2015. The drop is mainly attributed to the lower gains generated from sale of securities that reduced by
58% at Rs.1.5 billion, compared to Rs. 3.5 billion generated during the corresponding Q1 of 2015.
Exchange income from dealing in foreign currencies decreased by 32% to Rs. 995million due to
competitive market conditions.

Administrative expenses increased by Rs.796 million mainly due to annual increments and other
inflationary increases. Total non-performing loans witnessed marginal increase of 5.7%; of which
significant portion pertains to the ‘OAEM’ and ‘Substandard’ categories due to delinquencies in seasonal
financing in line with past trends. It is expected that the same will be regularized by the end of Q2-2016.
However, provision charge against the NPL was significantly lower at Rs. 1.06 billion compared to Rs.
3.05 billion in Q1-2015.

Compared to March 2015, deposits increased by 12% to Rs. 1,274 billion as against Rs. 1,136 billion as of
March 31, 2015. As the bank continued to maintain an optimal asset portfolio, net investments increased
by 41% as compared to the corresponding quarter of 2015; whereas QoQ growth compared to
December, 2015 remained at 3%. Net advances have however declined by 3.8% from December 2015
mainly due to adjustments in seasonal financing. The bank is well capitalized with capital and reserves of
Rs. 153.6 billion translating into per share breakup value of Rs.72/-. Movement in the capital & reserves
during the quarter is due to appropriation of profit for final cash dividend.

During the quarter we continued with our efforts to further grow our market outreach. With a total
domestic network of 1,403 branches, our Islamic banking branch network now stands expanded to 82
branches in major cities throughout the Country.

Our business processing has become more efficient as we have achieved roll-out of Core Banking
Application (CBA) on our entire branch network, and deployed allied systems like SAP Financial, SAP
HR and KONDOR+. This has also improved the bank’s operational efficiency and will enable us to
launch technology-based products. Our ATM network has now increased to 1,150+ machines with 6



ATM centres. Installation of another 400 biometric capable ATMs is in progress and is expected to be
completed by 2016.

While new liability products are being developed to increase CASA deposits and reduce cost of fund, we
have also diversified our product-mix by offering Bancassurance at various branches throughout the
country. To enhance fee based income, the bank is all set to cash on alternate delivery channels and
services like mobile banking, internet banking, cash management, cards and remittances. We are also in
the process of evaluating further growth opportunities like cash & cheque deposit machines, card less
transactions, inter-branch and inter-bank fund transfers through ATMs.

To achieve our ambition of becoming the ‘Bank of Choice’, we have established a dedicated function
with the sole aim & objective to reinvigorate the sales & service culture. Our team, with its vast
experience of service quality in the financial services industry, has strategized various initiatives to be
implemented at NBP in phases to ensure smooth transition towards customer satisfaction. Our plans to
achieve this include employee training, improving business processes and work place environment, and
placement of service quality officers.

NBP corporate lending for next year is to tap in on the increasing LSM growth and the opportunity
generated by the CPEC. Our corporate bank will follow a growth strategy with increased lending in
prospective sectors, with growth potential, offering enhancement to existing good borrowers and booking
fresh relationships. NBP is all set to capitalize on the CPEC opportunities, and is setting up a China and
Far-East Trade Desk on a fast-track basis.

While we move forward to achieve our business growth targets, we are equally cognizant of ever
increasing demand of a robust and effective compliance culture in the organization. Special emphasis has
been placed on following the regulations on Anti Money Laundering (AML) and Know Your Customer
KYCO).

The Profit for the three months period ended March 31, 2016 after carry forward of accumulated profit
of 2015 is proposed to be appropriated as follows: -

R in millions

Profit before tax for three months period ended March 31, 2016 6,171
Taxation
- Current 2,517
- Deferred (383)
2,134
After tax profit tax for three months period ended March 31, 2016 4,037
Un-appropriated profit brought forward 49,156
Other comprehensive income - net of tax (1,787)
Transfer from surplus on revaluation of fixed assets 28
Profit available for appropriations 51,433
Transfer to Statutory Reserve (10% of after tax profit) (404)
Cash dividend — 2015 (15,956)
Un-appropriated profit carried forward 35,074

Lastly in a challenging and competitive environment we are confident that our employees through their
commitment and hard work will maintain bank’s leadership position. We would like to express our
appreciation to the stakeholders, regulators and valued customers for their support and trust in NBP.

On behalf of the Board of Directors

Syed Ahmed Igbal Ashraf
President & CEO
Date: April 28, 2016
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Mational Bank of Pakistan

Condensed Interim Unconsolidated Statement of Financial Position

As at March 31, 2018

ASSETS

Cash & balances with Treasury Banks
Balances with Other Banks

Lendings to Financial Institutions
Invesliments - net

Advances - net

Operaling Fixed Assels - net

Defarred Tax Aszels - nel

Other Assets

LIABILITIES

Bills Payabla

Borrowings

Creposils & Cher Accounls

Sub-ordinated Loans

Liabilities against Assels subject to Finance Lease
Deterred Tax Liahilities

Other Liabilities

NET ASSETS
REPRESENTED BY
Share Capital

Resarves
Unappropriated Profit

Surplus on revaluation of assets

CONTINGENCIES AND COMMITMENTS

Note

Oty =l

-5
o

4 4
%

{Un-Audited)
March 31
2016

{Audited)

Decamber 31

20156
(Restated)

i (Rupees in '000") ------ -

136,282,251
13,551,781
5,923,028
850,649,687
556,001,777
32,018,535
11,482,067
74 888749

150,889,778
20128273
T.694 516
H29 245 808
578,122 160
31,706,237
8,665,359
78,895 162

1,680,777 875

1,706 361 363

7,566,108
151,494 833
1,273,910,709

8,171,616
21,911,180
1,431,036 598

33,353 35,800
94,220,508 75,854,704
1,527,225,511 1,538,000,008
153,552,364 168,351,475
21,275,131 21,275,131
46,194,765 45,580,712
35,073,981 49,158,590
102,543,876 116,011,433
51,008,488 52,340,042
153,552,364 168,351,475

The annexed notes 1 te 19 form an integral part of these condensed interim unconsolidated financial statements.

Directar

Director




Mational Bank of Pakistan

Condensed Interim Unconsolidated Profit & Loss Account - (Un-Audited)

For the Three Months Period Ended March 31, 2016

Mark-up f Return / Interest Earned
Mark-up { Return [ Interest Expensed
Net mark-up / Interest Income

Provision against Non-Performing Loans & Advances

Provision for Diminution in Value of Investments
Provision against off balance sheet cbligations
Bad Debts Written Off Directly

MNetl Mark-up ( Interest Income afier Provisions

NON MARK-UP/ INTEREST INCOME

Fee, Commissgion & Rrokerage Income

Dividend Income

Income from Dealing in Foreign Currencies

Gain on Sale of Securities

Unrealized Gain / (Loss) on Revaluation of
Investments classified as Held-for-Trading

Cther Income

Total Non-Mark-up / Interest Income

NOM MARK-UP/ INTEREST EXPENSES

Administrative Expenses

Other Provisions / Write Offs

Other Charges

Total Non-Mark-up / Interest Expenses

Extra QOrdinary [tems
PROFIT BEFORE TAXATION

Taxation - Current
- Prigr Year(s)
- Deferred

PROFIT AFTER TAXATION

Basic & Diluted Earnings per Shara

MNote

14

Quarter
Ended
March 31
2016

Cuarter
Ended
March 31
2015

26,970,459 26 255 571
14,945,023 18 869,215
12,025,436 10,586,356
1,062,293 3.046,920
(59,293) 154 105
- 114 488
1,003,000  3,315513
11,022,438 7,270,843
2,818,744 2.656,849
851,709 734,742
994,736 1,455,745
1,466,658 3.496 741
6,186 3,700
401,238 1168 802
6,539,271 8,464,478
17,561,707 15.735.321
11,359,619 10,563,394
29,173 151,951
2.222 659
11,391,014 10,716,004
6,170,693 5019317
6,170,593 5.010,317
2,516,810 7 738,803
(382,942) (996,314)
2,133,868 1742, 480
4,036,825 3,276.828
----------- Rupegsgr-=--s==-omr
1.80 1.54

The annexed notes 1 to 19 form an integral part of these condensed interim unconsclidated financial

slalemants

Presidant

Director

Director




National Bank of Pakistan
Condensed Interim Unconsolidated Statement of Comprehensive Income - Unaudited
For the Three Months Period Ended March 31, 2016

Quarter Quarter
Ended Ended
March 31 March 31
20186 2015

---------- {(Rupees in '000") --------

Profit after taxation for the guarter 4,036,825 3,276 828

Other comprehensive income:

Items to be reclassified to profit or loss
in subsequent periods:

Exchange gain on translalion of net assets
of foreign branches 210,370 14,001

Items not to be reclassified to profit or
loss in subsequent periods:

Remeasurements of defined benefit liability (2,749,063) (1,661,145)
Related tax effects 962,169 581 401
(1,786,884) (1,079,744)
Other comprehensive income - net of tax (1,576,514) {1,085,743)
Total comprehensive income transferred to equity 2,460,311 2,211,085

Camponents of comprehensive income not
reflected in equity:

ltems to be reclassified to profit or loss in
subsequent periods:

Surplus on revaluation of available-for-sale sscurties {1,750,667) (411 883)

Related Ty impest 447,597 (1,544 227
(1,303,070) __(1.956.110)

The annexegl noteg 1 to 19 form a egral part of these condensed interim unconsafidated financial

(:E\/Kv
Dire ctcr/) D.i- rector

resident




The annexed notes |1 10 19

Mational Bank of Pakistan

Condensed Interim Cash Flow Statement - (Un-Audited)

For the Three Months Period Ended March 31, 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Frofit Before Taxalion
Less: Dividend Income

Adjustments

Depreciation

Pravislen against Non-Perferming Leans & Advances
Provision for Diminution in Value of iInvestments
Provision againg! off balance sheel ebligations

Othar Provision [ Virite Of

Financial Charges on Leased Assetls

{Increase) f Decrease In Operating Assels
Lendings to Finanacial Institulions
Held-for-Trading Securitles

Advances

Other Assels

Increase { (Decrease) in Cperating Liabllities
Bills Fayable

Borrowings

Ceposits & Cther Accounts

Cther Liakllities (excluding Current Taxabion)

Income Tay Pald
Financlal Charges Paid

Met Cash Flow from Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Net Investments in f proceeds from Available-for-Sale Secunfies
Net Investments in Held-to-Maturity Secunties

Dividend Recelved

Imvesimeants in Oparating Fixed Asssls

Met Cash Used in Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Payments of Lease Obligations
Wet Cash used in Financing Activities

Effects of exchange rate changes on cash and cash equivalents
Net (decrease) f increase in Cash & Cash Equivalents

Cash & Cash Eguivalenis at Beginning of the period

Cash & Cash Equivalents at the End of the period

March 31
2016

March 31

2015

(Rupees in "000") —-----

6,170,693 5,019,317
851,709 734,742
5,218,984 4,284,575
682,168 535,450
1,062,293 3,046,920
(59,293) 154,105

: 114,488

29,173 151,951

625 2 B
1,714,966 4,005,600
7,023,850 8,290,375
" (1,228,612} 94,441,953
(9,532,929) 6,785,837
21,058,090 15,325,220
3,380,960 (1,568,076)
13,677,609 114,084 034
{1,605,508) {4,568,206)
110,338,721 58,193 463
(157,125,889) (97,172,379)
(336,201) (2,968,400
(48,728,877) {46.515,522)
(2,073,868) (324,140)
(825) (2,8865)
(2,074,254 (327.026)
(30,091,812) 78,432,761
10,022,891 (43,443,033
(23,584,564 (3,546,784)
251,708 734,742
(997,072 (170.266)

(13, 707,338)

{46,434.341)

