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COLLABORATION WITH INMOVATION

AUDITORS’ REPORT TO THE MEMBERS

EY Ford Rhodes Grant Thornton Anjum Rahman
Chartered Accountants Chartered Accountants

Progressive Plaza, 1st & 3rd Floor, Modern Motors House
Beaumont Road Beaumont Road

Karachi 75530, Pakistan Karachi 75530, Pakistan

We have audited the annexed unconsolidated statement of financial position of National Bank of Pakistan (“the Bank™)
as at December 31, 2016 and the related unconsolidated profit and loss account, unconsolidated statement of
comprehensive income, unconsolidated cash flow statement and unconsolidated statement of changes in equity,
together with the notes forming part thereof (here-in-after referred to as the ffinancial statements”) for the year then
ended, in which are incorporated the unaudited certified returns from the branches except for 80 branches which have
been audited by us and B branches audited by auditors abroad and we state that we have obtained all the information
and explanations which, to the best of our knowledge and belief, were necessary for the purposes of our audit.

It is the responsibility of the Bank's Board of Directors to establish and maintain a system of internal control, and
prepare and present the financial statements in conformity with approved accounting standards and the requirements
of the Banking Companies Ordinance, 1962 (LVIl of 1962), and the Companies Ordinance, 1984 (XLVIl of 1984), Our
responsibility is lo express an opinion an these statements based on our audit.

We conducted our audit in accordance with the International Standards on Auditing as applicable in Pakistan. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of any material misstatement, An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting policies and
significant estimates made by management, as wel as, evaluating the overall presentation of the financial statements.
We believe that our audit provides a reasonable basis for our opinion and after due verification, which in case of loans
and advances covered more than 60% of the total boans and advances of the Bank, we report that:

(a) in our opinion proper books of account have been kept by the Bank as required by the Companies Ordinance,
1984 (XLVI of 1984), and the returns referred to above received from the branches have been found adequate
for the purposes of our audit;

(b) in our opinion:

(i} the unconsolidated statement of financial position and unconsolidated profit and loss account together with the
notes thereon have been drawn up in confarmity with the Banking Companies Ordinance, 1962 (LVII of 1962),
and the Companies Ordinance, 1984 (XLVIl of 1984), and are in agreement with the books of account and are
further in accordance with accounting policies consistently applied except for the changes in accounting policies
as mentioned in note 5,8 to the accompanying financial statements, with which we concur;

(i) the expenditure incurred during the year was for the purpose of the Bank’s business; and
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NATIONAL BANK OF PAKISTAN

(i) the business conducted, investments made and the expenditure incurred during the year were in accordance
with the objects of the Bank and the transactions of the Bank which have come o our notice have been within
the powers of the Bank;

(g) inouropinion and to the best of our information and according to the explanations given to us the unconsalidated
statement of financial position, unconsolidated profit and loss account, unconsolidated statement of
comprehensive income, unconsclidated cash flow statement and unconsolidated statement of changes in equity,
together with the notes forming part thereof conform with approved accounting standards as applicable in
Pakistan and give the information required by the Banking Companies Ordinance, 1962 (LVIl of 1962), and the
Companies Ordinance, 1984 (XLVIl of 1884}, in the manner so required and give a frue and fair view of the state
of the Bank's affairs as at December 31, 2016 and its true balance of the profit, its comprehensive income, its
cash flows and changes in equity for the year then ended; and

(d) in our opinion Zakat deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIIl of 1980), was
deducted by the Bank and deposited in the Ceniral Zakat Fund established under Section 7 of that Ordinance.

Emphasis of Matter

We draw attention to note 21,4441 to the financial statements which explains the contingency in relation to the pension

obligations of the Bank. Our opinion is not qualified in respect of this matter.

Other Matter

The financial statements of the Bank for the year ended December 31, 2015 were audited by EY Ford Rhodes and

KPMG Taseer Hadi & Co., whose audit report dated February 19, 2016 expressed an unmodiflied opinion on the
aforementioned financial statements.

EY Ford Rhodes Grant Thornton Anjum Rahman
Charterad Accountants Chartered Accountants
Engagemant Partnar: Engagamant Partner:

Arglan Khalid Khalig-ur-Rahman

Karachi

Dated: February 22, 2017
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COLLABORATION WITH IMMOVATION

UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at December 31, 2016

2015 2016 2016 2015
US Dollars in ‘000 Rupees in ‘000
ASSETS
1,442 657 1,528,092 Cash and balances with treasury banks 159,836,139 150,899,778
192,434 132,205 Balances with other banks 13,828,477 20,128,273
73,562 1,163,586 Lendings to financial institutions 121,709,399 7,694 516
7,927,895 8,576,899 Investments 897,130,749 829,245 898
5,527,060 6,380,488 Advances 667,389,455 578,122,160
303,123 314,543 Operating fixed aszets 32,900,778 31,706,237
9z 443 49,099 Deferred tax assets 5,135,645 9,669,359
754, 267 743,559 Other assets 77,775,122 78,895,162
16,313,441 18,888,471 1,975,705,764 1,706,361,383
LIABILITIES
87,684 97,396 Bills payable 10,187,250 9,171,616
209,479 428,915 Borrowings 44,863,930 21,911,190
13,681,234 15,844,511 Deposits and other accounts 1,657,312,093 1,431,036,598
- - Sub-ordinated loans - -
Liabilities against assets subject to
344 245 finance lease 35,800
o o Deferred tax labilities -
725,199 Other liabilities 75,854,704
14,703,940 17,198,842 1,798,972,988 1,538,009,908
1,609,501 1,689,629 MET ASSETS 176,732,776 168,351,475
| | |
REPRESENTED BY
203,398 203,398 Share capital 21,275,131 21,275,131
435,768 447,428 Reserves 46,800,341 45,580,712
469,945 496,557 Unappropriated profit 51,939,151 48,155,580
1,108,111 1,147,383 120,014,623 116,011,433
500,390 542,248 Surplus on revaluation of assefs - nat 56,718,153 52,340,042
1,608,501 1,689,629 176,732,776 168,351,475
CONTINGENCIES AND COMMITMENTS
The annexed notes 1 to 45 and Annexure | to IV form an integral part of these unconsolidated financial statements.
Masood Karim Shaikh Tarig Kirmani Iftikhar A. ABawala Farrakh Qayyum
President (Officiating) Director Director Director
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NATIONAL BANK OF PAKISTAN

UNCONSOLIDATED PROFIT AND LOSS ACCOUNT

For the year ended December 31, 2016

2015 2016 2016 2015
US Dollars in ‘000 Note Rupees in ‘000
1,086,649 1,093,731 Mark=up / return ! interest earned 23 114,402,671 113,661,831
573,056 569,590 Mark=up / return | interest expensed 24 59,578,235 59,940 895
513,583 524141 Net mark=up / interest income 53,720,936
101,578 Provision against non-performing advances - net 10.3 10,625,053
(Reversal of provision) / provision for diminution
12,610 in the value of investments - net 9.9 1.319,016
- Bad debts written off directly -
Reversal of provision against off
{1,173) balance sheet obligations 18,1 122 686
113,016 11,821,383
400,577 Met mark=up / interest income after provisions 55,525,693 41,899 553
NON MARK-UP | INTEREST INCOME
118,498 141,813 Fee, commission and brokerage income 14,833,549 12,394,723
31,164 28,670 Dividend income 2,998,821 3,259,736
44,435 20,835 Income from dealing in foreign currencies 25 2,179,289 4,647,844
120,407 Gain on sale and redempiion of securities - net 26 8,473,391 12,594,424
Unrealized (loss) / gain on revaluation of
57 investments classified as heldJfor-trading .10 5,824
18,883 Other income 27 2,080,776
334 454 286,492 Total non mark-up / interest income 29,966,606 34,983 427
735,031 817,338 85,492,299 76,882,980
NON MARK=UP | INTEREST EXPENSES
402 687 Administrative expenses 28 42,120,439
14,097 Other provisions / write offs 134 /18.2 1,474,478
683 Other charges 29 72455
417 477 Tatal non mark-up [ inlerest expenses 48,351,084 43 667,372
317 6554 37,141,215 33,215,608
- Extra ordinary [ unusual items - -
317,554 PROFIT BEFORE TAXATION 37,141,215 33,215,608
139,360 91,215 Taxation - Current 9,540,915 14,576,847
21,974 12,847 = Prior year(s) 1,343,826 2,298,465
{27,521} 33,501 - Defarred 3,504,189 {2,878,568)
133,813 137,563 30 14,388,930 13,996,744
153;.?41 217,51 PROFIT AFTER TAXATION 22?52&5 19&18&
US Dollar e—— Rupees
0.09 m Basic and diluted earnings per share H 1069 9.03
The annexed notes 1 to 45 and Annexure | te IV form an integral part of these unconsclidated financial statements.
Masood Karim Shaikh Tarig Kirmani Iftikhar A. ABawala Farrakh Qayyum
President (Officiating) Director Director Director
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COLLABORATION WITH IMMOVATION

UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For the year ended December 31, 2016

2015 2016 2016 2015
US Dollars in '000 MNote Rupees in "000

183,741 217,521 Profit after taxation 22,752,285 19,218,864
Other comprehensive income:

ltems to be reclassified to profit or loss in

subsequent periods;
Exchange loss on translation of net assets of foreign
{3,965) (10,092) branches {1,055,600) (414,780)
ltems not to be reclassified to profit or loss in
subseguent periods:
Actuarial loss on remeasurements of defined benefit
(23,045) obligation A1 { p {2,410,482)
8,066 ! Related tax impact 121 843,669
(14,980) (17,697) (1,851,084) (1.566,813)

{18,948) (27,789) Other comprehensive income [ {loss) = net of tax (2,906,684) {1,981,593)
164,796 189,732 Comprehensive income transferred to equity 19,845,601 17,237,271

Components of comprehensive income not
reflected in equity:

ltems to be reclassified to profit or loss in
subsegquent periods:

(148,314) 32,172

{110,738) 51,197 Surplus | {deficit) on revaluation of available-for-sale securities 5,355,181 (11,582,989)
(37,576) {19,025) Related tax impact (1,989,989) {3,930,386)

3,365,192 {15,513,375)

The annexed notes 1 to 45 and Annexure | to IV form an integral part of these unconsolidated financial statements,

Masood Karim Shaikh
President (Officiating)
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NATIONAL BANK OF PAKISTAN