(2,447) {2.804)
{2,447) {2,804
210,370 14,001
(43,591,025) 30,009.617
170,386,744 118,394 823

126,795,719 148,404,500

{ﬂh1irman

h

Y

i an integfahpan of these condensed intenm unconsohdated figancial stalements
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Mational Bank of Pakistan

Condensed [nterim Unconsolidated Statement of Changes in Equity - (Un-Audited)
For the Three Months Period Ended March 31, 2018

Batance aeal January 1, 2015
Comprehonslve Income

Prealil galles Lo don e She s mcinfla
partod ences KMarch 31, 2015

Cither comprahensive income - net af fsx

Traneafooed g sunpadus v iesalodion ol Paoed aaeois
Tt o shabulory ieseres

Tranaactions with Oemars
Cask divdend (M. 5.5 par shara) - 2014

Balooce os ot Morch 39, 2018

Etalance o ud Apcil 1, 2008
Coinprehonales oo
Frofd atter tax for ibe nine months

penid oo Dieenber 2 20048

CHEwr conipstebiansisvi incoeias - el ol lis

Traralerred fram surplus on revalustion of Txed assels
Trarster togeneral loan loss resernve

Trarsfur o staioiony reEe v

Balance as al December 31, 2006

Galance ag at January 1, 200&
Cormprehensive irncome

Praflt after tax far the hree manths
janac enced March 31, 2018

Qther comprehenaive income - ned of tax

Trangfered from surolus on revalualion of fiwed sssels
Trangfer to statutory reserve

Trimsaclions with Cwners
Cash dividend (Rs 7.5 pershare)

Balance as at March 31, 2046

- Resarnes
Capital Rewvanun
Bhary Exchangs Statutory | Gensral Loan General  |Unapproprialod Tatal
capital Transiation Lass Rasarve _ profit.
wermeere— | RUp@as In '000}
2¥275, 1 B.I5IB65 22085403 0,308 57,005,013 119,355 550
3,276,820 RUrHANE
14 060 z (1070744} IR HEH Y
14,0 267,084 2211088
20183 Jri=RsTie}
12T 803 1377 AR -

- (11,704, 322)  (11.701,322)
25,275,134 8676868 23,317 086 - 511,214 AT 204,875 100,804, F06
29275151 B.5T6.858 23217088 21,334 A7 M HS 00 RS EHO

15 042 038 10042 050
(428 7N 487 080y (016,050
TA7R 751 |5 454 BT 15,026, 184
29 451 BO051
12 00 A (12 000,000
1 454,204 {1594,20%)
21276101 8,748,085 24,911,269 12,000,000 521,338 48,158,550 116,071,433
21275431 B yaBoas. 24931285 12, 0410,a00 871,338 45155590 116,011,423
= 4,058,828 o, {134 Hith
e T | - {17EE884) (1,578,514
H
- 2H0.3T0 7,248 Ha1 @ AGDET
= - 28481 28,481
403 653 . (403 B8y =
(15956, 348)  [15.955.348)
2127500 8,258,455 2521£872 12,000,000 521,333 36,073,481 102 543,876

Tne annesed noles 1 in 1A fom an stegral pag of hese condensad nfanm uncenetidated franciai siatemants

Flosidomt

fr’
Diractar




National Bank of Pakistan
Notes To The Condensed Interim Unconsolidated Financial Statements (Un-Audited)
For the Three Months Period Ended March 31, 2016

1. STATUS AND NATURE OF BUSINESS

11

National Bank of Pakistan (the bank) was incorporated in Pakistan under the National Bank of Pakistan Ordinance, 1949 and is listed on all the
stock exchanges in Pakistan. It's registered and head office is situated at I.I. Chundrigar Road, Karachi. The bank is engaged in providing
commercial banking and related services in Pakistan and overseas. The bank also handles treasury transactions for the Government of Pakistan
(GoP) as an agent to the State Bank of Pakistan (SBP). The bank operates 1,403 (2015: 1,403) branches in Pakistan and 21 (2015: 21) overseas
branches (including the Export Processing Zone branch, Karachi). The Bank also provides services as trustee to Long-Term Credit Fund (LTCF)
and Endowment Fund for student loans scheme.

2. STATEMENT OF COMPLIANCE

21

2.2

2.3

2.4

These condensed interim unconsolidated financial statements of the Bank for the quarter ended March 31, 2015 have been prepared in
accordance with the requirements of the International Accounting Standards 34 - Interim Financial Reporting (IFRS) issued by the International
Accounting Standards Board and Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as
are notified under the Companies Ordinance, 1984, provisions of the Companies Ordinance, 1984, the Banking Companies Ordinance, 1962 and
directives issued by the Securities and Exchange Commission of Pakistan and the State Bank of Pakistan. Wherever the requirements of the
Companies Ordinance, 1984, the Banking Companies Ordinance, 1962 or directives issued by the Securities and Exchange Commission of
Pakistan and the State Bank of Pakistan. In case where the requirements differ with the requirements of IFRS or IFAS, the requirements of the
Companies Ordinance, 1984, the Banking Companies Ordinance, 1962 or the requirements of the said directives shall prevail.

SBP has deferred the applicability of International Accounting Standard (IAS) 39, 'Financial Instruments: Recognition and Measurement' and IAS
40, 'Investment Property' for Banking Companies through BSD Circular Letter No. 10 dated August 26, 2002. Further, according to the notification
of SECP dated April 28, 2008, the IFRS - 7 "Financial Instruments: Disclosures"” has not been made applicable for banks. Accordingly, the
requirements of these standards have not been considered in the preparation of these financial statements. However, investments have been
classified and valued in accordance with the requirements of various circulars issued by the SBP.

The disclosures made in these condensed interim unconsolidated financial statements have been limited based on the format prescribed by the
SBP vide BSD Circular No. 2, dated May 12, 2004 and International Accounting Standard (IAS) 34, 'Interim Financial Reporting' and do not
include all the information requirerd in the annual financial statements. Accordingly, these interim condensed unconsolidated financial statements
should be read in conjunction with the annual financial statements of the bank for the year ended December 31, 2015.

These condensed interim unconsolidated financial statements are separate financial statements of the bank in which the investments in
subsidiaries, associates and joint ventures are stated at cost and have not been accounted for on the basis of reported results and net assets of
the investees.

3. BASIS OF MEASUREMENT

These condensed interim unconsolidated financial statements have been prepared under the historical cost convention except that certain fixed assets
are stated at revalued amount, certain investments, commitments in respect of certain forward foreign exchange contracts and derivatives financial
insturements had been marked to market and are carried at fair value.

These condensed interim unconsolidated financial statements are presented in Pak rupees which is the bank's functional and presentation currency.



4. ACCOUNTING POLICIES

The accounting policies adopted for presentation of these condensed interim unconsolidated financial statements are the same as those followed in the
preparation of the annual financial statements of the Bank for the year ended December 31, 2015 except for change in accounting policy due to Revised
Form of Annual Financial Statements issued vide SBP BPRD Circular Letter No. 5 dated February 29, 2016, as fully explained in note 4.1 below:

New Standards, Interpretations and Amendments
The bank has adopted the following accounting standard and the amendments and interpretation of IFRSs which became effective for the current
period:

Standard or Interpretation

- IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of Interests in Other Entities and IAS 28 Investment in Associates —
Investment Entities: Applying the Consolidation Exception (Amendment)

- IFRS 11 Joint Arrangements - Accounting for Acquisition of Interest in Joint Operation (Amendment)

- 1AS 1 — Presentation of Financial Statements - Disclosure Initiative (Amendment)

- IAS 16 Property, Plant and Equipment and IAS 38 intangible assets - Clarification of Acceptable Method of Depreciation and Amortization
(Amendment)

- 1AS 16 Property, Plant and Equipment IAS 41 Agriculture - Agriculture: Bearer Plants (Amendment)

- IAS 27 — Separate Financial Statements — Equity Method in Separate Financial Statements (Amendment)

The above standards and amendments did not have any impact on the bank's separate financial statements for the current period.

In addition to the above standards and amendments, certain improvements to various accounting standards have also been issued by the IASB. Such
improvements are effective for the current accounting period but did not have any material impact on the bank's financial statements.

4.1 Change in accounting policy - Presentation of Financial Statements

4.1.1 Subsequent to the year end, SBP isued BSD Circular letter No. 05 dated February 29, 2016 whereby banks having Islamic Banking Branches
(IBBs) were advised to show Islamic Financing and Related Assets under the head of “Advances” in their financial statements. Furfther the banks
were advised to show the Bai Muajjal of Government of Pakistan Sukkuk with State Bank of Pakistan and other Financial Institutions under the
head "Lendings to Financial Institutions", however Bai Muajjal transactions with Government of Pakistan would be reported under investment
category as " Other Federal Government Securities".

The above requirements are effective for March 31, 2016 and have resulted in change in Bank's accounting policy with regard to the presentation
of Islamic Financing and Related Assets and Bai Muajjal transactions in the financial statements. The new accounting policy have been applied
retrospectively in accoradance with the requirements of 1AS-8 "Accounting Polices, Changes in Accounting Estimates and Errors" and the
corresponding figures have been restated in these financial statements.

The following tables summarise the impacts of the above changes on the Bank’s statement of financial position.

December 31, 2015 December 31, 2014

Impact due to Impact due to

As previously As previously

changein As Restated changein As Restated
reported ; reported ;
policy policy
Impact on consolidated condensed interim statement of
financial position

Operating Fixed Assets - net 31,935,787 (229,550) 31,706,237 31,795,539 (159,462) 31,636,077
Advances - net 577,892,610 229,550 578,122,160 626,704,083 159,462 626,863,545
Lendings to Financial Institutions 10,638,524 (2,944,008) 7,694,516 111,788,608 - 111,788,608
Investments - net 826,301,890 2,944,008 829,245,898 561,764,137 - 561,764,137

State Bank of Pakistan vide BPRD Circular No. 1 dated January 1, 2016 issued Regulations for Debt Property SWAP which are effective from
January 1, 2016 and accordingly this has resulted in change in Bank's accounting policy with regard to the disclosure of non-banking assts,
chargeability of depreciation, recording of revaluation surplus and charging out of impairment and subsequent cost incurred. These Regualation
apply prospectively to all the transaction in process or to be undertaken from January 1, 2016.

5. ACCOUNTING ESTIMATES AND JUDGEMENTS

The estimates/judgments and associated assumptions used in the preparation of these interim condensed unconsolidated financial statements are
consistent with those applied in the preparation of the annual financial statements of the bank for the year ended December 31, 2015.

6. FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies applied during the period are consistent with those disclosed in the annual financial statements of
the bank for the year ended December 31, 2015.



7.1

INVESTMENTS

Investments by type:

Held-for-trading securities

Market Treasury Bills

Pakistan Investment Bonds

Ordinary Shares of Listed companies
Investments in Mutual Funds

Available- for- sale securities

Ordinary Shares of Listed companies

Ordinary Shares of Un-Listed companies

Investments in Mutual Funds

Ordinary shares of a bank outside Pakistan

Preference Shares

Market Treasury Bills

Pakistan Investment Bonds

Gop Foreign Curency Bonds

Foreign Currency Debt Securities

Foreign Government Securities

Term Finance Certificates / Musharika
and Sukuk Bonds

Total Available- for- sale securities

Held-to-maturity securities

Pakistan Investment Bonds

Market Treasury Bills

Other Federal Government Securities
GoP Foreign Currency Bonds

Foreign Government Securities

Foreign Currency Debt Securities
Debentures, Bonds, Participation Term
Certificates & Term Finance Certificates
Total Held-to-Maturity Securities

Investments in Associates
Investments in Joint Ventures
Investments in Subsidiaries
Investment at cost
Less: Provision for Diminution in
Value of Investments (note 7.2)
Investments (net of Provisions)
Surplus / (Deficit) on Revaluation of
Held-for-trading securities
Surplus on Revaluation of
Available-for-Sale Securities (note 12)
Total Investments at Market Value

(Un-Audited) (Audited)
March 31, 2016 December 31, 2015
Held by Given as Total Held by Given as Total
Bank Collateral Bank Collateral
---------- (Rupees in '000") -------- ---------- (Rupees in '000") --------
(Restated)
9,973,697 - 9,973,697 29,825 - 29,825
857,597 - 857,597 1,439,315 - 1,439,315
170,775 - 170,775 - - -
11,002,069 - 11,002,069 1,469,140 - 1,469,140
23,200,551 - 23,200,551 23,047,158 - 23,047,158
1,144,913 - 1,144,913 1,118,263 - 1,118,263
986,275 - 986,275 986,275 - 986,275
463,294 - 463,294 463,295 - 463,295
646,660 - 646,660 846,660 - 846,660
230,644,595 120,355,913 351,000,508 402,985,122 10,214,352 413,199,474
202,961,380 500,578 203,461,958 161,777,009 93,031 161,870,040
10,257,528 - 10,257,528 9,479,391 - 9,479,391
3,136,357 - 3,136,357 2,690,496 2,690,496
519,651 519,651 520,093 520,093
43,032,013 - 43,032,013 33,651,254 - 33,651,254
516,993,217 120,856,491 637,849,708 637,565,016 10,307,383 647,872,399
131,166,125 - 131,166,125 107,575,573 - 107,575,573

7,977,925 7,977,925 7,826,760 7,826,760

2,944,008 - 2,944,008 2,944,008 - 2,944,008

1,296,156 - 1,296,156 1,610,375 - 1,610,375

21,022,831 - 21,022,831 20,863,694 - 20,863,694
406 - 406 406 - 406
809,173 - 809,173 811,144 - 811,144
165,216,624 - 165,216,624 141,631,960 - 141,631,960

5,251,821 - 5,251,821 5,251,821 - 5,251,821

2,362,433 - 2,362,433 2,362,433 - 2,362,433

4,406,750 - 4,406,750 4,406,750 - 4,406,750

705,232,914 120,856,491 826,089,405 792,687,120 10,307,383 802,994,503
(19,372,934) - (19,372,934) (19,432,226) - (19,432,226)
685,859,980 120,856,491 806,716,471 773,254,894 10,307,383 783,562,277
6,186 6,186 5,924 - 5,924
43,917,144 9,886 43,927,030 45,674,695 3,002 45,677,697
729,783,310 120,866,377 850,649,687 818,935,513 10,310,385 829,245,898




7.2

7.3

7.4

7.5

8. ADVANCES

Particulars of provision for diminution in value of investments

Opening balance

Charge for the period
Reversals

Transfer from advances
Transfer from suspended interest
Closing balance

Particulars of provision in respect of type

Available-for-sale securities

Ordinary shares of listed companies and mutual funds

Ordinary shares of unlisted companies

Debentures, Bonds, Participation Term Certificates,
Term Finance Certificates and Sukuk Bonds

Preference shares

Held-to-maturity securities
Debentures, Bonds, Participation Term Certificates,
and Term Finance Certificates

Investments in associates
Investments in subsidiaries

Particulars of provision in respect of segments

Fully Paid up Ordinary Shares

Debentures, Bonds, Participation Term
Certificates, Term Finance Certificates
and Sukuk Bonds

Other investments

Investments in associates

Investments in subsidiaries

March 31 December 31
2016 2015
Note (Un-audited) (Audited)

19,432,226 17,517,983
140,609 2,406,249
(199,901) (1,087,233)
(59,292) 1,319,016

- 595,227

7.1 19,372,934 19,432,226
3,313,257 3,329,066
398,923 398,923
9,778,147 9,962,240
446,444 446,444
619,325 619,324
4,036,495 3,955,809
780,343 720,420
19,372,934 19,432,226
3,654,304 3,670,113
10,397,472 10,581,564
504,320 504,320
4,036,495 3,955,809
780,343 720,420
19,372,934 19,432,226

In accordance with BSD Circular No. 11 dated October 21, 2011 issued by the SBP, the Bank has availed the benefit of Forced Sale Value
(FSV) against non-performing investments, which resulted in decrease in provision for diminution in value of investments by Rs. 858 million
(2015: Rs. 858 million). Accordingly, as of March 31, 2016, the accumulated increase in profit after tax of Rs. 558 million (2015: Rs. 558
million) shall not be available for payment of cash or stock dividend / bonus to employees as required by aforementioned SBP directive.

Loans, cash credits, running finances, etc.

In Pakistan

Outside Pakistan

Islamic financiang and related assets

Bills discounted and purchased (excluding Government treasury bills)

Payable in Pakistan
Payable outside Pakistan

Advances - gross
Less: Provision against non-performing loans
Advances - net of provision

March 31 December 31
2016 2015
(Un-audited) (Audited)

Note ~  --------- (Rupees in '000') --------

(Restated)
600,129,798 620,431,284
52,993,122 54,341,432
653,122,920 674,772,716
1,009,311 1,026,891
9,587,984 8,664,566
6,945,919 7,387,939
16,533,903 16,052,505
670,666,134 691,852,112
8.2 (114,664,357) (113,729,952)
556,001,777 578,122,160




8.1 Advances include Rs.134,597 million (2015: Rs.127,280 million) which have been placed under the non-performing status as detailed below:

March 31, 2016

Provision Provision
Category of Classification Domestic Overseas Total Required Held
(Rupees in '000")
Other Assets Especially Mentioned 6,653,051 - 6,653,051 74,331 74,331
Substandard 11,028,028 78,281 11,106,309 2,046,761 2,046,761
Doubtful 2,443,790 78,318 2,522,108 1,011,582 1,011,582
Loss 82,834,317 31,480,761 114,315,078 108,614,905 108,614,905
102,959,186 31,637,360 134,596,546 111,747,579 111,747,579
December 31, 2015
Provision Provision
Category of Classification Domestic Overseas Total Required Held
(Rupees in '000")
Other Assets Especially Mentioned 2,069,365 - 2,069,365 19,476 19,476
Substandard 7,057,274 83,227 7,140,501 1,602,864 1,602,864
Doubtful 2,610,175 152,627 2,762,802 1,074,045 1,074,045
Loss 83,647,608 31,660,021 115,307,629 108,069,206 108,069,206
95,384,422 31,895,875 127,280,297 110,765,591 110,765,591
8.2 Particulars of provision against non-performing advances
March 31, 2016 December 31, 2015
Specific General Total Specific General Total
(Rupees in '000")

Opening balance 110,765,591 2,964,361 113,729,952 98,158,511 3,201,464 101,359,975
Foreign exchange adjustments (33,679) 1,649 (32,030) 859,521 16,855 876,376
Charge for the period 2,515,220 783 2,516,003 15,775,601 227,540 16,003,141
Reversals (1,403,696) (50,014) (1,453,710) (4,896,590) (481,498) (5,378,088)
1,111,524 (49,231) 1,062,293 10,879,011 (253,958) 10,625,053
Transfer (out) /in - - - 899,465 - 899,465
Amount charged off (49,721) - (49,721) (18,227) - (18,227)
Amount written off (46,136) (46,136) (12,690) - (12,690)
Closing balance 111,747,579 2,916,779 114,664,358 110,765,591 2,964,361 113,729,952

8.3 In accordance with BSD Circular No. 11 dated October 21, 2011 issued by the SBP, the Bank has availed the benefit of Forced Sale Value (FSV)
against non-performing advances which resulted in decrease in provision against NPLs by Rs.2,974 million (2015: Rs. 3,598 million). Accordingly,
as of March 31, 2016, the accumulated profit after tax of Rs. 1,933 million (2015: Rs.2,339 million) shall not be available for payment of cash or
stock dividend / bonus to employees as required by aforementioned SBP directive.

8.4 General provision against consumer and SME loans represents provision maintained at an amount ranging from 1% to 5% of the performing
portfolio as required by the Prudential Regulations issued by the SBP.

8.5 The SBP has allowed specific relaxation to the Bank for non-classification of overdue loans of certain Public Sector Entities (PSEs) which are
guaranteed by Government of Pakistan.

March 31 December 31
2016 2015
(Un-audited) (Audited)

OPERATING FIXED ASSETS e (Rupees in '000') --------

(Restated)
Capital work-in-progress 1,425,475 1,348,323
Property and equipment 29,942,295 29,709,654
Intangible assets 650,765 648,260
32,018,535 31,706,237

9.1 Additions and disposals during the period amounted to Rs 920 million (March 31, 2015: Rs. 384 million) and Rs.Nil (March 31, 2015: Rs. Nil )
respectively.



10.

11.

12.

DEFERRED TAX ASSETS - net

Deferred tax assets arising in respect of

Provision for diminution in the value of investments
Provision against advances

Other provisions

Charge against defined benefits plans

Unrealised loss on derivatives

Provision against off-balance sheet obligations

Deferred tax (liabilities) arising in respect of

Excess of accounting book value of leased assets over lease liabilities
Revaluation of securities
Operating fixed assets

Net deferred tax assets

DEPOSITS AND OTHER ACCOUNTS

Customers

Fixed deposits

Savings deposits

Current accounts - remunerative
Current accounts - non-remunerative

Financial Institutions
Remunerative deposits
Non-remunerative deposits

SURPLUS ON REVALUATION OF ASSETS - net

Surplus on revaluation of fixed assets - net of tax

Surplus / (deficit) on revaluation of Available-for-sale securities - net of tax

Federal Government Securities

Term Finance Certificates and Sukuks
Shares and mutual funds

GoP Foreign Currency Bonds

Foreign Currency Debt Securities
Investment outside Pakistan

Deferred tax liability

Note

12

March 31
2016
(Un-Audited)

December 31
2015
(Audited)

4,077,556 4,098,309
8,000,570 8,000,570
2,289,078 2,278,867
12,007,996 10,807,811
691,907 691,907
116,622 116,622
27,183,729 25,994,086
(8,145) (8,097)
(14,656,539) (15,104,136)
(1,056,978) (1,212,494)
(15,721,662) (16,324,727)
11,462,067 9,669,359
March 31 December 31
2016 2015
(Un-audited) (Audited)

—————————— (Rupees in '000") --------

312,921,097
381,372,914
174,580,564

289,599,186

330,346,703
382,223,751
183,332,050
329,949,263

1,158,473,761

1,225,851,767

58,768,183 109,610,825
56,668,765 95,574,006
115,436,948 205,184,831

1,273,910,709

1,431,036,598

March 31
2016
(Un-audited)

December 31
2015
(Audited)

—————————— (Rupees in '000') --------

21,737,997 21,766,481
9,259,599 9,109,036
(6,610) 59,167
25,966,059 26,089,659
389,097 288,428
114,073 39,306
8,204,812 10,092,101
43,927,030 45,677,697
(14,656,539) (15,104,136)
51,008,488 52,340,042




13. CONTINGENCIES AND COMMITMENTS

March 31 December 31
2016 2015
13.1 Direct credit substitutes (Un-audited) (Audited)

13.2

13.3

13.4

—————————— (Rupees in '000") --------

Includes general guarantee of indebtedness, bank acceptance guarantees and standby letters of credit serving
as financial guarantees for loans and securities issued in favour of:

- Government 4,455,801 7,422,663
- Financial institutions 11,812,513 6,329,462
- Others 34,985,291 21,583,972

51,253,605 35,336,097

Transaction-related contingent liabilities

Includes performance bonds, bid bonds, warranties, advance payment guarantees, shipping guarantees and
standby letters of credits related to particular transactions issued in favour of:

13.4.1

13.4.2

13.4.3

13.4.5

13.4.6

- Government 16,694,475 13,470,397
- Financial institutions 1,944,272 1,934,967
- Others 25,585,389 9,945,571

44,224,136 25,350,935

Trade-related contingent liabilities

Letters of credit issued in favour of

- Government 264,059,768 221,145,520

- Financial institutions 2,302,952 -

- Others 42,397,473 48,844,025
308,760,193 269,989,545

Other contingencies

Claims against the Bank not acknowledged as debts [including SBP liabilities on
Bangladesh borrowing and interest thereon amounting to Rs. 204 million (2015:
Rs. 204 million), claims relating to former Mehran Bank Limited amounting to Rs.
1,597 million (2015: Rs. 1,597 million)].