UNCONSOLIDATED CASH FLOW STATEMENT

For the year ended December 31, 2016

2015 2016 2016 2015
US Dollars in ‘000 Mote Rupees in ‘000
CASH FLOWS FROM OPERATING ACTIVITIES
317,554 =D Profit bafore taxation 37,141,215 33,215,608
{31,164) (FLNTN Less: Dividend income {2,998 821) {3,258 736)
286,390 326,414 34,142,394 29,955,872
Adjustments:
Depreciation 1,301,250
Amortization 1.3 633,831
Provision against non-performing advances - net 10,3 10,625,053
(Reversal of provision) / pravision for diminution in
the value of investmeants - nat 9.9 1,318,018
Reversal of provision against off balance sheet obligations 18,1 (122 686)
Unrealized loss  (gain) on revaluation of investments
classified as held-for-trading 9.10 (5,924)
Gain on sale of operating fixed assets 27 (9,224)
Financial charges on leased assets 2,234
Other provisions ( write offs 1,474,478
3,009,839 15,218,028
37,242,233 45,173,900
(Increase) / decrease in operating assets
Lendings to financial institutions - gross 94 894,082
Met investment in trading securities 8,323,325
Advances - net 37,956,870
Other assets (excluding advance tax) 8,707,072
(211,346,019) 149,881,359
Increase in operating kabilities
Bills payable
Borrowings
Deposits and other accounts 226,275,495 187,511,108
Other liabilities (excluding current taxation) 7,164,030 668

2,235,578

{133,897) TERATE]] ) Income tax paid (14,005,367)
1 *L1} Financial charges paid 2,550 234

233,837,979 170,615,540

{133,918) {137,527) (14,385,167} {14,007 B601)
3,362,028 CEERAAAN Met cash generated from operating activities 45,349,026 351,663,198

CASH FLOWS FROM INVESTING ACTIVITIES

(2,639,756) Met investment in available-for-sale securities 46,761,824 (276,114,512)
{203,103) Met investment in held-to-maturity securities (99,618,480) {21,244,287)
31,164 Dividend income received 2,998,821 3,250,736
(19,272) Investment in operating fixed assets (including intangible) (3,464,943) {2,015,822)
Effects of exchange differences on translation of net
{3,965) assets of foreign branches (1,055,600) {414,780)
81,436 Investment in associates 889,430 8,518,102
2328 Sale proceeds of operating fixed assets disposed off 183,876 24,007
(2,753,268) Met cash used in investing activities (53,305,078) (287,987 ,556)
CASH FLOWS FROM FINANCING ACTIVITIES
{164) Payments of lease obligations [1?,15&]|
111,53 Dividend paid 15,967,155 11,666,593
(191,701} TR Met cash used in financing activities (15,977,303) (11,683,781)
497,058 prl LY (Decrease) [ increase in cash and cash equivalents (23,933,355) 51,991,861
1,131,898 i RETAN Cash and cash equivalents at beginning of the year 170,386,744 118,394,883

1,628 857 1,400,147 Cash and cash equivalents at end of the year 3z 146,453 389 1!53&‘?44

The annexed notes 1 to 45 and Annexure | to IV form an integral part of these unconsolidated financial statements,

Masood Karim Shaikh Tarig Kirmani Iftikhar A. ABawala Farrakh Qayyum
President (Officiating) Director Director Director
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COLLABORATION WITH INMOVATION

UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended December 31, 2016

Reserves (refer note 19.4)
Capital Revenue Unappropriated
Sh ta Tota
are capital Exchange s General Loan General Praofit :
Translation ¥ |Loss Reserve
Rupees in '000

Balance as al Decamber 31, 2014 21,276131 8562 865 22 989403 - 521,338 57,006,813 110,355,550
Total comprehensive income for the year
Profit after tax for the year ended

December 31, 2015 - - - - - 19,218,854 19,218,864
Other comprehensive income - net of tax - (414,780) - - - (1,566,813) (1,981,583)

- (414,780} - - - 17,652,051 17,237,271

Transferred from surplus on revaluation

of operating fixed assets - - - - - 115,934 119,834
Transfer to statutory reserve - - 1,921,886 - - (1,921,886) -
Transfer to general boan loss reserve - - - 12,000,000 - (12,000,000 -
Transactions with owners, recorded

directly in equity
Cash dividend paid for the year ended

Decamber 31, 2014 (Rs, 5.5 per share) - - - - - (11,701,322)  (11,701,322)
Balance as at December 31, 2015 21,275,131 8,148,085 24,011,289 12,000,000 521,338 40,155,500 116,011,433
Total comprehensive income for the year
Profit after tax for the year ended

December 31, 2016 - - - . - 22752285 22,752,285
Other comprehensive income = net of tax - (1,065,600) - - - {1,851,084) (2,906,684)

- (1,055,600) - - - 20,901,201 19,845,601

Transferred from surplus on revaluation

of operating fixed assets - - - - - 113,937 113,837
Transfer to statutory reserve - - 2275229 - - (2.275,229) -
Transactions with owners, recorded

directly in equity
Cash dividend paid for the year anded

December 31, 2015 {Rs. 7.5 per share) - - - - - (15,056,348)  (15,956,348)
Balance as at December 31, 2016 21,275,131 7,082485 27,186,518 12,000,000 521,338 51,838,151 120,014,623
The annexed notes 1 to 45 and Annexure | to IV form an integral part of these unconsolidated financial statements,

Masood Karim Shaikh Tariq Kirmani litikhar A. ABlawala Farrakh Qayyum
President (Officiating) Director Director Director

AMNUAL REPORT 2016




NATIONAL BANK OF PAKISTAN

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

1,

3.

STATUS AND NATURE OF BUSINESS

Mational Bank of Pakistan (the Bank) was incorporated in Pakistan under the MNational Bank of Pakistan Ordinance, 1949
and is listed on all the stock exchanges in Pakistan. If's registered and head office is situated at LI Chundrigar Road,
Karachi. The Bank is engaged in providing commercial banking and related services in Pakistan and overseas. The Bank
also handles treasury transactions for the Government of Pakistan (GoP) as an agent to the State Bank of Pakistan (SBP).
The Bank operates 1,448 (2015: 1,403) branches in Pakistan and 21 (2015: 21) overseas branches (including the Export
Processing Zone branch, Karachi). The Bank also provides services as trustee to Long-Term Credit Fund (LTCF) and
Endowment Fund for student loans scheme.

BASIS OF PRESENTATION

21  In accordance with the directives of the Federal Government of Pakistan regarding shifling of banking system fo
|slamic modes, the SBP has issued various circulars from time to time. Permissible form of trade related mode of
financing includes purchase of goods by the Bank from their customers and immediate resale to them at appropriate
mark-up in price on deferred payment basis, The purchases and sales arising under these arangements are not
reflected in these financial statements as such but are restricted fo the amount of facility actually utilized and the
appropriate portion of mark-up thereon.

Key financial figures of the Islamic banking branches of the Bank have been disclosed in note 42 of these financial
statements.

2.2 These are separate financial statements of the Bank in which the investments in subsidiaries, associates and joint
ventures are stated at cost and have not been accounted for on the basis of reported results and net assets of the
investees which is done in the consolidated financial statements.

2.3 The US Dollar amounts shown on the statement of financial position, profit and loss account, statement of
comprehensive income and cash flow statement are stated as additional information solely for the convenience of
readers, For the purpose of conversion to US Dollars, the rate of Rs, 104,5985 to 1 US Dollar has been used for 2015
and 2016 as it was the prevalent rate as on December 31, 2016.

STATEMENT OF COMPLIANCE

3.1 These financial statements have been prepared in accordance with approved accounting standards as applicable in
Pakistan, Approved accounting standards comprise such International Financial Reporting Standards (IFRSs) issued
by the International Accounting Standards Board and Islamic Financial Accounting Standards (IFASs) issued by the
Institute of Chartered Accountants of Pakistan as are nofified under the Companies Ordinance, 1984, the provisions
of and directives issued under the Companies Ordinance, 1984 and the Banking Companies Ordinance, 1962 and
directives issued by the State Bank of Pakistan (SBP) and Securities and Exchange Commission of Pakistan (SECP).
Wherever the requirements of the Companies Ordinance, 1984, the Banking Companies Ordinance, 1962 or
directives issued by SBP or SECP differ with the requirements of IFRSs or IFASs, the requirements of the Companies
Ordinance, 1984, the Banking Companies Ordinance, 1962 or the requirements of the said directives shall prevail,

3.2 SBP has deferred the applicability of Intemational Accounting Standard (|AS) 39, 'Financial Instruments: Recognition
and Measurement' and 1AS 40, "Investment Property' for Banking Companies through BSD Circular Letter No. 10
dated August 26, 2002, Further, according to the notification of SECP dated April 28, 2008, the IFRS - 7 “Financial
Instruments: Disclosures™ has not been made applicable for banks. Accordingly, the requirements of these standards
have not been considered in the preparation of these financial statements. However, investments have been
classified and valued in accordance with the requirements of various circulars issued by the SEP.

3.3  Application of new and revised International Financial Reporting Standards (IFRSs)
New Standards, Interpretations and Amendments

The Bank has adopted the following accounting standard and the amendments and interpretation of IFRSs which
became effective for the current year:

Standard or Interpretation

IFRS 10 - Consoclidated Financial Statements, IFRS 12 Disclosure of Interests in Other Entities and IAS 27 Separate
Financial Statements — Investment Entities: Applying the Consclidation Exception (Amendment)

IFRS 11 - Joint Arrangements - Accounting for Acguisition of Interest in Joint Operation {Amendment)
IAS 1 - Presentation of Financial Statements - Disclosure Initiative (Amendment)

IAS 16 - Property, Plant and Equipment and IAS 38 intangible assets - Clarification of Acceptable Method of
Depreciation and Amortization (Amendment)

145 16 Property, Plant and Equipment 1AS 41 Agriculture - Agriculture: Bearer Plants (Amendment)
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COLLABORATION WITH INMOVATION

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

IAS 27 - Separate Financial Statements — Equity Method in Separate Financial Statements (Amendment)
Improvements to Accounting Standards Issued by the IASB in September 2014

IFRS 5 - Mon~current Assets Held for Sale and Discontinued Operations - Changes in methods of disposal
IFRS 7 - Financial Instruments: Disclosures - Servicing contracts

IFRS 7 - Financial Instruments: Disclosures - Applicability of the offsetting disclosures to condensed interim financial
statements

145 19 - Employee Benefits - Discount rate: regional market issue
145 34 - Interim Financial Reporting - Disclosure of information 'elsewhere in the interim financial report’

The adoption of the above amendments, improvements to accounting standards and interpretations did not have any
effect on the financial statements.

3.4 New and revised approved accounting standards not yet effective

The following standards, amendments and interpretations with respect to the approved accounting standards as
applicable in Pakistan would be effective from the dates mentioned below against the respective standard or

interpretation:
Effective date
(annual pericds
Standard or Interpretation Beginning on or after)
IFRS 2 - Share-based Payments — Classification and Measurement of Share-based 01 January 2018
Payments Transactions (Amendments)
IFRS 10 - Consolidated Financial Statements and IAS 28 Investment in Associates and Mot yet finalized
Joint Ventures - Sale or Contribution of Assets between an Investor and its Associate
or Joint Venture (Amendment)
IAS 7 - Financial Instruments: Disclosures - Disdlosure Initiative - (Amendment) 01 January 2017
IAS 12 - Income Taxes — Recognition of Deferred Tax Assets for Unrealized 01 January 2017
losses (Amendments)
IFRS 4 - Insurance Contracts: Applying IFRS 2 Financial Instruments with IFRS 4 01 January 2018
Insurance Contracts — {Amendments)
IAS 40 - Investment Property: Transfers of Investment Property (Amendments) 01 January 2018
IFRIC 22 - Foreign Currency Transactions and Advance Consideration 01 January 2018

The above standards and amendments are not expected to have any material impact on the Bank's financial
statements in the period of initial application.

In addition to the above standards and amendments, improvements to various accounting standards have also been
issued by the |ASE in December 2016, Such improvements are generally effective for accounting periods beginning
on or after 01 January 2017, The Bank expects that such improvements to the standards will not have any impact on
the Bank's financial statements in the period of initial application,

Further, following new standards have been issued by IASB which are yet to be notified by the SECP for the purpose
of applicability in Pakistan.

IASB Effective date
(annual periods
Standards beginning on or after)
IFRS 9 -Financial Instruments: Classification and Measurement 01 January 2018
IFRS 14 - Regulatory Deferral Accounts 01 January 2016
IFRS 15 - Revenue from Contracts with Customers 01 January 2018
IFRS 16 - Leases 01 January 2019

4. BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention except for revaluation of land and
buildings and non-banking assets acquired in satisfaction of claims which are stated at revalued amount and certain
investments and derivative financial instruments that are carried at fair value.
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NATIONAL BANK OF PAKISTAN

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016
5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these financial statements are consistent with those of the previous
financial year except that the Bank has changed its accounting policy for non-banking assets acquired in satisfaction of
claims as disclosed in note 5.8 to the financial statements.

5.1 Cash and cash equivalents

Cash and cash equivalents include cash and balances with treasury banks and balances with other banks in current
and deposit accounts and call money lendings, less cal money borrowings and overdrawn nostro accounts.

52 Investments

Investments other than those categorised as held-fortrading are initially recognised at fair value which includes
transactions costs associated with the investments. Investments classified as held-for~rading are initially recognised
at fair value, and transaction costs are expensed in the profit and boss account.

Al regular way purchases / sales of investments are recognised on the trade date, i.e., the date the Bank commits to
purchase | sell the investments, Regular way purchases or sales of investments require delivery of securities within
the time frame generally established by regulation or convention in the market place.

The Bank has classified its investment portfolio, except for investments in subsidiares, associates and joint ventures,
into ‘held-for-trading’, "held-to-maturity’ and ‘available-for-sale’ as follows:

- Held-for-trading — These are securities which are acquired with the intention to trade by taking advantage of
short-term market / interest rate movements and are to be sold within 80 days. These are carried at market
value, with the related unrealized gain / (loss) on revaluation being taken to profit and loss account,

- Held-to-maturity — These are securities with fixed or determinable payments and fixed maturity that are held
with the intention and ability to hold to maturity. These are carried at amortised cost.

- Avallable-for-sale — These are investments that do not fall under the held-for-trading or held-to=maturity
categories. These are carried at market value except in case of unquoted securities where market value is not
available, which are carried at cost less provision for diminution in value, if any. Surplus / (deficit) on
revaluation is taken to ‘surplus / (deficit) on revaluation of assets’ account shown below equity. Provision for
diminution in value of investments in respect of unguoted shares is calculated with reference to book value of
the same. On derecognition or impairment in quoted available-for-sale investments, the cumulative gain or koss
previously reported as 'surplus / (deficit) on revaluation of assets' below equity is included in the profit and boss
account for the period.

- Provision for diminution in value of investments in unquoted debt securities is calculated as per the SBP's
Prudential Regulations,

Held-for<trading and quoted available-for-sale securities are marked to market with reference to ready guotes on
Reuters page (PKREV/ PEISRVY) or MUFAPR or the Stock Exchanges, as the case may be.

Investments in subsidiaries, associates and joint venture companies are stated at cost. Provision is made for
impairment in value, if any.

5.3 Repurchase and resale agreements

Securities sold with a simultanecus commitment to repurchase at a specified future date (repos) continue to be
recognised in the statement of financial position and are measured in accordance with accounting policies for
investment securities. The counterparty liability for amounts received under these agreements is included in
borrowings. The difference between sale and repurchase price is treated as mark-up / return / interest expense and
accrued over the life of the repo agreement using effective yield method.

Securities purchased with a corresponding commitment to resell at a specified future date (reverse repos) are not
recognised in the statement of financial position, as the Bank does not obtain control over the securities. Amounts
paid under these agreements are included in lendings to financial institutions. The difference between purchase and
resale price is treated as mark-up / return / interest income and accrued over the life of the reverse repo agreement
using effective yield method.

5.4  Derivative financial instruments

Derivative financial instruments are initially recognised at fair value on the dates on which the derivative contracts are
entered into and are subsequently re-measured at fair value using appropriate valuation technigues. All derivative
financial instruments are carried as assets when fair value is positive and liabilities when fair value is negative. Any
change in the fair value of derivative instruments is taken to the profit and loss account.
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COLLABORATION WITH INMOVATION

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

5.5 Financial instruments

All financial assets and financial labilities are recognized at the time when the Bank becomes a party to the
contractual provisions of the instrument, A financial asset is derecognised where (a) the rights to receive cash flows
from the asset have expired; or (b) the Bank has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a third party under a 'pass-
through' arrangement; and either (i) the Bank has transferred substantially all the risks and rewards of the asset, or
(i) the Bank has neither transferred nor retained substantially all the risk and rewards of the asset, but has
transferred control of the asset. A financial liability is derecognised when the obligation under the liability is
discharged or cancelled or expires. Any gain or loss on derecognition of the financial assets and financial liabilities is
taken to income currently.

56 Advances

Advances are stated net of specific and general provisions. Provisions are made in accordance with the requirements
of Prudential Regulations issued by the SBP and charged to the profit and loss account. These regulations prescribe
an age based criteria (as supplemented by subjective evaluation of advances by the banks) for classification of non-
performing loans and advances and computing provision [ allowance there against. Such regulations also require the
Bank to maintain general provision / alowance against consumer and SME advances at specified percentage of such
portfolio. General provision for loan losses of overseas branches is made as per the requirements of the respective
central banks. Advances are written off where there are no realistic prospects of recovery.

5.7 Operating fixed assets and depreciation
Property and equipment
Owned assets

Property and equipment except land and buildings are stated at cost less accumulated depreciation and impairment
losses, if any. Land is stated at revalued amount. Buildings are stated at revalued amount less accumulated
depreciation and impairment, if any. Cost of operating fixed assets of foreign branches indude exchange differences
arising on translation at year-end rates. Depreciation is charged to profit and loss account applying the straight line
method except buildings, which are depreciated on diminishing balance method at the rates stated in note 11.2.
Depreciation is charged from the month in which the assets are brought into use and no depreciation is charged for
the month the assets are deleted.

Subsequent costs are induded in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Bank and the cost of the
item can be measured reliably. The carrying amount of the replaced part is derecognised. All ofher repairs and
maintenance are charged to the profit and loss account during the perod in which they are incurred.

Assets are derecognised when disposed off or when no future economic benefits are expected from its use or
disposal. Gains and losses on disposal of property and equipment are included in profit and loss account currently.

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each statement of financial
position date.

Land and buildings' valuations are carried out by professionally qualified valuers with sufficient regularity to ensure
that their carrying amount does not differ materially from their fair value.

The surplus arising on revaluation of fived assets is credited to the “Surplus on Revaluation of Assets account” shown
below equity. The Bank has adopted the following accounting treatment of depreciation on revalued assets, keeping
in view the requirements of the Companies Ordinance, 1984 and SECP's SRO 45(1)/2003 dated January 13, 2003:

- depreciation on assets which are revalued is determined with reference to the value assigned to such assets
on revaluation and depreciation charge for the year is taken o the profit and loss account; and

- an amount equal to incremental depreciation for the year net of deferred taxation is transferred from “Surplus
on Revaluation of Fixed Assets account” to unappropriated profit through statement of changes in equity to
record realization of surplus to the extent of the incremental depreciation charge for the year.

Leased assets (as lessee)

Assets subject o finance lease are accounted for by recording the asset and the related liability, These are recorded
at lower of fair value and the present value of minimum lease payments at the inception of lease and subsequently
stated net of accumulated depreciation. Depreciation is charged on the basis similar to the owned assets. Financial
charges are allocated over the period of lease term so as to provide a constant periodic rate of financial charge on
the outstanding liability.
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ljarah (as lessor)

Assels leased out under Tarah' are stated at cost less accumulated depreciation and accumulated impairment
losses, if any, Assets under ljarah are depreciated over the period of lease term. However, in the event the asset is
expected to be available for redjarah, depreciation is charged over the economic life of the asset using straight line
basis.

liarah income is recognised on a straight line basis over the period of ljarah contract.
Intangible assets

Intangible assets are stated at cost less accumulated amortization and impairment losses, if any. Amortization is
charged to income applying the straightdine method at the rates stated in note 11.3. The estimated useful life and
amortisation method are reviewed at the end of sach annual reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis.