16,874,885 17,262,055

Taxation

The current status of tax contingencies is same as disclosed in the annual financial statements of the bank for the year ended December
31, 2015.

Barter Trade Agreements

The current status of these contingencies is same as disclosed in the annual financial statements of the bank for the year ended December
31, 2015.

Golden Handshake / Pensionary Benefits to Retired Employees / Encashment of Unavailed Leaves

The current status of these contingencies is same as disclosed in the annual financial statements of the bank for the year ended December
31, 2015.

Foreign Exchange repatriation case

While adjudicating Foreign Exchange repatriation cases of exporter namely: M/S Fateh Textile Mills Limited, the Foreign Exchange
Adjudicating Court of the State Bank of Pakistan has also adjudicated penalty of Rs. 1,020 million, arbitrarily on the Bank. The Bank has
filed appeals before the Appellate Board and Constitutional Petitions in the Honorable High Court of Sindh against the said judgments. The
Honorable High Court has granted relief to Bank by way of interim orders. Based on merits of the appeals management is confident that
these appeals shall be decided in favor of the Bank and therefore no provision has been made against the impugned penalty.
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13.6.

13.7

14.

15.

Commitments in respect of forward exchange contracts

Purchase
Sale

Other Commitments

Professional services to be received

Commitments for the acquisition of operating fixed assets

BASIC AND DILUTED EARNINGS PER SHARE

Profit after taxation (Rupees in '000)

Weighted average number of ordinary shares (in ‘000)

Basic and diluted earnings per share (Rupees)

SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES

The segment analysis with respect to business activity is as follows:-

March 31, 2016 - Unaudited

Total income

Inter segment revenue
Total expenses

Net income

Segment assets - gross of NPLs provision
Segment non performing loans

Segment total provision

Segment liabilities

Segment return on assets (ROA) (%)

Segment cost of fund (%)

March 31, 2015 - Unaudited

Total income

Inter segment revenue

Total expenses

Net income

Segment assets - gross of NPLs provision
Segment non performing loans

Segment total provision

Segment liabilities

Segment return on assets (ROA) (%)

Segment cost of fund (%)

NATIONAL BANK OF PAKISTAN

March 31
2016
(Un-Audited)

December 31

2015
(Audited)

—————————— (Rupees in '000") --------

154,698,327
115,195,477

65,830

2,065,700

Quarter
Ended
March 31
2016
(Un-Audited)

273,199,134
183,645,395

81,095

1,999,488

Quarter
Ended
March 31
2015
(Un-Audited)

4,036,825 3,276,828

2,127,513 2,127,513

1.90 1.54

Corporate Trading & Retail Commercial Payment & Agency Total
Finance Sales Banking Banking Settlement Services
Rupees in '000
224,363 21,600 2,627,278 13,831,327 452,891 1,407,249 18,564,707
- (14,531) 3,324,531 (3,310,000) - - -

3,323 - 4,476,887 6,234,318 346,760 1,332,724 12,394,014
221,039 7,069 1,474,922 4,287,008 106,131 74,525 6,170,693
- 11,002,069 209,038,000 1,439,028,548 - 21,709,258 1,680,777,875

- - 19,372,048 115,224,498 - - 134,596,546

- - 7,393,692 107,270,666 - - 114,664,358

- - 458,809,864 1,068,415,647 - - 1,527,225,511
0.00% 2.80% 2.46% 1.05% 0.00% 2.33% 1.31%
0.00% 0.00% 3.09% 4.65% 0.00% 0.00% 4.16%
107,981 88,918 3,245,459 13,324,045 594,437 1,582,456 18,943,296

(15,236) 3,011,828 (2,996,592) - - -

8,017 5,247,082 6,555,135 540,968 1,572,777 13,923,979
99,964 73,682 1,010,205 3,772,318 53,469 9,679 5,019,317
- 3,004,503 253,410,824 1,225,983,974 - 19,580,689 1,501,979,990

- - 18,239,386 112,452,216 - 130,691,602

- - 6,763,642 97,885,936 - - 104,649,578

- - 421,102,984 881,973,553 - 32,052,355 1,335,128,892
0.00% 10.19% 1.30% 1.32% 0.00% 0.30% 1.35%
0.00% 0.00% 5.45% 6.15% 0.00% 0.00% 6.10%




RELATED PARTY TRANSACTIONS

The Bank has related party relationship with its associated undertakings, subsidiary companies, employee benefit plans, and its key management personnel
(including their associates). The details of investments in subsidiary companies and associated undertakings are stated in note 7.

Transactions between the Bank and its related parties are carried out under normal course of business, except employees staff loans, employees sale of
assets and provident fund, that are as per agreement.

There are no transactions with key management personnel other than under advance salary.

2016 - Un audited 2015 - Audited
At January Given Repaid At March At January Given Repaid At December
01, during the during the 31, 01, during the during the 31
year year year year

(Rupees in '000)

Advances
Key Management Executives 193,530 - (19,854) 174,513 186,667 - (27,556) 159,111
Adjustments* 837 - 34,419 34,419
194,367 - (19,854) 174,513 221,086 - (27,556) 193,530
Subsidiaries 426,139 39,209 (50,000) 415,348 603,556 - (177,417) 426,139
Associates 5,129,535 - - 5,129,535 5,410,612 - (281,077) 5,129,535

Debts due by Company in which

director is interested as director 6,020,112 9,913,572 || (10,529,407) 5,404,277 9,115,000 62,566,778 (65,661,666) 6,020,112
Adjustments* - - - - - - R

6,020,112 9,913,572  (10,529,407) 5,404,277 9,115,000 62,566,778 (65,661,666) 6,020,112

11,770,153 9,952,781 (10,599,261) 11,123,673 15,350,254 62,566,778 (66,147,716) 11,769,316

2016 - Unaudited 2015 - Audited
At January  Received Repaid At March At January Received Repaid At December
01, during the during the 31, 01, during the during the 31
year year year year

(Rupees in '000)

Deposits
Subsidiaries 2,301,513 63,004 (1,288,656) 1,075,861 411,597 1,893,022 (3,106) 2,301,513
Associates - - - - 26,038 - (26,038) -
Key Management Executives 18,554 231,763 (147,854) 102,338 19,309 303,945 (310,206) 13,048
Adjustments* (125) - - - 5,506 - - 5,506
18,429 231,763 (147,854) 102,338 24,815 303,945 (310,206) 18,554
Pension Fund (Current) 3,371 1,400,406 (1,399,870) 3,907 4,248 27,290,824 (27,291,701) 3,371
Pension Fund (Fixed Deposit) 2,300,000 - - 2,300,000 7,300,000 2,300,000 (7,300,000) 2,300,000
Pension Fund (N.I.D.A Alc) 1,128,437 960,320 (528,400) 1,560,357 1,056,675 13,584,552 (13,512,790) 1,128,437
Provident Fund 13,391,708 140,686 (447,862) 13,084,532 13,123,803 2,400,226 (2,132,321) 13,391,708

19,143,458 2,796,178 (3,812,641) 18,126,995 21,947,176 47,772,569 (50,576,162) 19,143,583

* Adjustments due to changes in key management executives.

March 31, December 31,
2016 2015
Un-audited Audited
Rupees in '000
Placements with:

Joint venture 249,618 68,450

Repo borrowing from:

Joint venture 49,657 399,496
Other receivables from subsidiaries 86,652 86,239
Other payables to subsidiaries 2,803 5,154
Off Balance Sheet Items - Joint Venture 1,041 -
Redemption / sale of investment in associates - 8,518,102

Lease finance liabilities paid to subsidiaries 2,447 10,744



16.1

March 31, March 31,
2016 2015
Un-audited Un-audited
Rupees in '000
Income for the period

On advances / placements with:

Subsidiaries 5,019 6,728

Joint Venture 380 46,720

Debts Due by company in which director of the bank is interested as director 133,853 369,130
Financial charges paid on lease assets to subsidiaries 712 2,077
Dividend from Subsdiary 11,813 -

Expenses for the period
Remuneration to key management executives 71,099 67,510
Charge for defined benefit plan 10,211 8,101

Mark-up on Deposits of:

Subsidiaries 8,521 125,013
Associates - 4
Provident fund 233,310 278,823
Pension fund 60,120 190,307
Commission paid to subsidiaries 122 5,040

Mark-up on Borrowing / Deposits

Joint Ventures 18 28,231
Transactions with Government-related entities

The Federal Government through State Bank of Pakistan holds controlling interest (75.60% shareholding) in the Bank and therefore entities which are owned
and / or controlled by the Federal Government, or where the Federal Government may exercise significant influence, are related parties of the Bank.

The Bank in the ordinary course of business enters into transaction with Government—related entities. Such transactions include lending to, deposits from and
provision of other banking service to Government-related entities.

The Bank also earned commission on handling treasury transactions on behalf of the Government of Pakistan amounting to Rs. 1,633 million for the quarter
ended March 31, 2016. As at the Statement of Financial Position date the loans and advances, deposits and contingencies relating to Government-related
entities amounted to Rs. 215,152 million, Rs. 467,591 million and Rs. 285,210 million respectively.



17.

17.1

17.2

ISLAMIC BANKING BUSINESS

The bank is operating 82 (December 31, 2015: 79) Islamic banking branch as at March 31, 2016. The statement of

financial position, profit and loss account and cash flow is as under:

March 31 December 31
Note 2016 2015
(Un-Audited) (Audited)
---------- (Rupees in '000'") --------
Statement of Financial Position
Assets
Cash and balances with treasury banks 1,318,524 1,086,611
Balances with other banks 2,500,000 3,900,000
Due from financial institution 959,653 2,875,367
Investments 17.1 12,534,771 4,111,625
Islamic financing and related assets 17.2 818,904 837,408
Operating fixed assets 83,909 61,946
Due from Head Office - 304,234
Other assets 818,057 615,660
19,033,818 13,792,851
Liabilities
Bills Payable 52,291 37,588
Deposits and other accounts
-Current accounts 5,273,148 5,743,529
-Saving accounts 5,769,437 5,535,023
-Term deposits 1,571,092 1,422,749
-Deposit from financial institutions-Remunerative - -
Due to Head Office 5,210,605 -
Other liabilities 389,841 350,510
18,266,414 13,089,399
Net Assets 767,404 703,452
Represented By
Islamic Banking Fund 800,000 800,000
Unappropriated loss (58,721) (100,147)
741,279 699,853
Surplus on revaluation of assets - net 26,125 3,599
767,404 703,452
Investments
Sukuk 12,665,578 4,242,432
Provision against investments (130,807) (130,807)
12,534,771 4,111,625
Islamic financing and related assets
Murabaha
Financings 588,400 588,400
Provisions (188,400) (188,400)
400,000 400,000
Diminishing Musharaka
Financings 209,378 211,252
Provisions - -
209,378 211,252
ljarah assets
Assets 212,920 229,550
Provisions (3,394) (3,394)
209,526 226,156

818,904 837,408




Profit and Loss Account

Profit / return earned on financings, investments and placements
Profit / return expensed on deposit
Net spread earned

Depreciation on assets given on ijarah

Other income

Fee, commission and brokerage income
Income from dealing in foreign currencies
Other income

Total other income

Other expenses

Administrative expenses
(Loss) / Profit for the period

Cash Flow Statement

Cash Flow from Operating Activities
(Loss) / Profit for the period

Adjustments :
Depreciation - Own assets
Depreciation - ljarah assets

(Increase) / Decrease in operating assets
Balance with other banks

Due from financial institutions

Financings and investments

Other assets

(Increase) / Decrease in operating liabilities
Bills payable

Deposits and other accounts

Borrowings from Head Office

Other liabilities

Net cash generated from operating activities

Cash Flow from Investing Activities
Investment in operating fixed assets
Net cash used in investing activities

Net Cash Flow from Financing Activities
Cash Flow from Financing Activities
Increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

2016
(Un-Audited)

........... (Rupees in '000)

2015
(Un-Audited)

212,623 150,224
(83,504) (41,906)
129,119 108,318
(16,630) (30,900)
112,489 77,418
27,054 14,815
236 125
12,135 130
39,425 15,070
151,914 92,488
(210,635) (83,899)
(58,721) 8,589
March 31 March 31
2016 2015

(Un-Audited)

........... (Rupees in '000)

(Un-Audited)

(58,721) 8,589
8,107 (6,350)
16,630 30,900
24,737 24,550
(33,984) 33,139
1,400,000 (1,050,004)
1,915,714 -
(8,398,747) (2,634,752)
(202,397) (26,047)
(5,285,430) (3,710,803)
14,703 19,403
(87,624) 4,471,862
5,614,986 (532,324)
39,331 13,645
5,581,396 3,972,586
261,082 294,922
(30,070) 4,748
(30,070) 4,748
231,912 299,670
1,086,611 173,676
1,318,523 473,346




18. DATE OF AUTHORIZATION FOR ISSUE 28 APR 7018

Tha intarim condensed unconsclidated financial statements were authorized for 18508 O =—me—----— by Uo Board of
Directors of the Bank

19. GENERAL

191 Figures have been roundad-off to the nesres! thousand nupeas

) Director
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National Bank of Pakistan

Consolidated Condensed

Interim Financial Statements
For the Quarter Ended
March 31, 2016



Directors Report to the Shareholders
on Consolidated Financial Statement

I am pleased to present, on behalf of the Board of Directors, the consolidated financial
statements of the Bank and its Subsidiaries for the three months period ended March 31, 2016.

In March 2015, due to then adoption of IFRS-10, the investments in associated funds were
consolidated as per requirements of the said IFRS which was previously being accounted for on
the basis of equity method, however SECP vide its notification dated January 28, 2016, withdrew
the requirements therefore in annual financial statements the same funds were not consolidated.
Accordingly in these financial statements, the comparative March 2015 profit & loss account has
been restated.

While pre-tax profit for the three month period under review is higher by 8%, after-tax profit
remained marginally higher by 1% only. Share of loss from associates amounted to Rs. 201
million in current quarter as against Rs. 326 million profit of last year. The variation is due to
higher investment in mutual funds which waslast year accounted for under equity method.

Our subsidiaries cumulatively added up Rs. 5,473 million to our total assets and Rs. 3,240 million
to our net assets.

The operating results and appropriations as recommended by the Board are given below: -

Profit before tax for three months period ended March 31, 2016 6,177
Taxation
- Current 2,535
- Deferred (379)
2,156
After tax profit tax for three months period ended March 31, 2016 4,021
Un-appropriated profit brought forward 52,725
Other comprehensive income - net of tax (1,787)
Transfer from surplus on revaluation of fixed assets 28
Profit available for appropriations 54,978
Transfer to Statutory Reserve (404)
Cash dividend — 2015 (15,956)
Un-appropriated profit carried forward 38,627
Earnings per share Rs 1.89

On behalf of the Board of Directors

Syed Ahmed Igbal Ashraf
President& CEO

Date: April 28, 2016
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Mational Bank of Pakistan

Consolidated Condensed Interim Statement of Financial Position

As at March 31, 2016

Mote
ASSETS
Cash and Balances with Traasury Banks
Balances with othar Banks
Lendings to Finanaial Institutions
Investmeanis - Met
Advances - Net
Operaling Fixed Assets - Net
Deferred Tax Assets
Other Assets

oo~

=&
o

LIABILITIES

Bills Payable

Borrowings

Daposits and other Accounts 11
Sub-ordinaled Loans

Liabilities against Assets subjact to Finance Lease
Deferred Tax Liabilities

Other Liabilitizs

MET ASSETS
REPRESENTED BY
Share Capital
Resarves
Unappropnated Profit

Minarity Interes|

Surplus on Revaluation of Assets - nat 12

CONTINGENCIES AND COMMITMENTS 13

(Un-Audited)

March 31
2016

136,610,296
14,141 544
5,923,028
850,429,052
558,140,502
33,298,584
11,460,792
76,247,176

{Audited)
December 31
2015
{Restated)

{Rupees in 000"} ——--m=---

151,160,845 |

20,639,421
7,694,516
829,180,763
580,083,986
33,300,674
9,672,251
80,091,712 |

1,686,250,975

1,711,874,168

7,566,108 |
151,362,916
1,274,483,178

8,171,616
22,584,853
1.431,836,387

891,188

90,240
95,456,514 77,036,024
1,529,458,955 1,540,218,078
156,792,019 171,655,081
21,275,131 21275131
45,615,485 45,202,342
38,627,157 52,724,524
105,517,773 119,201,597
712,813 721,816
106,230,588 119,923,813
50,561,433 51,731,278
156,792,019 171,665,091

The annexed notes 1 to 19 form an integral part of these consolidated condensed interim

financial skatements.

|

Chairman Fresident

3

Director




Mational Bank of Pakistan

Consolidated Condensed Interim Profit & Loss Account - {(Un-Audited)
For the Three Months pericd ended March 31, 2016

Mark-up ¢ Return f Interost Eamed
Mark-up ¢ Return ¢ Interest Expensed
Mai Mark-up § Interest Income

Provision againsl Non-Performing Loans & Advances
Frovigion for Diminution in the Yaiue of investmants
Provigion against Off Balance Sheet Obligations

Bad Debts Written Off Directly

Met Mark-up / Interest Income after Provisions

MON MARK-UP / INTEREST INCOME

Feeg, Commissicn & Brokeraga Incoma

Crnidend income

Inceme from Dealing In Forsign Curanciss

Gain on Sale of Sacuritiss

Unrealized (Loss) ! Gein on Bevalualion of
Investments Classified as Held-for Trading

Share of Profit from Jaint Venture

Share of Inss from Asscoigles

(ther income

Tolal non mark-up {interest iIncome

HNON MARK-UP ! INTEREST EXPENSES
Admunistrative expenses

Other provisions ! write offs

Other chames

Fotal nan mark-up £ inleresl gxpansos

Extra ordinay items
FROFIT BEFORE TAXATION

Taxalion - Currenl

- Prior year(s)
- Dafarrad

PROFIT AFTER TAXATION

Alribulable to :
Shara Moiders of tha Bank
Minorty Intsrest

Basic and Diluted Earnings per Share (Rupaes)

Mote

14

Quarter
Encled
Mar 34
2016

------- {Rupeeas in '000°

Quarter

Ended
Miar 31
2015

27T A28,173 20,498 570
14,943,684 18,797,002
12,184,480 10,701,427

1,057 532 3030451
{140,301) (37.009)
. 114 488
917,234 '3 1 []T_:El‘j[]
11,267,258 7.503,507
3,038,475 2,030,584
843,126 745,202
1,030,358 1,536,373
1,466,658 3,496,741
6,186 3,708
B3,467 108, /44
{200,977} 32k BE2
403466 | | 120,001 |
6,650,759 4,255 408
17,918,017 16,843,914
11,700,058 10.951.566
29,173 157,251
2,022 659
_ 7435y 11109489
6,176,664 5,738 418
8,178,864 5730418
2,534 804 27823262
(378,648) (991 156)
215,458 1,764,088
4,020,506 3,877,332
4,021,087 3,867,429
(560)  BBg3
4,020,506 3,977,332
1.89 1.86G

The annexed notes 1 to 19 farm an integral part of these conselidalsd condensed interim financial

siatements,

President




Mational Bank of Pakistan
Consolidated Statement of Comprehensive Income
For the Three Months period ended March 31, 2016

Gluarter Quarter
Ended Ended
March 31 March 31
20186 2

Rupees in "000

Profil alter laxation 4,020 806 2977832
Other comprehensive income:

ters do be reclassified fo profit or loss in
suhseguert periods’

Exchange (loss) f gain on ransiation of net assals of
foraiyn branches, subsidiarias and |aint venlure q.467 (EB4,13)

Nerms ol o be reclassifled fo profit or loss in
subseguent perfods:

Avtunal floss) ! gain on rameasuremants of delingd
Benefit tiability) 1 asset (2.740.053) (1.851,145)

Felater tax impacl D52, 16 581 401
{1,786 8864) (1,078 744}

Other comprehensive income - net of tax (1.777.423) 11,743,757)

Comprehensive income transferred to equity 2,243,083 22335675

Attnbutaible tor

Shareholders of the bank 2,243 843 2223683
Mon-contraling interest £ (550) HBE3
__ 2243083 __ 2283516

Components of comprehansive income not
reflected In aguity:

ftems to be reclassified to profif or loss In

subsequent periods:
Surplus on revatuation of available-for-sale scourlies (1,760,052} (458,305
Relatad tax impacl 447 587 (1.544.227)

(1,312486) _ (2.002610)

The annexed notes 1 to 19 fonm an integral part of thase consclidated condensed interim financial statements.

President




National Bank of Pakistan

Consolidated Condensed Interim Cash Flow Statement - (Un-Audited}

For the Three Months period ended March 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Profit betore taxalion
| ess Dividend incorme

Adjustments;

Depraciation

Provision against non-perfoming advancas

{Reversal) § provision far diminution in the value of invesiments
Provision against off balance sheest obligations

Other provisgions Fwrite offs

Financial charges on leased assets

Share of profit from joint ventune

Share of loss from asaociates

{Increase) ! decrease in operating assets
Lendings o financial institutinns

Held for-frading sscuritias

Advances

Oither assats (excluding advance taxation - net}

increase / {decrease) in operating liabilities
Billz payable

Barrowings

Dieposits and other accounls

Cither habilhes

Income tax paid
Financial chargss paid

Met cash flow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Hnvesiments) Proceads from available-tor-sale securitios
Prococds from held-fo-maturity secunties

Dividend income racaived

Invastmanits in Associale / Joint Yenture

Investments in operating fixed sssets

Mel cash {used) in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Fayments of lzase oolgations
Met cash used in inancing activities

Effects of exchangs rate changas on cash and cash equivalents
Mel ncrease in cash and cash equivalents

Caszh and cash equivalants at beginning of the periad

Cash and cash equivalents at the end of the periad

President

Cuarter Cuarter
Ended Ended
tar 31 ffar 31
2016 2015
0
------- = (Rupees in "000) -=-------
6,176,664 575,418
843,126 735,202
5,333,538 5,004,216
749,521 591,225
1,067,532 3,060,451
(140,301} {37.008)
- 114,488
29,173 157 251
625 2, BEE
{63,467} (108, 744)
200,977 | {325,862)
1,834,080 3,526 666
7,167 598 A 530,802
{1,228.612) 04,447 472
{9,208,421) 11,858,754
20,805,952 B,605,4008
3,399,940 (5.650,364)
13,858,959 108,032,270
(1606,508)| [  (4,565.208)
110,421,793 58,505,885
{157,052,219) (97,144,418
{316,245 f1,864 BET |
(48,562,179) (34,340,872
(2,091.663) {530,703
(625 (2 BRG]
{2,092,288) [G33.508)
(28,617,910) iz 6a8.711
9,690,945 (43,655,012}
{23,405.481) 340,474
843,126 735,202
65,167 (8.051,241)
(1,057,791) {843,140
{13,864,034) {52 473 718)
[2,948) 8,219
{2,948) 8,218
9 451 (133,474)
{43,475,431) 0,080, 740
171,108,958 119,108,104
127,713,528 149,166, 844




Hational Gank of Pakistan

Cenaolldated Condenged Interim Statement of Changes in Equity - {Un-Audited |
Fuorthe Thraa Months period ended March 34, 2016
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National Bank of Pakistan
Notes to the condensed consolidated financial statements - unaudited
For the three months period ended March 31, 2016

1.