Capital work=in=-progress

Capital work-in-progress is stated at cost. These are fransferred to specific assets as and when assets are available
for use,

Impairment

The carrying values of operating fixed assets are reviewed for impairment when events or changes in circumstances
indicate that the carrying values may not be recoverable, If any such indication exists and where the camrying values
excead the estimated recoverable amounts, operating fixed assels are written down to their recoverable amounts,

The resulting impairment loss is taken to profit and loss account except for impairment loss on revalued assets which
is adjusted against the related revaluation surplus to the extent that the impairment loss does not exceed the surplus
on revaluation of assets. Where impairment loss subsequently reverses, the carrying amount of the asset is
increased to the revised recoverable amount but limited to the extent of the amount which would have been
determined had there been no impairment. Reversal of impairment loss is recognized as income,

5.8 MNon-banking assets acquired in satisfaction of claims

Effective January 1, 2016, the Bank has changed its accounting policy prospectively for non-banking assets acquired
in satisfaction of claims to comply with the requirements of the ‘Regulations for Debt Property Swap' (the regullations)
issued by SBP vide its BPRD Circular Mo, 1 of 2016, dated January 1, 2016, In line with the guidance provided in the
Regulations, the non-banking assets acquired in satisfaction of claims are now carried at revalued amounts
less accumulated depreciation, These assets are revalued by professionally qualified valuers with sufficient regularity
to ensure that their net carrying value does not differ materially from their fair value. A surplus arising on revaluation is
credited to the ‘surplus on revaluation of fixed assets’ account and any deficit arising on revaluation is taken to the
profit and loss account directly. Legal fees, fransfer costs and direct costs of acquiring title to property is charged to
profit and loss account and not capitalised. Previously, Non-banking assets acquired in satisfaction of claims were
carried at cost less impairment, if any. Had the accounting policy not been changed, Non banking assets (included in
Other Assets in the statement of financial position) would have been lower by Rs 1,163 million while surplus on
revaluation of assets and deferred tax assets would have been lower by Rs 1,127 million and Rs 36 million
respectiveh.

58 Deposits and their cost

Deposits are recorded at the fair value of proceeds received.

Deposit costs are recognised as an expense in the period in which these are incurred using effective yield method.
5.10 Taxation

Current

Provision of current taxation is based on taxable income for the year determined in accordance with the prevailing
laws of taxation on income eamed for local as wel as foreign operations, as applicable to the respective jurisdictions.
The charge for the current tax also includes adjustments wherever considered necessary relating to prior years,
arising from assessments framed during the year,

Deferred

Deferred tax is provided on all temporary differences at the reporting date between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes.
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Deferred tax assets are recognised for all deductible temporary differences and unused tax losses, to the extent that
it is probable that taxable profits will be available against which the deductible temporary differences and unused tax
losses can be ufilised. Deferred tax Is not recognised on differences relating to investment in subsidiaries and
branches to the extent the deductible temporary difference probably will not reverse in the foreseeable future.

The carrying amount of deferred tax assets are reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit or deduciible temporary differences will be available to allow all or part of
the deferred income tax asset to be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the
asset is realised or the Kability is seftled, based on tax rates (and tax laws) that have been enacted or substantively
enacted at the reporting date.

Deferred tax relating to gain / loss recognized on surplus on revaluation of assets is charged [ credited to such
account,

511 Employee benefits
5.11.1 Defined benefit plans

The Bank operates an approved funded pension scheme, an un-funded post retirement medical benefits scheme
and an un-funded benevolent scheme for its eligible employess. The Bank also operates an un-funded gratuity
scheme for its eligible contractual employees, An actuarial valuation of all defined benefit schemes is conducted
every year. The valuation uses the Projected Unit Credit method. Remeasurements of the net defined benefit Bability /
assets which comprise actuarial gains and losses, return on plan assets (excluding interest) and the effect of asset
ceiling (if any, excluding interest) are recognized immediately in other comprehensive income. Past-service cosis are
recognized immediately in profit and loss account when the plan amendment occurs.

5.11.2 Other employee benefits
Employees’ compensated absences

The Bank also makes provision in the financial statements for its liability towards compensated absences. This
liability is estimated on the basis of actuarial advice under the Projected Unit Credit method.

5.12 Revenue recognition

Income on loans and advances and debt security investments are recognized on a time proportion basis that takes
into account effective vield on the assel. In case of advances and investments classified under the Prudential
Regulations, interest / mark-up is recognized on receipt basis,

Interest / mark-up on rescheduled / restructured advances and investments is recognized in accordance with the
Prudential Regulations of SBP.

Fee, brokerage and commission income other than commission on letter of credit and guarantees and remuneration
for trustee services are recognized upon performance of services,

Commission on letters of credit and guarantees is recognized on time proportion basis,
Dividend income on equity investments and mutual funds is recognized when right to receive is established,

Premium or discount on debt securities classified as held-for-trading, available-for-sale and held-to-maturity securities
is amortised using the effective interest method and taken to profit and loss account.

Gains and losses on disposal of investments and operating fixed assets are dealt with through the profit and koss
account in the year in which they arise.

5.13 Foreign currencies translation

The Bank's financial statements are presented in Pak Rupees (Rs.) which is the Bank's functional and presentation
CUITEnCY.

Foreign currency transactions are converted into Rupees applying the exchange rate at the date of the respective
transactions. Monetary assets and liabilities in foreign currencies and assets [ liabilities of foreign branches are
translated into Rupees at the rates of exchange prevailing at the statement of financial position date. Forward foreign
exchange confracts are valued at the rates applicable to their respective maturities. Al gains or losses on dealing in
foreign currencies are taken to profit and loss account currenthy.

Profit and loss account balances of foreign branches are franslated at average exchange rate prevailing during the
year. Gains and losses on franslation are included in the profit and loss account except gains / bosses arising on
translation of net assets of foreign branches, which is credited to other comprehensive income,
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ltems included in the financial statements of the Bank's foreign branches are measured using the currency of the
primary economic environment in which the Bank operates (the functional currency),

Commitments for outstanding forward foreign exchange contracts are disclosed in these financial statements at
committed amounts. Contingent liabilities | commitments for letters of credit and letters of guarantee denominated in
foreign currencies are expressed in Rupee terms at the rates of exchange prevailing at the statement of financial
position date.

5.14 Provision for off balance sheet obligations

Provision for guarantees, claims and other off balance sheet obligations is made when the Bank has legal or
constructive obligation as a result of past events, it is probable that an outflow of resources will be required to settle
the obligation and a reliable estimate of amount can be made. Charge to profit and loss account is stated net of
expected recoveries.

515 Off setting

Financial assets and financial liabilities are only set off and the net amount is reported in the financial statements
when there is a legally enforceable right to set off and the Bank intends either to settle on a net basis, or to realize the
assets and to setle the liabilities simultaneously.

516 Fiduciary assets
Assels held in a fiduciary capacity are not treated as assets of the Bank in the statement of financial position.
517 Dividend and other appropriations

Dividend and appropriation to reserves, except appropriations which are required by the law, are recognised in the
Banks' financial statements in the year in which these are approved,

5.18 Eamings per share

The Bank presents basic and diluted earnings per share (EPS) for its shareholders. Basic EPS is calculated by
dividing the profit or loss attributable to ordinary shareholders of the Bank by the weighted average number of
ordinary shares outstanding during the year. Diluted EPS is determined by adjusting the profit or loss attributable to
ordinary shareholders and the weighted average number of ordinary shares outstanding for the effects of all dilutive
potential ordinary shares, if any. There were no dilutive potential ordinary shares in issue at December 31, 2016.

5.19 Accounting estimates and judgments

The preparation of financial statements in conformity with Approved Accounting Standards requires the use of certain
critical accounting estimates. |t also requires management to exercise its judgment in the process of applying the
Bank's accounting polices. The estimates [ judgments and associated assumptions used in the preparation of the
financial statements are based on historical experience and other factors, including expectations of future events that
are believed to be reasonable under the circumstances. The key areas of estimates and judgments in relation to
these financial statements are as follows:

a) Provision against non-performing loans and advances

The Bank reviews its loan portfolio to assess amount of non-performing loans and determine provision required
there against on a quarterdy basis. While assessing this requirement various factors including the past dues,
delinguency in the account, financial position and future business [ financial plan of the borrower, value of
collateral held and requirements of Prudential Regulations are considered. The Bank also considers the effect of
Forced Sale Value of collaterals in determining the amount of provision, however, no benefit of FSV of collateral is
taken during the year in determining provisioning amount,

General provision for loan losses of overseas branches is made as per the requirements of the respective central
banks.

The amount of general provision against domestic consumer and SME advances is determined in accordance
with the relevant Prudential Regulations and SBP directives. During the year, the Bank has changed its estimate
for determing general provision as a result of revised Prudential Regulation for consumer financing as disclosed in
note 10,4,5 to the financial statements,

b) Fair value of derivatives

The fair values of derivatives which are not quoted in active markets are determined by using wvaluation
techniques. The valuation techniques take into account the relevant interest and exchange rates over the term of
the contract.
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c)

d)

e)

g)

Impairment of availablesfor=sale investments

The Bank considers that avallable-for-sale equity investments and mutual funds are impaired when there has been a
significant or prolonged decline in the fair value below its cost except for investments where relaxation has been
allowed by SBPR. This determination of what is significant or prolonged requires judgment. In addition, impairment may
be appropriate when there is evidence of deterioration in the financial health of the investee, industry and sector
performance.

Further the Bank has developed internal criteria according to which a dedline of 30% in the market value of any scrip
balow its cost shall constitute as a significant decline and where market value remains below the cost for a period of
one year shall constitute as a prolonged decline.

Held=to=maturity investments

The Bank follows the guidance provided in the SBP circulars on classifying non-derivative financial assets with fixed
or determinable payments and fixed maturity as heldstocematurity. In making this judgment, the Bank evaluates its
intention and ability to hold such investments till maturity.

Income taxes

In making the estimates for current and deferred taxes, the management books at the income tax law and the
decisions of appellate authorities on certain issues in the past. There are certain matters where the Bank's view
differs with the view taken by the income tax department and such amounts are shown as contingent liability.

Operating fixed assets, revaluation, depreciation and amortization

In making estimates of the depreciation / amortization method, the management uses method which reflects the
pattern in which economic benefits are expected to be consumed by the Bank, The method applied is reviewed at
each financial year end and if there is a change in the expected paftern of consumption of the future economic
banefits embodied in the assets, the method would be changed to reflect the change in pattem.

The Bank also revalues its properties on a periodic basis. Such revaluations are camied out by independent valuer
and involves estimates / assumplions and various market factors and conditions.

Employees’ benefit plans

The liabilities for employees' benefits plans are determined using actuarial valuations. The actuarial valuations
involve assumptions about discount rates, expected rates of return on assets, future salary increases, future inflation
rates and future pension increases as disclosed in note 34, Due to the long term nature of these plans, such
estimates are subject to significant uncertainty.

Provision against contingencies

Provision against contingencies is determined based on the management judgement regarding the probability of
future out flows of resources emboying economic benefits to settle an obligation arising from past events.

20186 2015
Note Rupees in "000
6. CASHAND BALANCES WITH TREASURY BANKS
In hand
Local currency 27,512,094 22,053,710
Foreign currency 3,654,831 2,856,787

With State Bank of Pakistan in
Local currency current accounts 2 91,549,667 58,230,545
Local currency deposit account

31,166,925 24,910,497

91,549,667 58,230,545

Foreign currency current account 2 3,673,920 3,992 844
Foreign currency deposit account . 10,982,843 11,940,474
Foreign currency collection account 181,959

15,354,196 16,115,277

With other central banks in

Foreign currency current accounts 49,400,312
Foreign currency deposit accounts . 2,105, 2,243,147

21,765,351 51,643,459
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6.1 This includes statutory liquidity reserves maintained with the SBP under Section 22 of the Banking Companies
Ordinance, 1962,

6.2 These represent mandatory reserves maintained in respect of foreign currency deposits under FE-25 scheme, as
prescribed by the SBP.

6.3 These halances pertain to the foreign branches and are held with central banks of respective couniries. These
include balances to meet the statutory and regulatory requirements in respect of liquidity and capital requirements of
respective countries. The deposit accounts carry interest at the rate of 0.15% fo 4% per annum (2015; 0.00% fo
6.70% per annum).

2016 2015
7. BALANCES WITH OTHER BANKS Note Rupees in '000
In Pakistan
On current account - -
On deposit account . 5,538,299 6,775,367

5,538,299 6,775,367
Outside Pakistan
On current accounts 5,800,034
On deposit accounts . 5,105,676 7,552,872
13,828,477 20,128,273

7.1 These include various deposits with correspondent banks and carry interest at rates ranging from 3.16% to 5.9% per
annum,

T2 These include various deposits with comespondent banks and carry interest at rates ranging from 0.56% to 7% per
annum (2015: 0.01% to 1.85% per annum).

2016 2015
MNote Rupees in "000

B. LENDINGS TO FINANCIAL INSTITUTIONS

Call money lendings . 61,200 3,061,200
Repurchase agreement lendings (Reverse Repa) 113,960,886 4,633,316
Bai-Muajjal with other banks . 7,687,313 o

Letters of placement . 173,500 173,500

121,882,899 7,868,016

Less: Provision held against lendings . (173,500) (173,500)
121,709,399 7,694,516

8.1 Particulars of lendings = gross

In local currency 121,882,899 7,868,016
In foreign currencies -
7,868,016
8.2 Movement in provision held against lendings is as follows:
Opening balance 173,500
Charge for the year -
Closing balance 173,500

8.3 This represents zero rate lending to a financial institution (2015: Rs, 61,200 million) which is guaranteed by the SBF.

8.4 These carry mark-up at rates ranging from 5.5% to 595% per annum (2015 6,30% to 6.40% per annum) with
maturities ranaing from January 3, 2017 to January 6, 2017,
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8.4.1 Securities held as collateral against lendings to financial institutions

Market Treasury Bills
Pakistan Investment Bonds

2016 2015

Further Further

Held by given as Held by given as
Bank collateral Total Bank collateral Total

Rupees in '000 Rupees in 000

90,023,887 90,023,887 =R EG(C - 3,908,316
23,936,999 23,936,999 725,000 - 725,000
4,633,316 - 4,633,316

8.4.2 Market value of the securities under repurchase agreement lendings amounts to Rs.115,366 million (2015:; Rs. 4,653
million).
8.5 This represents Bai Muajjal agreements entered into with other banks, These carry rate ranging from 5,6% to 6.0%
par annum
8.6 These are overdue placements and full provision has been made against these placements at year-end.
2016 2015
9. INVESTMENTS Held by Given as Held by Given as
Hote Bank collateral Total Bank collateral Total
Rupees in 000 — Rupees i 000
8.1  Investments by type:
Held-fordrading securithes
Markat Treasury Bills - - 29,825
Pakistan Investment Bonds 9,984,590 = 1,438,315
Ordinary shares of Fisted companies 62,920 - -
Total heldsfordrading securities 10,047,510 - 1,469,140
Available-for-sale securities
Orginary shares of sted companias 9,11 /8.1 22, 456 45T 22,456 45T - 23,047 158
Ordinary shares of unlisted companlas 2,119,982 2,119,982 - 1,118,263
Investments in mutws] funds 1,212,740 1,212,740 - 886,275
Ondinary shares of 8 bank
outside Pakistan 463,205 463,295 = 463,205
Prefarence shares 633,660 633,660 = 846,860
Market Treasury Bills 366,848,153 - 368,848,153 10,214,352 413,199,474
Pakistan Investmant Bonds 125,111,867  4,032484 120,144,351 3,031 161,870,040
GoP Foreign Curmancy Bonds 8,685,558 . 8,685,558 - 9479391
Foreign Gowarnment Securities 519,287 [ 518,287 - 520,083
Foreign Currency Debt Securities 2,732,943 [ 2,732,943 - 2,690,455
Tarm Finance Corificales / Musharika
and Sukuk Bands 64,324,362 - 64,324 362 - 32.55‘1.254
Total available- for- sale securities 507,108,304 4,032,484 601,140,788 10,307,383 64T 872,300
Hald-to-maturity securities
Pakistan Investment Bonds 178,328,918 178,328,918 - 07 575,573
Market Troasury Bills 29,131,619 29,131,619 - 7,838,760
GoP Foreign Currency Bonds 7,889,583 7,889,583 - 1,610,375
Other Federal Governmenl Securilies - 2,944,008
Forelgn Governmenl Secuilies 25,106,982 25,106,982 - 20,863,654
Faralgn Currency Debt Securities 405 - 406
Dabantwres, Bonds, Sukuks, Participation Term
Carificates and Term Finance Cerlificates 792,933 = E'I.Md
Total heldstosmaturity securities 241,250 440 141,831,980
Investmants in assoclates 4,362,391 - 5,261,821
Invastmants in joint vantures 2,362 433 - 2,362,433
Investments in subsidiaries 4,408,750 - 4. 406,750
Ivestments at cost 10,307,383 802,994,503
Less: Provision for diminution in
walue of investments (17,404,984) n (17.404,984) = {19,432,.226)
Investments (cost net of provisions) B42,132,844 4032484 846165328 10,307,383  TE3 562277
Unrealized gain { (lss) on revaluation of
investments clessified as held-fortrading (67,45T) - (67 ,45T) - 5,824

Sarplus [ (deficit) on revaluation of
avalable-for-sake sacurities
Total Investments - at carrying value
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9.2

9.21

2016 2015
Note Rupees in "000
Investments by segments
Federal Government Securities
- Market Treasury Bils 397,979,772 421,056,059
- Pakistan Investment Bonds 317,457,859 270,884,928
- GoP Foreign Currency Bonds 16,575,141 11,089,766
Other Federal Government Securities - 2,944 008
- ljarah Sukuk Bonds 9,123,388 880,684
741,136,160 706,955,445
Foreign Government Securities 25,626,269 21,383,787
Fully Paid up Ordinary Shares 9.11/9.12
- Listed Companies 22,519,377 23,047,158
- Unlisted Companies 2,119,982 1,118,263
- Ordinary shares of a bank listed outside
Pakistan 9.4 463,295 463,295
25,102,654 24 628,716
Debentures, Bonds, Participation
Term Certificates, Term Finance Certificates,
Musharika and Sukuk Bonds
- Listed 2,449,349
- Unlisted 31,032,365
55,993,907 33,481,714
Foreign Currency Debt Securities 2,733,348 2,680,902
Other Investments
- Investments in mutual funds 1,212,740 986,275
- Preference Shares 633,660 B46,660
Investments in associates 95 4,362,391 5,251,821
Investments in joint ventures 9.6 2,362,433 2,362,433
Investments in subsidiaries 9.3 4,408,750 4,406,750
Total investments at cost 863,570,312 802,994,503
Provision for diminution in value of investments 99 (17,404,984} (19,432,226)
Investments (cost net of provisions) TR CE) | 783.562.277
Unrealized gain / {loss) on revaluation of investments
classified as held-for-trading 9,10 (67,457) 5,024
Surplus on revaluation of available-for-sale securities 20.1 51,032,878 45,677,697
Total investments = at carrying value 897,130,749 828,245,808

Detailed information relating to investments in shares of listed and unlisted companies, Preference Shares, Mutual
Funds, Government Securities, Bonds, Debentures, Term Finance Cerlificates, Participation Term Certificate, Sukuks

ete. including quality of available-for-sale securities is given in Annexured to the financial statements.
Market value of heldto-maturity investments is Rs. 247 402 million (2015: Rs. 146,926 million).
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9.4 Investment in shares of a bank incorporated outside Pakistan = Bank Al=Jazira

The Bank halds 23,333,333 (2015; 23,333,333) shares in Bank AklJazira (BAJ) incorporated in the Kingdom of Saudi
Arabia, representing 5,83% (2015: 5,83%) holding in total equity of BAJ, The investment has been marked to market
using closing price as quoted on the Saudi Stock Exchange in accordance with SBP concurrence vide letter No.
BSD/SU-13/331/665/2006 dated February 17, 2006. BAJ's Viability Rating is bb+ with short term and long term IDR
at F2 and A-by Fitch Rating Agency.