THE GROUP AND ITS OPERATIONS

11

1.2

The "Group" Consist of:

Holding Company
- National Bank of Pakistan

Subsidiary Companies

- CJSC Subsidiary Bank of NBP in Kazakhistan

- CJSC Subsidiary Bank of NBP in Tajikistan

- NBP Leasing Limited

- NBP Exchange Company Limited

- NBP Modaraba Management Company Limited
- Taurus Securities Limited

- NBP Fullerton Asset Management Limited

- First National Bank Modarba

- Cast-N-Link Products Limited

The Group is engaged in commercial banking, modaraba management, brokerage, leasing and
discounting services.

The holding company was incorporated in Pakistan under the National Bank of Pakistan
Ordinance, 1949 and is listed on all the stock exchanges in Pakistan. Its registered and head
office is situated at I.I. Chundrigar Road, Karachi. The holding company is engaged in providing
commercial banking and related services in Pakistan and overseas. The holding company also
handles treasury transactions for the Government of Pakistan (GoP) as an agent to the State
Bank of Pakistan (SBP). The holding company operates 1,403 (2015: 1,403) branches in
Pakistan and 21 (2015: 21) overseas branches (including the Export Processing Zone branch,
Karachi). Under a Trust Deed, the holding company also provides services as trustee to Long
Term Credit Fund (LTCF) and Endowment Fund for Student Loan Scheme.

NBP Leasing Limited, CISC Subsidiary Bank of NBP in Kazakhistan, CISC Subsidiary Bank of
NBP in Tajikistan, NBP Exchange Company Limited, NBP Modaraba Management Company
Limited are wholly owned subsidiaries of the holding company while the controlling interest in
Taurus Securities Limited is 58.32%, NAFA is 54%, First National Bank Modarba 30% and Cast-
N-Link Products Limited 76.51%.

Basis of Consolidation

- The interim condensed consolidated financial statements include the interim condensed
financial statements of the holding company and its subsidiary companies - "the Group".

- The assets and liabilities of subsidiary companies have been consolidated on a line by line
basis and the carrying value of investments held by the holding comany is eliminated against
the subsidiaries' shareholders' equity in the interim condensed consolidated financial
statements.

- Minority interest are that part of the net results of operations and of net assets of subsidiary
companies attributable to interests which are not owned by the holding company.

- Material intra-group balances and transactions have been eliminated.

- The SECP, vides its letter EMD/233/627/2002-333 dated November 11, 2015 allowed
exemption under Section 237(8) of the Companies Ordinance, 1984, based on the fact that
investments of the bank in CNL are not material and comprise of 0.000081% of the total
assets of the bank and the investment have been fully provided.



2. STATEMENT OF COMPLIANCE

2.1 These consolidated condensed interim financial statements of the Group for the quarter ended March 31, 2016 have been prepared in accordance with the
requirements of the International Accounting Standards 34 - Interim Financial Reporting (IFRS) issued by the International Accounting Standards Board and
Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are notified under the Companies Ordinance,
1984, provisions of the Companies Ordinance, 1984, the Banking Companies Ordinance, 1962 and directives issued by the Securities and Exchange
Commission of Pakistan and the State Bank of Pakistan. Wherever the requirements of the Companies Ordinance, 1984, the Banking Companies
Ordinance, 1962 or directives issued by the Securities and Exchange Commission of Pakistan and the State Bank of Pakistan. In case where the
requirements differ with the requirements of IFRS or IFAS, the requirements of the Companies Ordinance, 1984, the Banking Companies Ordinance, 1962 or
the requirements of the said directives shall prevail.

2.2 The State Bank of Pakistan has deferred the applicability of International Accounting Standard (IAS) 39, 'Financial Instruments: Recognition and
Measurement' and International Accounting Standard (IAS) 40, 'Investment Property' for Banking Companies through BSD Circular Letter No. 10 dated
August 26, 2002. Further, according to the notification of SECP dated April 28, 2008, the IFRS - 7 "Financial Instruments: Disclosures" has not been made
applicable for banks. Accordingly, the requirements of these standards have not been considered in the preparation of these financial statements. However,
investments have been classified and valued in accordance with the requirements of various circulars issued by SBP.

2.3 The disclosures made in these interim condensed financial statements have been limited based on the format prescribed by the SBP vide BSD Circular No.
2, dated May 12, 2004 and International Accounting Standard (IAS) 34, 'Interim Financial Reporting' and do not include all the information requirerd in the
annual financial statements. Accordingly, these interim condensed unconsolidated financial statements should be read in conjunction with the annual
financial statements of the bank for the year ended December 31, 2015.

3. BASIS OF MEASUREMENT

These consolidated condensed interim financial statements have been prepared under the historical cost convention except that certain fixed assets are
stated at revalued amount, certain investments, commitments in respect of certain forward foreign exchange contracts and derivatives financial insturements
had been marked to market and are carried at fair value.

These consolidated condensed interim financial statements are presented in Pak rupees which is the group's functional and presentation currency.
4. ACCOUNTING POLICIES

The accounting policies adopted for presentation of these condensed interim consolidated financial statements are the same as those followed in the
preparation of the annual financial statements of the Group for the year ended December 31, 2015 except for change in accounting policy due to Revised
Form of Annual Financial Statements issued vide SBP BPRD Circular Letter No. 5 dated February 29, 2016, as fully explained in note 4.1 below:

New Standards, Interpretations and Amendments
The bank has adopted the following accounting standard and the amendments and interpretation of IFRSs which became effective for the current period:

- IFRS 10 Consolidated Financial Statements, IFRS 12 Disclosure of Interests in Other Entities and IAS 28 Investment in Associates — Investment Entities: Applying the
Consolidation Exception (Amendment)

- IFRS 11 Joint Arrangements - Accounting for Acquisition of Interest in Joint Operation (Amendment)

- IAS 1 — Presentation of Financial Statements - Disclosure Initiative (Amendment)

- IAS 16 Property, Plant and Equipment and IAS 38 intangible assets - Clarification of Acceptable Method of Depreciation and Amortization (Amendment)
IAS 16 Property, Plant and Equipment IAS 41 Agriculture - Agriculture: Bearer Plants (Amendment)

- IAS 27 — Separate Financial Statements — Equity Method in Separate Financial Statements (Amendment)

The above standards and amendments did not have any impact on the bank's separate financial statements for the current period.

In addition to the above standards and amendments, certain improvements to various accounting standards have also been issued by the IASB. Such
improvements are effective for the current accounting period but did not have any material impact on the bank's financial statements.

4.1 Change in accounting policy - Presentation of Financial Statements

4.1.1 Subsequent to the year end, SBP isued BSD Circular letter No. 05 dated February 29, 2016 whereby banks having Islamic Banking Branches (IBBs) were
advised to show Islamic Financing and Related Assets under the head of “Advances” in their financial statements. Furfther the banks were advised to show
the Bai Muajjal of Government of Pakistan Sukkuk with State Bank of Pakistan and other Financial Institutions under the head "Lendings to Financial
Institutions”, however Bai Muajjal transactions with Government of Pakistan would be reported under investment category as " Other Federal Government
Securities".

The above requirements are effective for March 31, 2016 and have resulted in change in Bank's accounting policy with regard to the presentation of Islamic
Financing and Related Assets and Bai Muajjal transactions in the financial statements. The new accounting policy have been applied retrospectively in
accoradance with the requirements of IAS-8 "Accounting Polices, Changes in Accounting Estimates and Errors" and the corresponding figures have been
restated in these financial statements.

The following tables summarise the impacts of the above changes on the Bank’s statement of financial position.

December 31, 2015 December 31, 2014
As previously Impact du? As previously Impact dug
reported to chapge in As Restated reported to chaﬂge in As Restated
policy policy
Impact on consolidated condensed interim statement of
financial position

Operating Fixed Assets - net 31,935,787 (229,550) 31,706,237 31,795,539 (159,462) 31,636,077
Advances - net 577,892,610 229,550 578,122,160 626,704,083 159,462 626,863,545
Lendings to Financial Institutions 10,638,524  (2,944,008) 7,694,516 111,788,608 - 111,788,608
Investments - net 826,301,890 2,944,008 829,245,898 561,764,137 - 561,764,137

State Bank of Pakistan vide BPRD Circular No. 1 dated January 1, 2016 issued Regulations for Debt Property SWAP which are effective from January 1,
2016 and accordingly this has resulted in change in Bank's accounting policy with regard to the disclosure of non-banking assts, chargeability of
depreciation, recording of revaluation surplus and charging out of impairment and subsequent cost incurred. These Regualation apply prospectively to all
the transaction in process or to be undertaken from January 1, 2016.

5. ACCOUNTING ESTIMATES AND JUDGEMENTS

The estimates/judgments and associated assumptions used in the preparation of these interim condensed consolidated financial statements are consistent
with those applied in the preparation of the annual consolidatedfinancial statements of the group for the year ended December 31, 2015.

6. FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies applied during the period are consistent with those disclosed in the annual consolidated financial
statements of the group for the year ended December 31, 2015.



7.1

INVESTMENTS

Investments by type:

Held-for-trading securities

Market Treasury Bills

Pakistan Investment Bonds
Investment In mutual funds
Ordinary shares of listed companies
Total Held-for-Trading Securities

Available- for- sale securities
Ordinary shares of listed companies
Ordinary shares of unlisted companies
Investments in Mutual Funds

Ordinary shares of a bank outside Pakistan
Preference shares

Market Treasury Bills

Pakistan Investment Bonds

GoP Foreign Currency Bonds

Foreign Currency Debt Securities
Foreign Government Securities

Term Finance Certificates / Musharika
and Sukuk Bonds

Total Available- for- sale securities

Held-to-maturity securities

Pakistan Investment Bonds

Market Treasury Bills

Other Federal Government Securities

GoP Foreign Currency Bonds

Foreign Government Securities

Foreign Government Debt Securities
Debentures, Bonds, Participation Term
Certificates and Term Finance Certificates

Total Held-to-maturity securities

Investments in subsidiaries

Investments in joint venture

Investments in associates

Investment at cost

Less: Provision for diminution in
value of Investments (note 7.2)

Investments (net of provisions)

Surplus on revaluation of
Held-for-trading securities

Surplus on revaluation of
Available-for-sale securities (note 12)

Total investments at carrying value

March 31, 2016 (Un-audited)

December 31, 2015 (Audited)

Held by Given as Total Held by Given as Total
bank collateral bank collateral
----------- (Rupees in '000) ----------- ----------- (Rupees in '000) -----------
(Restated)
10,598,653 - 10,598,653 631,277 - 631,277
857,597 - 857,597 1,439,315 - 1,439,315
- - - 320,352 - 320,352
310,386 - 310,386 167,271 - 167,271
11,766,636 - 11,766,636 2,558,215 - 2,558,215
23,209,775 - 23,209,775 23,056,382 23,056,382
1,155,913 - 1,155,913 1,129,263 1,129,263
1,150,771 - 1,150,771 1,143,984 1,143,984
463,294 - 463,294 463,295 463,295
971,619 - 971,619 846,660 846,660
230,644,595 120,355,913 351,000,508 402,985,122 10,214,352 413,199,474
202,961,380 500,578 203,461,958 161,777,009 93,031 161,870,040
10,257,528 - 10,257,528 7,906,318 7,906,318
3,136,357 - 3,136,357 4,783,662 4,783,662
519,651 519,651
43.053.715 - 43.053.715 33.672.956 33.672.956
517,524,598 120,856,491 638,381,089 637,764,651 10,307,383 648,072,034
131,166,125 - 131,166,125 107,575,573 107,575,573
8,279,563 - 8,279,563 8,307,581 8,307,581
2,944,008 2,944,008 2,944,008 2,944,008
1,296,156 - 1,296,156 1,610,375 1,610,375
21,022,831 - 21,022,831 20,863,694 20,863,694
406 - 406 406 406
809,173 - 809,173 811,144 811,144
165,518,262 - 165,518,262 142,112,781 - 142,112,781
1,245 - 1,245 1,245 1,245
4,646,019 - 4,646,019 4,507,135 4,507,135
1,547,273 - 1,547,273 1,751,323 1,751,323
701,004,032 120,856,491 821,860,523 788,695,350 10,307,383 799,002,733
(15,313,162) - (15,313,162) (15,453,451) - (15,453,451)
685,690,870 120,856,491 806,547,361 773,241,899 10,307,383 783,549,282
6,186 - 6,186 5,924 - 5,924
43,865,619 9,886 43,875,505 45,632,555 3,002 45,635,557
729,562,675 120,866,377 850,429,052 818,880,378 10,310,385 829,190,763