9,5 Investments in associates 2016 2015
Note Rupees in '000

Unlisted Shares Number Percentage
of shares  of holding

Pakistan Emerging Venture Limited 12,500,000 3333 50,563
Information System Associates Limited 2,300,000 - 1,719
Mational Fructose Company Limited 1,300,000  39.50 6,500
Venture Capital Fund Management 33,333 3333 -
Kamal Enterprises Limited 11,000 20,37 -
Mehran Industries Limited 37,500 3205 -
Mational Assets Insurance Company Limited 4,481,500 B.96 44 B15
Tharparkar Sugar Mills Limited 2,500,000 2152 -
Youth Investment Promotion Society 644 508 25.00 -
Dadabhoy Energy Supply Company Limited 9,900,000 23N 32,105
K=Agricole Limited 5000 20,00 -
Mew Pak Limited 200,000 20,00 -
Pakistan Mercantile Exchange Limited 10,653,860 3865 90,000
Prudential Fund Management Limited 150,000 20.00 -
225,702

Listed Shares

First Credit and Investment Bank Limited 20,000,000 3077 157,429 157,429
Mational Fibres Limited 17,030,231 20,19 - -
Land Mark Spinning Mills Limited 30970850 3279 39,710 39,710
S.G. Fibres Limited 3,754,900 2503 218,535 218,535
Nina Industries Limited 4,806,000 2027 49,060 49,060
Agritech Limited 105,772,510 2695 9.5.1 3,657,133 4,561,383

4,121,867 5,026,117
BEEE - 5251821
Less: Provision for diminution in value of investments (including an
amount of Rs. 2,316 million (2015: Rs, 3,346 million) against
Agritech Limited) 9.9.17/9.9.2 L1 1] (3,955,809)
- 1,423,922 QEEFTIIFR
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9.5.1 The 94,273,510 shares (2015: 120,426,432) of Agritech Limited were acquired from Azgard MNine Limited as part of
multiple agreements induding the Master Restructuring Agreement (MRA), These shares were acquired at an agreed
price of Rs. 35 per share. The market value of these shares at December 31, 2016 amounted to Rs. 12.68 per share
resulting in an impairment of Rs. 2,316 million (2015: 3,090 million) which has been fully recorded in these financial
statements,

During the period 2016, the Bank has exercised its Put Option. Accordingly, the Bank sold back 26.2 million shares in
Agritech Limited to various banks under the agreement.

There is also a put option available to Azgard Nine Limited, under which Azgard Nine Limited has the right to sell
58.29 million preference shares of Agritech Limited to the Bank at a price of Rs. 5.25 per share subject fo the
oceurrence of certain events under the agreement.

9.5.2 Agaregate market value of investments in associates (quoted) on the basis of latest available quoted prices amounts
to Rs. 1,606 million (2015: Rs. 1,432 million).

9,5.3 Associates with zero carrying amount, represent the investments acquired from former National Development
Finance Corporation (NDFC) which have negative equily or whose operations were closed at the time of

amalgamation,
9,5.4 The details of break-up value based on latest available financial statements of unlisted investments in associates are
as follows:
Year / Period Break=up
ended value
Rupeas in ‘000
Mational Assets Insurance Limited December 31,2015 52,893
Pakistan Emerging Venture Limited June 30, 2016 75,082
Information System Associates Limited June 30, 2016 14,469
Dadabhoy Energy Supply Company Limited June 30, 2007 103,952
Pakistan Mercantile Exchange Limited June 30, 2015 (40,884)
2016 2015
MNote
Rupees in "000

9.6 [Investments in joint venture

United National Bank Limited (UNBL) 89.6.1 m 2,362,433
(incorporated in United Kingdom)

89.6.1 Under a joint venture agreement, the Bank holds 20.25 milion ordinary shares (45%) and United Bank Limited (UBL)
holds 23.25 million ordinary shares (55%) in UNBL. In addition to ordinary shares, four preference shares categories
as "A", "B", "C" and "D" have been issued and allotted. The "B" and "D" category shares are held by the Bank and
category "A" and “"C" are held by UBL. Dividends payable on "A" and "B" shares are related to the ability of the
venture to ufilize tax losses that have been surrendered to it on transfer of business from the Bank or UBL as
appropriate. Dividends payable on "C" and "D" shares are related to loans transferred to the venture by the Bank or
UBL that have been written—off or provided for at the point of transfer and the ability of the venture to realize in excess
of such loan value,

9.7 Summary of financial information of assoclates and joint venture

2016
Based on the financial  Assets Liabilities Equity Revenue  Profit | (loss)
statements as on Rupees in "000
United Maticnal Bank Limited December 31, 2016 67,148,552 56,924,131  10,224.421 2479817 708,827
First Credit and Investment Bank Limited September 30, 2016 1,040,692 322,886 717,806 17,218 5433
Agritech Limited September 30, 2016 49,065,040 43,323,242 5741,798 5,521,280  (1,030,135)
_2015 _
Based on the financial  Assets Liabilities Equity Revenue  Profit / (loss)
statements as on Rupees In '000
United Mational Bank Limited December 31, 2016 71,978,338 44,706,143 11,727,816 3,355,003 2,040,780
First Credit and Investrment Bank Limited  September 30, 2015 677,261 13,956 663,305 42,157 (B11)
Agritech Limited Seplember 30, 2015 49,349,923 41,686,908 T.663.,015 1,667,212 (2,122.870)
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9.8

a9

9.9.1

Investments in subsidiaries
MNote

MBP Leasing Limited

CJ3C Subsidiary Bank of NBF in Kazakhstan
CJSC Subsidiary Bank of NBP in Tajikistan
NBFP Exchange Company Limited

MEBP Modaraba Management Company Limited
Taurus Securities Limited

Cast-MN-Link Products Limited

MEP Fullerton Asset Management Limited

9.9.1

Less: Provision for diminution in value of investments /8.9.2

Particulars of provision for diminution in value of investments
Opening balance

Charge for the year
Reversals for the year

Transfer from advances

Transfer to advances

Other fransfer

Adjustment due to settlement of put option in respect
of shares of Agritech Limited (an associate)

Closing balance

Particulars of provision in respect of type

Availablefor-sale securities

Ordinary shares of listed companies and mutual funds

Ordinary shares of unlisted companies

Debentures, Bonds, Participation Term Certificates,
Term Finance Certificates and Sukuk Bonds

Preference shares

Held=to=maturity securities
Debentures, Bonds, Participation Term Certificates,
and Term Finance Certificates

Investments in associates
Investments in subsidiaries
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2016 2015
Percentage Rupees in '000
of holding
100.00 500,000 500,000
100.00 2,185,644 2,185,644
100,00 953,783 953,783
100.00 300,000 300,000
100.00 105,000 105,000
5832 24,725 24,725
T6.51 1,245 1,245
5400 336,353 336,353
4,406,750 4,408,750
(1,010,186) (720,420)
2016 2015
Note Rupees in "000
19,432,226 17,517,883
2,406,249
: {1,087,233)
(1,386,314) 1,319,016
10.3 214,444 595,227
10.3 {284,000) -
99,769 -
(671,140) -
9.8.1/9582 17,404,984 19,432,226
2016 2015
Note Rupees in "000
2,737,167 3,329,066
398,923 398,923
9,281,816 9,962,240
433,444 4456 444
604,979 619,324
8.5 2,938,469 3,955,809
8.8/8.58.21 1,010,186 720,420
17,404,984 19,432,226
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2016 2015
Note Rupees in "000
9.9.2 Particulars of provision in respect of segments

Fully Paid up Ordinary Shares 3,090,081 3,670,113
Debentures, Bonds, Participation Term
Certificates, Term Finance Cerificates
and Sukuk Bonds 9,886,795 10,581,564
Other investments 479,453 504,320
Investments in associates 9.5 2,938,469 3,955,809
Investments in subsidiaries 9.8/99.21 1,010,186 720,420

11'4-04934 19&@

9.9.2,1 Provision against subsidiaries includes an amount fo Rs, 661 million (2015: 661 million) against investment in
CJSC Subsidiary Bank of MBP in Kazakhstan and Rs 290 million (2015: Nil) against investment in CJSC
Subsidiary Bank of NBF in Tajikistan ,

2016 2015
9,10 Unrealized gain / (loss) on revaluation of Rupees in ‘000
Investments classified as held=forstrading

Ordinary shares of listed companies
Federal Government securities

811 The investments in shares include shares of Pakistan State Qil Company Limited, Sui Morthern Gas Pipeline Limited
and Pakistan Engineering Company with cost of Rs. 4,603 million (2015: Rs: 4,603 million) that have been frozen by
the Government of Pakistan for sale in the equity market due to their proposed privatization,

9,12 The investments also include shares acquired under tri-partite consent agreement dated June 29, 2011, Thase
slrategic investments comprise of the shares of Pakistan State Ol (22,022,713 shares) and shares of Sui Northern
Gas Pipeline Limited (18,805,318 shares). The cost of these shares amounts fo Rs. 4,601 million and market value
as at December 31, 2016 amounts to Rs. 11,096 million. These shares can not be sold without concurrence of
privatization commission,

10. ADVANCES
Loans, cash credits, running finances, atc,

2016 2015
MNote Rupees in '000

In Pakistan 709,791,527 620,428,973
Outside Pakistan 51,196,906 54,341,432
760,988,433 674,770,405
Islamic financing and related assets 42.2.2 3,199,129 1,029,202
Bills discounted and purchased (excluding Government
treasury bills)
FPayable in Pakistan 8,664,566
Payable outside Pakistan 8,437,549 7,387,939
17,288,206 16,052,505
Advances - gross 1041 781,475,768 691,852,112
Less: Provision against non-performing advances 10.3 114,086,313 113,729,952
Advances - net of provision 667,389,455 578,122,160
101 Particulars of advances - gross
10.1.1 In local currancy 721,841,313 612,782,174
In foreign currencies 59,634,455 78,840,388
TE14T5?E$ BE1IBEE‘112
10.1.2 Shori-term (for upto one year) 377,718,588 498,788,527
Long<term (for over one year) 403,757,180 192,834,035
781,475,768 691,852,112
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102 Advances include Rs. 119,416 million (2015: Rs. 127,280 million) which have been placed under non-performing
status (refer note 10,4,3) as detailed below:

16
Classified Advances Provisien Required Provisicn Held
Domestic  Owerseas Total Domestic Overseas Total Domestic Overseas Total
Rupees In 000
Category of Classification
Other Assets Especially
Menticned 1,076,998 . 1,076,938 31,804 . 31,804 31,804 . 1,804

Substandard 4,788,734 52,363 4,841,087 1,117,007 13,0 1,130,008 1,117,007 13,081 1,130,098
Doubehul 3,538,789 43,765 3,582,554 1,584,546 21,882 1,616,428 1,584,546 21,882 1,616,428
Loss 79165638 30,749,884 109015622  TTA12GE2 29464194 10GETG6TTE _ TT412.582 29464134 106,876,776

88,570,159 30846012 19416171  B0155939 29499167 100655106  80,155939 29499167 109,655,106

2015
Classified Advances Provision Required Provisicn Held
Domestic  Owerseas Totsl Domestic Overseas Total Domestic Overseas Total
Rupees in ‘000
Category of Chssification
Other Assets Especially
Merticned 2 069,365 - 2,069,365 19476 - 19478 19478 - 19478

Substandard 7,057 274 83227 7,140,501 1,582,057 20,807 1,602,864 1.562,057 20,807 1,602,564
Deubéful 2,810,175 152 627 2,762,802 BT 68T 76,358 1,074,045 997,687 76,358 1,074,045
Lass 83647608 31660021 115307629  TH 133816 29835390 108063206 TA1XIA16 29835380 108,069,206

95384422 NBO56TH 127,280,297  BOTII0G6  3003E555  NM0765591  BOTII036 30092555 110,765,591

10,3 Particulars of provision against non-performing advances

2016 2015
Specific General Total Specific General Total
HNote Rupees in "000
Opening balance 110,765,501 2,964,361 113,720,952 | LRE-EAY 3,201 464 101,359,975
Foreign exchange adjustmants [286,882) {11,381) (298,263) 16,855 BTE,376
Charge for the year 227,540 16,003,141
Foeversal during the year 9,704,563 24 54 481, 458 378
(T93,169) 1,478,226 10,879,011 (263,958) 10,625,053
Transfer to investments B9 (214,444 (214,444) - (585,227)
Transfer from investmanis 8.9 284,000 284,000 - -
Transfar from off balance sheet obligations 18,1 - - - 1,494 832
Other transfer 263,938 263,938 o o
Amount charged off 10.4.4 (97,258) |87,256) - (18,227}
Amounts written off 10.5 (266 672) |266 6T2) 12, - 12
Closing balance 109,655,106 4,431,206 114,086,313 KRR 2,064,361 113,729,952
10.4 Particulars of provisions against non-performing advances
2016 2015
Specific General Total Specific General Total
Rupees in "000
In local currency 79,708,258 4,269,941 B3,978,199 [ iKEENIE 2747801 83,480,927
In foreign cumencies 28,946,848 161,265 30,108,113 [ iR 216470 30,240,025

109,655,106 A4431,206 114,086,313 QR -y 2,864,361 113,729,852

10.4,1 As of 31 December 2016, The Bank has not availed the benefit of Forced Sale Value (FSV) of collaterals against non-
performing advances. Last year, the Bank had availed the benefit of Forced Sale Value (FSV) of collaterals against
non-performing advances which had resulted in decrease in provision against NPLs by Rs. 3,598 million.
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For the year ended December 31, 2016

10.4.2 The SBP has allowed specific relaxation to the Bank for non-classification of overdue loans of certain Public Sector
Entities (PSEs) which are guaranteed by Government of Pakistan as non-performing loans up till December 31, 20186,

10,4,3 The SBP has allowed specific relaxation to the Bank for non-classification of overdue loans of ASG Metals Private
Limited and its associated companies till September 30, 2017, Had that relaxation not provided, the amount of non-
performing beans would have been higher by Rs. 2,005 million {2015: Rs. 1,654 million) and provision would be
higher by Rs.1,090 million (2015: Rs. 923 million).

10.4.4 These represent non-performing advances for agriculiure finance which have been classified as loss and fully
provided for more than 3 years. These non-performing advances have been charged off by extinguishing them
against the provision held in accordance with Prudential Regulations for Agriculture Financing issued by the SBR.
This charge off does not, in any way, prejudice the Bank's right of recovery from these customers.

10.4.5 During the period State Bank of Pakistan vide BPRD Circular No.10 dated August 3, 2016 has issued revised
Prudential Regulations for consumer financing which amongst other things required banks to maintain general
reserve at a percentage ranging from 1% to 7% based on secured and unsecured portfolio as per slab of NPL to
Gross Loan Ratio for the performing portfolio only, This change resulted in the additional provision of Rs 768 million.
Previously, general provision against consumer and SME loan were made at 1% to 5% of perfarming portfolio.

2016 2015
Note Rupees in '000

10.5 Particulars of write offs

10,5.1 Against provisions 10.3 1&&@
10,5.2 Write offs of Rs, 500,000 and above 10,6 10,948
Write offs of below Rs. 500,000 1,742
12,690

10.6 Details of loans writen off of Rs, 500,000 and above

In terms of sub-section (3) of section 33A of the Banking Companies Ordinance, 1962 the statement in respect of
written-off loans or any other financial relief of Rs. 500,000 or above allowed to a person(s) during the year ended
December 31, 2016 is given in Annexure I,

2016 2015

10.7 Particulars of loans and advances to directors, Rupees |n 000
associated companies, etc,

Debts due by directors, execulives, officers and staff of the Bank
or any of them either severally or jointly with any other person:

Balance at beginning of the year 31,372,520 30,839,116
Loans granted / additions during the year 4,053,881 4,341,870
Repayments 4.91 3,&32 (3,808 466)
Balance at end of the year 30,512,769 31,372,520

Debts due by companies or firms in which the directors of the
Bank are interested as directors, partners or in the case of private
companies as members:

Balance at beginning of the year 6,020,112 9,115,000
Adjustment due to retirement [ appointment of directors - (1,154,000)
Loans granted / additions during the year - 62,566,778
Repayments [ other adjustments 6.010.112 (64,507 6E6)
Balance at end of the year 6,020,112
Debts due by subsidiary companies, controlled firms, managed
modarabas and other related parties:

Balance at beginning of the year 6,014,168
Loans granted / additions during the year -
Repayments (458,484)
Balance at end of the year 5,555,674
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2016 2015
Note Rupees in "000
11. OPERATING FIXED ASSETS

Capital work-in-progress 1.1 1,545,405 1,348,323

Property and equipment 11.2 30,471,432 29,709,654

Intangible assets 11.3 883,941 648,260
32900775 [N TY LI

11.1 Capital work-inprogress

Civil works 1477219 1,291,009
Equipment 18,167 16,304
Advances to suppliers and confractors 50,019 41,010

1,545,405 1,348, 323

11.2 Property and equipment

Cost / revalued amount Accumullated depreciation Book
AL Additions | At At Charge for At Value at
January (deletions) ! December January  the year! December December Rate of
1,2016  (adjustments) 31, 2016 1, 2016  (deletions) 31, 2016 3, 2016 depreciation

Rupees in D00

Owned
Land
= freeheld 1,214,811 - 11,208,437 - - - 11,208,437 wil

(6.374)
= leasehald 10,372,742 4924 10,377 666 - - - 10,377 666 wil
Buldings on land:
= freshold 2,904,421 112,858 3,017,073 293,154 138,121 432,315 2,584,764 5% on book value
= leasehdld 2,741,365 84,258 2,825,623 228,257 117,080 345,347 2,480,276 5% on book value

Fumniture and 2,637,275 1,148,224 3775888 1,112,014 460,865 2,167,781 1,608,117 20% on cost

fhetures {9,600) {5,098)
Computer and
peripheral
edquipment 3,030,922 336,900 3,367 457 2,541,531 373,552 2914766 452,691 33.33% on cost
(365) {317)
Elecirical and
office equipment 3,611,999 373, T84 3984702 2287328 620,583 2,915,955 1,068,747  20% on cost
{1.081) {958)
Vehicles 536,734 882,392 838,545 337,224 204 756 274,691 663,854 20% on cost
(280,581) (267,2689) -
37,060,260 2,743,140 304096408 7,300,548 1,024,067 9,050,655 30445 552
(281,627) (273 660)
(5,374) -
Assets held under
finance lease
Vehicles 172,983 - 165,253 114,051 33,051 138,373 25,880 20% on cost
(7.730) (7.729)
206 37,223,252 2,743,140 39,661,661 7,513,589 1,958,018 9,190,228 30,471,432
(299,357) (281,389)
(5,374) =
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Cost ! revalued amount & daied depreciati Book
A Revaluation  Addithons [ At At Charge for A Walue at
January (deletions)|  December January the year! Revaluation December December Rate of
1,215 (sdjustments) 31, 2015 1,215 (debetions) | 3, 2015 31,2015 depreciation
(mdjustmants)
Rupees in ‘000
Crevmad
Land
- freahold 11,203,344 - 11463 11,214,811 - - - - 11,214,811 Hil
= [nasehald 10,338, 484 - MITE 10,272,742 - - - - 10,472,742 Hil
Bulldngs an fanc:
= freshold 2 BET 308 - 7 N3 2,504 4M 147,781 145433 - 293,154 2,611,227 5% on book
- - vebug
= |[sasahald 2677786 - 3,565 2,741,365 11,672 116,585 - 228,257 2513108 5% on book
- - - wihie
Furribure and 3,352 489 - 405,387 2,637,275 2 444,980 287 846 - 1, 112014 925262  30% on cost
fichuras 19,1009 (15,108)
{1.101,501) {1,005,713)
Compuler and 3,807 528 - 335,707 3,030,922 3,391,903 27 - 2,541,531 488,381 33.33% an cast
pariphersl (511} {418}
nquipmant {1,111,803) (1,123.267)
Elecirical and 3,500,928 - 480,522 A611,598 2,762 426 257 464 - 2287328 1324671 20% on cost
office equipment {171} (113}
(69,680 (T32.449)
Vehides 1,110,267 - 153,119 536,734 624,045 130,196 - 337204 189,510 20% on cost
{B5,671) (5T, 184) -
(667,101} {E28,833)
38,258,148 - 1,527 656 ar0s0268 9,752, 7OT 1,210,865 - 7,598, 24,650,722
(85,353} (T2.8z2)
{3850, 085) (3,491,262
Aszots held under
finance lease
Vahickes 154,350 - 40,250 172,983 131,024 5.2 - 114,051 58,832  20% on cost
128,454} (26,204)
6,797
2015 18,412,538 - 1,567,808 37223262 9,883,821 1,220,098 - ¥.E13,554 29,705,664
{113,807) (89,0246)
[3843.788) 4298
11.3  Intangible assets
Cost Accumulated amortization | Boeok
At At At At wvalue at Rate of
January 1, Addittons December 31, January 1, Charge for December 31December 31, amortization
2016 adjustments 206 2018 the year 2018 2016
Rupass in 000
Corn Bariing Application 1,700,534 524,727 2,303,196 1,062,278 TIBATE 1,770,752 532444 33.33 % on cost
e
Computer Saftwara - 371,966 371,968 - 20,463 0465 351,457 33,33 % on cost
1,700,538 074,624 2,675,162 1,052,278 TRl 17,2 £83,841
Cost Accumulated amortization Eook
At At At At vakis at Rate of
January 1, Additions December31, January1, Charge for December 31December 31, amortization
2015 015 015 the year 2015 2015
Rupees n 000
Core Banking Application 1,326,910 371,628 1,700,538 418,447 633,831 1.0523?3- G48. 260 3333 % on cost
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12

11.4 Had thers besn no revaluation, the carrying amount of revalued assets at December 31, 2016 would have been as

follows:

Land
freahold
leasehold

Building
freehold
leasehold

Rupees in "000

1,076,005
869,805

620,581
670,820

1.5 The ljarah payments receivable from customers for each of the folowing periods under the terms of the respective

agreements are given below:

Mot later than one year
Later than one year but not later than five years

The rate of profit is 6 months KIBOR + 2.5% (2015; 6 months KIBOR + 2.5%).