7.2 Particulars of provision for diminution in value of investments

Opening balance

Charge for the period
Reversals

Transfer to Advances

Other movement (transferred from suspended interest)

Closing balance

7.3 Particulars of provision in respect of type

Available-for-sale securities

Ordinary shares of listed companies and mutual funds

Ordinary shares of unlisted companies
Debentures, Bonds, Participation Term
Certificates and Term Finance Certificates
Preference shares

Held-to-maturity securities

Debentures, Bonds, Participation Term
Certificates and Term Finance Certificates
Investment in Associates

Investment in Subsidiaries

7.4 Particulars of provision in respect of segments

Fully Paid up Ordinary Shares

Debentures, Bonds, Participation Term Certificates, Term

Finance Certificates, Musharika and Sukuk Bonds
Other investments

Investments in associates

Investments in subsidiaries

March 31
2016
(Un-audited)
Note

(Rupees in '000)

December 31
2015
(Audited)

15,453,451 15,668,377
140,771 291,479
(281,072) (1,087,779)
(140,301) (796,300)
- 595,227
- (13,853)
15,313,162 15,453,451
3,459,547 3,781,567
398,923 376,135
9,778,147 8,978,475
446,444 446,444
619,325 631,920
609,531 1,452,591
1,245 1,245
15,313,162 15,668,377
3,764,004 4,063,236
10,397,472 9,610,395
540,910 540,910
609,531 1,452,591
1,245 1,245
15,313,162 15,668,377

7.5 In accordance with BSD Circular No. 11 dated October 21, 2011 issued by the SBP, the Bank has availed the benefit of Forced Sale Value (FSV)
against non-performing investments, which resulted in decrease in provision for diminution in value of investments by Rs. 858 million (2015: Rs.
858 million). Accordingly, as of March 31, 2016, the accumulated increase in profit after tax of Rs. 558 million (2015: Rs. 558 million) shall not be
available for payment of cash or stock dividend / bonus to employees as required by aforementioned SBP directive.

ADVANCES -net

Loans, cash credits, running finances, etc.
In Pakistan
Outside Pakistan

Islamic financiang and related assets
Net investment in finance lease

In Pakistan
Outside Pakistan

Bills discounted and purchased (excluding Government treasury bills)

Payable in Pakistan
Payable outside Pakistan

Advances - gross

Less: Provision against non-performing loans
Advances - net of provision

March 31 December 31
2016 2015

(Un-audited) (Audited)

(Restated)

----------- (Rupees in '000) -----------
600,553,939 622,412,738
54,064,796 54,635,448
654,618,735 677,048,186
1,009,311 229,550
‘ 1,205,084 ‘ ‘ 1,270,081
1,205,084 1,270,081
9,602,156 8,678,788
6,945,919 7,387,939
16,548,075 16,066,727
673,381,205 694,384,994
8.2 (115,240,703) (114,291,008)
558,140,502 580,093,986




10.

8.1 Advances include Rs. 135,173 million (2015: Rs.128,277 million) which have been placed under the non-performing status as detailed below:

March 31, 2016

Provision Provision
Category of Classification Domestic Overseas Total Required Held
---------------------------------- (Rupees in '000)
Other Assets Especially Mentioned 6,653,051 - 6,653,051 74,331 74,331
Substandard 11,028,028 78,281 11,106,309 2,046,761 2,046,761
Doubtful 2,443,790 78,318 2,522,108 1,011,582 1,011,582
Loss 83,410,663 31,480,761 114,891,424 109,191,250 109,191,250
103,535,532 31,637,360 135,172,892 112,323,924 112,323,924
December 31, 2015
Provision Provision
Category of Classification Domestic Overseas Total Required Held
---------------------------------- (Rupees in '000)
Other Assets Especially Mentioned 2,069,365 - 2,069,365 19,476 19,476
Substandard 7,057,274 83,227 7,140,501 1,602,864 1,602,864
Doubtful 2,610,175 152,627 2,762,802 1,074,045 1,074,045
Loss 84,644,181 31,660,021 116,304,202 108,630,262 108,630,262
96,380,995 31,895,875 128,276,870 111,326,647 111,326,647
8.2 Particulars of provision against non-performing advances
March 31, 2016 December 31, 2015
Specific General Total Specific General Total
(Rupees in '000")

Opening balance 111,326,647 2,964,361 114,291,008 98,549,185 3,201,465 101,750,650
Exchange adjustments (33,679) 1,649 (32,030) 859,521 16,854 876,375
Charge for the period 2,529,249 783 2,530,032 ‘ ‘ 16,062,482 227,540 16,290,022
Reversals (1,422,486) (50,014) (1,472,500) (4,944,996) (481,498) (5,426,494)
1,106,763 (49,231) 1,057,532 11,117,486 (253,958) 10,863,528
Transfer in / (out) - - - 899,465 899,465
Amounts written off (46,136) - (46,136) (12,690) (12,690)
Amount charged off/ other written off (49,721) - (49,721) (18,228) (18,228)
Other adjustments 20,051 - 20,051 (68,091) (68,091)
Closing balance 112,323,924 2,916,779 115,240,703 111,326,647 2,964,361 114,291,008

8.3 In accordance with BSD Circular No. 11 dated October 21, 2011 issued by the SBP, the Bank has availed the benefit of Forced Sale Value (FSV)
against non-performing advances which resulted in decrease in provision against NPLs by Rs.2,974 million (2015: Rs. 3,598 million). Accordingly,
as of March 31, 2016, the accumulated profit after tax of Rs. 1,933 million (2015: Rs.2,339 million) shall not be available for payment of cash or
stock dividend / bonus to employees as required by aforementioned SBP directive.

8.4 General provision against consumer and SME loans represents provision maintained at an amount ranging from 1% to 5% of the performing portfolio as required
by the Prudential Regulations issued by the SBP.

8.5 The SBP has allowed specific relaxation to the Bank for non-classification of overdue loans of certain Public Sector Entities (PSEs) which are guaranteed by
Government of Pakistan.

March 31 December 31
2016 2015
(Un-audited) (Audited)
(Restated)

----------- (Rupees in '000) -----------
OPERATING FIXED ASSETS

Capital work-in-progress 1,425,475 1,365,007
Property and equipment 30.655.635 30,720,111
Intangible assets 1,217,474 1,215,556

33,298,584 33,300,674

9.1 Additions and disposals during the period amounted to Rs 920 million (March 31, 2015: Rs. 384 million) and Rs.Nil (March 31, 2015: Rs. Nil )
respectively.

March 31 December 31
2016 2015
Note (Un-audited) (Audited)

DEFERRED TAX ASSETS - net

Deferred tax assets arising in respect of

Provision for diminution in the value of investments 4,094,879 4,117,499
Provision against advances 8,000,570 8,000,570
Other provision 2,270,480 2,262,569
Charge against defined benefits plans 12,007,996 10,807,811
Unrealized loss on derivatives 691,907 691,907
Provision against off balance sheet obligation 116,622 116,622
27,182,454 25,996,978
Deferred tax (liabilities) arising in respect of
Excess of accounting book value of leased assets over lease liabilities (8,145) (8,097)
Revaluation of securities 12 (14,656,539) (15,104,136)
Revaluation of operating fixed assets (1,056,978) (1,212,494)
(15,721,662) (16,324,727)

11,460,792 9,672,251




11.

12.

13.

DEPOSITS AND OTHER ACCOUNTS

Customers

Fixed deposits

Savings deposits

Current accounts - remunerative
Current accounts - non-remunerative

Financial Institutions
Remunerative deposits
Non-remunerative deposits

SURPLUS ON REVALUATION OF ASSETS - net

Surplus on Revaluation of Fixed Assets - net of Tax

Surplus / (deficit) on revaluation of Available-for-sale
securities - net of tax

Federal Government securities

Term Finance Certificates

Shares and mutual funds

GoP Foreign Currency Bonds

Foreign Government Securities

Ordinary shares of a bank outside Pakistan

Deferred tax liability
Share of Revaluation Loss on Securities of Associates

CONTINGENCIES AND COMMITMENTS

13.1 Direct credit substitutes

Includes general guarantee of indebtedness, bank acceptance guarantees and standby
letters of credit serving as financial guarantees for loans and securities issued in favour

of:

- Government
- Financial institutions
- Others

13.2 Transaction-related contingent liabilities

Includes performance bonds, bid bonds, warranties, advance payment guarantees,
shipping guarantees and standby letters of credits related to particular transactions

issued in favour of:

- Government
- Financial institutions
- Others

13.3 Trade-related contingent liabilities

Letters of credit
Issued in favour of

- Government

- Financial institutions
- Others

13.4 Other contingencies

13.4.1 Claims against the Bank not acknowledged as debts
[including SBP liabilites on Bangladesh borrowing and
interest thereon amounting to Rs. 204 million (2015: Rs. 204
million), claims relating to former Mehran Bank Limited

amounting to Rs. 1,597 million (2015: Rs. 1,597 million)].

Note

10

March 31
2016
(Un-audited)

December 31
2015
(Audited)

——————— (Rupees in '000') -------

313,134,576 330,551,976
381,372,914 382,255,071
174,580,564 183,332,050
291,034,037 332,225,875

1,160,122,001  1,228,364,972

58,431,362 109,257,412
55,929,725 93,913,014
114,361,087 203,170,425
1,274,483,178 _ 1,431,535,397
22,139,898 22,168,380
9,259,599 9,109,036
(6,610) 59,167
25,914,534 26,047,519
389,097 288,428
114,073 39,306
8,204,812 10,092,101
43,875,505 45,635,557
(14,656,539) (15,104,136)
(797,431) (968,523)
50,561,433 51,731,278
4,455,801 7,422,663
11,812,513 6,329,462
34,985,291 21,583,972
51,253,605 35,336,097
16,694,475 13,470,397
1,944,272 1,934,967
25,585,389 9,945,571
44,224,136 25,350,935
264,059,768 221,145,520
2,302,952 -
42,397,473 48,844,025
308,760,193 269,989,545
16,874,885 17,262,022




14.

15.

13.4.2 Taxation

The current status of tax contingencies is same as disclosed in the annual financial statements of the bank for the year ended December 31, 2015.

13.4.3 Barter Trade Agreements
The current status of these contingencies is same as disclosed in the annual financial statements of the bank for the year ended December 31, 2015.
13.4.4 Golden Handshake / Pensionary Benefits to Retired Employees / Encashment of Unavailed Leaves
The current status of these contingencies is same as disclosed in the annual financial statements of the bank for the year ended December 31, 2015.
13.4.5 Foreign Exchange repatriation case
While adjudicating Foreign Exchange repatriation cases of exporter namely: M/S Fateh Textile Mills Limited, the Foreign Exchange Adjudicating Court of the State Bank of Pakistan
has also adjudicated penalty of Rs. 1,020 million, arbitrarily on the Bank. The Bank has filed appeals before the Appellate Board and Constitutional Petitions in the Honorable High
Court of Sindh against the said judgments. The Honorable High Court has granted relief to Bank by way of interim orders. Based on merits of the appeals management is confident
that these appeals shall be decided in favor of the Bank and therefore no provision has been made against the impugned penalty.
March 31 December 31
2016 2015
(Un-Audited) (Audited)
---------- (Rupees in '000") --------
135 Commitments in respect of forward exchange contracts
Purchase 154,698,327 273,199,134
Sale 115,195,477 183,645,395
13.6 Other Commitments
Professional services to be received 65,830 81,095
13.7 Commitments for the acquisition of operating fixed assets 2,065,700 1,999,488
Quarter ended  Quarter ended
Mar 31, 2016 Mar 31, 2015
BASIC AND DILUTED EARNINGS PER SHARE
Profit after taxation (Rupees in '000) 4,021,067 3,967,439
Weighted average number of ordinary shares (in '000) 2,127,513 2,127,513
Basic and diluted earnings per share (Rupees) 1.89 1.86
SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES - (Un-Audited)
The segment analysis with respect to business activity is as follows:-
Corporate Trading & Retail Commercial Payment&  Agency Assets Retail Total
Finance Sales Banking Banking Settlement  Services Management Brokerage
Rupees in '000
March 31, 2016-Unaudited
Total income 224,363 21,600 2,627,278 13,822,611 || 452,891 1,407,249 261,508 17,748 18,835,248
Inter segment revenue - (14,531) 3,324,531 (3,310,000) - - - - -
Total expenses 3,323 0 4,476,887 6,234,307 || 346,760 1,332,724 235,327 29,255 12,658,584
Net income 221,039 7,068 1,474,922 4,278,305 106,131 74,525 26,181 (11,507) 6,176,664
Segment Assets - Gross of NPLs Provisions - 9,581,107 209,038,000 _1,442,975,177 - 21,709,258 2,522,034 425,398 _1,686,250,975
Segment Non-Performing Loans - - 19,372,048 115,800,844 - - - - 135,172,892
Segment Specific Provision Required - 2,916,780 7,393,692 104,930,232 - - - - 115,240,703
Segment Liabilities - - 458,809,864 _1,068,673,473 - - 1,835,512 140,107 _1,529,458,955
Segment Return on Assets (ROA) (%) 0.00% 2.80% 2.46% 1.05% 0.00% 2.33% 1.04% -2.70% 1.31%
Segment Cost of Fund (%) 0.00% 0.00% 3.09% 4.65% 0.00% 0.00% 9.33% 6.88% 4.16%
March 31, 2015-Unaudited
Total income 107,981 777,792 3,245,459 13,282,164 594,437 1,582,456 333,639 32,917 19,956,844
Inter segment revenue (15,236) 3,011,828 (2,996,592) - - -
Total expenses 8,017 (191,114) 5,247,082 6,702,712 540,968 1,572,777 314,749 22,233 14,217,425
Net income 99,964 953,670 1,010,205 3,582,859 53,468 9,679 18,889 10,684 5,739,418
Segment Assets - Gross of NPLs Provisions - 12,439,850 _ 253,410,824 _1,220,616,108 - 19,580,689 2,210,465 767,976 _1,509,025,911
Segment Non-Performing Loans - - 18,239,386 112,820,576 - - - - 131,059,962
Segment Specific Provision Required - - 6,763,642 98,254,296 - - - - 105,017,938
Segment Liabilities - (519,330) _ 421,102,984 882,781,403 - 32,052,355 _ 1,522,427 460,885 _1,337,400,725
Segment Return on Assets (ROA) (%) 0.00% 10.19% 1.30% 1.32% 0.00% 0.30% 0.85% 1.39% 1.35%
Segment Cost of Fund (%) 0.00% 0.00% 5.45% 6.15% 0.00% 0.00% 14.24% 2.89% 6.07%




16.

16.1

RELATED PARTY TRANSACTIONS

The Bank has related party relationship with its associated undertakings, subsidiary companies, employee benefit plans, and its key management personnel
(including their associates). The details of investments in subsidiary companies and associated undertakings are stated in note 7.

Transactions between the Bank and its related parties are carried out under normal course of business, except employees staff loans, employees sale of
assets and provident fund, that are as per agreement.

There are no transactions with key management personnel other than under advance salary.

2016 - Un audited 2015 - Audited
At January Given Repaid At March At January Given Repaid At December
01, during the during the 31, 01, during the during the 31
year year year year
(Rupees in '000)
Advances
Key Management Executives 193,530 - (19,854) 174,513 186,667 - (27,556) 159,111
Adjustments* 837 - 34,419 34,419
194,367 - (19,854) 174,513 221,086 - (27,556) 193,530
Associates 5,129,535 - - 5,129,535 5,410,612 - (281,077) 5,129,535

Debts due by Company in which
director is interested as director 6,020,112 9,913,572  (10,529,407) 5,404,277 9,115,000 62,566,778  (65,661,666) 6,020,112

11,344,014 9,913,572 (10,549,261) 10,708,325 14,746,698 62,566,778 (65,970,299) 11,343,177

2016 - Unaudited 2015 - Audited
At January  Received Repaid At March At January Received Repaid At December
01, during the during the 31, 01, during the during the 31
year year year year

(Rupees in '000)

Deposits

Associates - - - - 26,038 - (26,038) -
Key Management Executives 18,554 231,763 (147,854) 102,338 19,309 303,945 (310,206) 13,048
Adjustments* (125) - - - 5,506 - - 5,506
18,429 231,763 (147,854) 102,338 24,815 303,945 (310,206) 18,554
Pension Fund (Current) 3,371 1,400,406 (1,399,870) 3,907 4,248 27,290,824 (27,291,701) 3,371
Pension Fund (Fixed Deposit) 2,300,000 - - 2,300,000 7,300,000 2,300,000 (7,300,000) 2,300,000
Pension Fund (N.I.D.A A/c) 1,128,437 960,320 (528,400) 1,560,357 1,056,675 13,584,552 (13,512,790) 1,128,437
Provident Fund 13,391,708 140,686 (447,862) 13,084,532 13,123,803 2,400,226 (2,132,321) 13,391,708
16,841,945 2,733,174 (2,523,985) 17,051,134 21,535,579 45,879,547 (50,573,056) 16,842,070

* Adjustments due to changes in key management executives.
March 31,  December 31,
2016 2015
Un-audited Audited
Rupees in '000
Placements with:

Joint venture 249,618 68,450
Repo borrowing from:

Joint venture 49,657 399,496
Off Balance Sheet Items - Joint Venture 1,041 -
Redemption / sale of investment in associates - 8,518,102

March 31, March 31,
2016 2015

Un-audited Un-audited
Rupees in '000
Income for the period
On advances / placements with:

Joint Venture 380 46,720
Debts Due by company in which director of the bank is interested as director 133,853 369,130
Financial charges paid on lease assets to subsidiaries 712 2,077

Expenses for the period
Remuneration to key management executives 71,099 67,510
Charge for defined benefit plan 10,211 8,101

Mark-up on Deposits of:

Associates - 4
Provident fund 233,310 487,380
Pension fund 60,120 190,307

Mark-up on Borrowing / Deposits
Joint Ventures 18 28,231
Transactions with Government-related entities

The Federal Government through State Bank of Pakistan holds controlling interest (75.60% shareholding) in the Bank and therefore entities which are owned
and / or controlled by the Federal Government, or where the Federal Government may exercise significant influence, are related parties of the Bank.

The Bank in the ordinary course of business enters into transaction with Government-related entities. Such transactions include lending to, deposits from
and provision of other banking service to Government-related entities.

The Bank also earned commission on handling treasury transactions on behalf of the Government of Pakistan amounting to Rs. 1,633 million for the quarter
ended March 31, 2016. As at the Statement of Financial Position date the loans and advances, deposits and contingencies relating to Government-related
entities amounted to Rs. 215,152 million, Rs. 467,591 million and Rs. 285,210 million respectively.



17.

17.1

17.2

ISLAMIC BANKING BUSINESS

The bank is operating 82 (December 31, 2015: 79) Islamic banking branch as at March 31, 2016. The statement of

financial position, profit and loss account and cash flow is as under:

March 31 December 31
Note 2016 2015
(Un-Audited) (Audited)
---------- (Rupees in '000'") --------
Statement of Financial Position
Assets
Cash and balances with treasury banks 1,318,524 1,086,611
Balances with other banks 2,500,000 3,900,000
Due from financial institution 959,653 2,875,367
Investments 17.1 12,534,771 4,111,625
Islamic financing and related assets 17.2 818,904 837,408
Operating fixed assets 83,909 61,946
Due from Head Office - 304,234
Other assets 818,057 615,660
19,033,818 13,792,851
Liabilities
Bills Payable 52,291 37,588
Deposits and other accounts
-Current accounts 5,273,148 5,743,529
-Saving accounts 5,769,437 5,535,023
-Term deposits 1,571,092 1,422,749
-Deposit from financial institutions-Remunerative - -
Due to Head Office 5,210,605 -
Other liabilities 389,841 350,510
18,266,414 13,089,399
Net Assets 767,404 703,452
Represented By
Islamic Banking Fund 800,000 800,000
Unappropriated profit / (loss) (58,721) (100,147)
741,279 699,853
Surplus on revaluation of assets - net 26,125 3,599
767,404 703,452
Investments
Sukuk 12,665,578 4,242,432
Provision against investments (130,807) (130,807)
12,534,771 4,111,625
Islamic financing and related assets
Murabaha
Financings 588,400 588,400
Provisions (188,400) (188,400)
400,000 400,000
Diminishing Musharaka
Financings 209,378 211,252
Provisions - -
209,378 211,252
ljarah assets
Assets 212,920 229,550
Provisions (3,394) (3,394)
209,526 226,156

818,904 837,408




Profit and Loss Account

Profit / return earned on financings, investments and placements
Profit / return expensed on deposit
Net spread earned

Depreciation on assets given on ijarah

Other income

Fee, commission and brokerage income
Income from dealing in foreign currencies
Other income

Total other income

Other expenses

Administrative expenses
(Loss) / Profit for the period

Cash Flow Statement

Cash Flow from Operating Activities
(Loss) / Profit for the period

Adjustments :
Depreciation - Own assets
Depreciation - ljarah assets

(Increase) / Decrease in operating assets
Balance with other banks

Due from financial institutions

Financings and investments

Other assets

(Increase) / Decrease in operating liabilities
Bills payable

Deposits and other accounts

Borrowings from Head Office

Other liabilities

Net cash generated from operating activities

Cash Flow from Investing Activities
Investment in operating fixed assets
Net cash (used)/ generated in investing activities

Net Cash Flow from Financing Activities
Cash Flow from Financing Activities
Increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

March 31,
2016
(Un-Audited)

........... (Rupees in '000)

March 31,
2015
(Un-Audited)

212,623 150,224
(83,504) (41,906)
129,119 108,318
(16,630) (30,900)
112,489 77,418
27,054 14,815
236 125
12,135 130
39,425 15,070
151,914 92,488
(210,635) (83,899)
(58,721) 8,589
March 31 March 31
2016 2015

(Un-Audited)

........... (Rupees in '000)

(Un-Audited)

(58,721) 8,589
8,107 (6,350)
16,630 30,900
24,737 24,550
(33,984) 33,139
1,400,000 (1,050,004)
1,915,714 -
(8,398,747) (2,634,752)
(202,397) (26,047)
(5,285,430) (3,710,803)
14,703 19,403
(87,624) 4,471,862
5,614,986 (532,324)
39,331 13,645
5,581,396 3,972,586
261,082 294,922
(30,070) 4,748
(30,070) 4,748
231,912 299,670
1,086,611 173,676
1,318,523 473,346
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