11.6 Details of disposals of property and equipment

2016 2015
Rupeas in "000
82,029 83,926
96,848 180,236
178,877 264,162

Details of disposals of property and equipment made to chief executive or a director or an executive or a shareholder
holding not less that ten percent of the voting shares of the Bank or any related party, irmespective of the value, or
where original cost or the book value exceeds rupees one million or two hundred fifty thousand rupees respectively,

whichever is lower are given in Annexure [Il.

DEFERRED TAX ASSETS = net
Deductible temporary difference on:

Provision for diminution in the value of investments
Provision against non-performing advances

Other provision

Provision against defined benefits plans
Unrealised loss on derivatives

Provision against off-balance sheet obligation

Taxable temporary differences on:

Excess of accounting book value of leased assets over lease liabilities
Revaluation of securities

Mon=-banking assets

Operating fixed assets

Met deferred tax assets
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Note

2016 2015
Rupees in '000
3,613,099 4,058,309
3,310,630 8,000,570
2,663,371 2,278,867
12,755,946 10,807,811
691,907 691,907
116,622 116,622
23,151,575 25,994,086
(8,007)
(15,104,138)
(1,212,494}
(18,015,930) (16,324,727)
5,135,645 9,669,359




NATIONAL BANK OF PAKISTAN

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016
12.1 Reconciliation of deferred tax

January  Recognized Recognized December Recognized Recognized —Decamber
1,2016  inProfitand  in Other #,2015  inProfitand  in Other , 2018

Loss Comprehan Loss Comprahans
Account  sive Income Account  ive lhcome |
I Surplus on Burplus on
revaluation revalluation
of assets of assels
Rupaas in 000
Deferred lax assels arising in respect of:
Provighon for diminustion in the vajue of Investmeants 3,636,653 461,656 - 4,098,309 (485.210) - 3,613,099
Provision against advances 7082841 A07, 728 - 5,000,570 {4,689,940) - 3,310,630
Other provision 1,762,799 516,068 - 2,278 BET 384,504 - 2,663.3T
Provision againsl dafined benalits plans 8,031,220 032,613 B43EH9 10,807,814 451,398 996,737 12,755,948
Unrealisad loss / {gain) on derivatives 651,807 - - 691,907 - - 691,907
Provision against off-balance sheet oblgations 116,622 - - 116,622 - - 116,622

22332051 2,818,366 B43 660 25994086 (3,830,248 906,737 23,151,575

Less: Deferred tax (liabilities)

arising in respact of:
Excess of accounting baok value of

leased assals over lasze kabililies (3,720) (4,377) - (8,087) 8,017 - (80)
Revaluation of securities (11,173,750 - (3.930,388) (15,104,138) - (1,980,988)  (17,004,125)
Mor=hanking assats - - - - - (36,273) (36,273)
Operating fixed assels (1,277,072) B4,57E ~ - 1,4 2,494_-: 327,042 - [B85,452)
(12,454,542) B0,201  [3.830,386) (16,324,727) 235058  (2,026,262) (18,015,930)

Mt deferred tax assats 8,877,508 2,876,567 (3,006,717) 9,669,350 [3,504,183) (1,028,525 5135645

2016 2015
Note Rupees in '000
13. OTHER ASSETS

Income [ mark=up accrued in local currencies 23,224,351 28,523,593
Income { mark-up accrued in foreign currencies 1,651,422 1,572,749
Advances, deposits, advance rent and other prepayments 13.1 5,574,352 4 755,682
Advance taxation (payments less provisions) 14,062,947 10,565,071
Income tax refunds receivable 20,144,561 22237149
Compensation for delayed tax refunds 13.5 4,126,792 2,793,622
Assets acquired from Corporate and Industrial Restructuring Corporation (CIRC) 228 484 271,040
Branch adjustment account - net 934,495 1,498,108
Unrealized gain on forward foreign exchange contracts 672,274 1,885,434
Unrealized gain on derivatives 9,5.1 - 364,800
Commission receivable on Govi. treasury transactions 5,394 496 5145471
Stationery and stamps on hand 310,593 281,133
Mon-banking assets acquired in satisfaction of claims 2,769,018 1,419,746
Barter trade balances 195,399 195,399
Receivable on account of Government transactions 13.2 323172 323172
Receivable from Government under VHS scheme 13.3 418,834 418,834
Prize bands in hand 336,422 234 578
Receivable against sale of shares 514,066 7,143
Others 3,334,517 2,363,345

84,216,195 84,965,969

Less: Provision held against other assets 134 6,441,073 6,070,807
Other assets (net of provision) 77775122 78,805,162
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13.1 This includes Rs. 2,325 million (2015: Rs. 2,300 million) advance against PredPO placement of Term Finance
Certificates,

13.2 This represents amount receivable from GoP on account of encashment of various instruments handled by the Bank
for GoP as an agent of the SBP. Due to uncertainty about its recoverability, full amount has been provided for.

13,3 This represents paymenis made under the Voluntary Handshake Scheme (VHS), recoverable from GoP. Due fo
uncertainty about its recoverability, full amount has been provided for.
2016 2015
Note Rupees in "000
13.4 Provision against other assets

Opening balance 6,070,807 5,557 491
Charge for the year - net 13.4.1 533,480
Write offs (2,586)
Reclassifications {17,558)
Closing balance 6,070,807
13.4.1 This mainly includes provision made on account of financial improprieties
13.5 Reconciliation of compensation for delayed tax refunds
Opening balance 1,208,251
Accrued during the year 27 1,333,270 1,585,271
Closing balance 4 126,792 2,793,522

——— ——
14. BILLS PAYABLE
In Pakistan 10,152,968 8,958,569

Outside Pakistan 34,282 213,047
10,187,250 9,171,616

15. BORROWINGS

In Pakistan 41,341,143 18,535,140
Cutside Pakistan 3,522,787 3,376,050

15.1 & 15.2 44,863,930 21,911,190

15.1 Particulars of borrowings with respect to currencies

In lecal currency 41,341,143 18,535,140
In foreign currencies 3,522,787 3,376,050
15.2 44 863 930 21,911,190

15.2 Details of borrowings

Secured
Borrowings from State Bank of Pakistan:
Under Export Refinance Scheme 5,018,651 4,612,557
Under Export Refinance Scheme (New Scheme) 6,397,399 2,262,393
Refinance Facility for Modemization of SMEs 13,000 20,940
Financing Facility for storage of Agriculture Produce (FFSAR) 457,805 591,625
Under Long-Term Financing Facility (LTFF) 1,633,848 348,800
13,520,703 7,836,315
Repurchase agreement borrowings 4,000,000 10,301,568
17,520,703 18,137,883
Unsecured
Call borrowings 32 27,189,616 3,376,063
Overdrawn nostro accounts az 82,81 326 444
Others 70,800
27,343,227 3,773,307
21,911,180
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15.3 Mark-up / interest rates and other terms are as follows:

- The Bank has entered into agreements with the SBP for extending export finance to customers. As per the
terms of the agreement, the Bank has granted SBP the right to recover the outstanding amount from the Bank
at the date of maturity of finances by directly debiting the current account maintained by the Bank with the
SBP. These borrowings carry mark-up ranging from 4.0% to 6.0% (2015: 4.5 % to 7.0 %).

- Repurchase agreement borrowings carry mark-up at the rate of 5.7% per annum (2015: 5.00% to 9.60% per
annum) having maturity on January 10, 2017.

- Call borrowings carry interest ranging from 5.6% to 6% per annum (2015; 5% to 9.5% per annum).
- Unsacured borrowings "Others” carry interest at the rate of 10% per annum (2015: 10% per annum).

15.4 Borrowings from the SBPF under export oriented projects refinance schemes of the SBP are secured by the Bank's
cash and security balances held by the SBP.

2016 2015
Note Rupees in "000
16. DEPOSITS AND OTHER ACCOUNTS

Customers
Fixed deposits 438,982,984 330,348,703
Savings deposits 429,057,844 382,223,751
Current accounis - remunerative 220,938,478 183,332,050
Current accounts - non-remunarative 338,862,834 320,948,263

1,427,842,140 1,225,851,767
Financial Institutions
Remunerative deposits 51,762,798 109,610,825
Non - remunerative deposits 177,707,155 95,574,006

229,469,953 205,184,831

16.1 1,657,312,093 1,431,036,598

16.1 Particulars of deposits

In local currency 1,498,509,452 1,198,841,189
In foreign currencies [including deposits of foreign branches
of Rs, 86,312 million (2015: Rs, 158,964 million)] 158,802,641 232,196,409

1,657,312,093 1,431,036,598

17. LUIABILITIES AGAINST ASSETS SUBJECT TO FINANCE LEASE

2016 2015
Minimum  Financial Principal Minimum Financial Principal
lease charges for outstanding bease charges for outstanding
payments future periods payments future periods
Rupees in "000 Rupees in "000
Mot later than ohe year 1,427 11,148 12,702 2,590 10,112
Later than one year and but
not later than five years : 383 14,503 35,121 8,433 25,688

1,810 25,652 47,823 12,023 35,800

The Bank has entered into lease agreements with First National Bank Modaraba (a related party) for lease of vehicles.
Lease rentals are payable in quarterly instalments. Financial charges included in lease rentals are determined on the basis
of discount factors applied at the rates ranging from KIBOR + 2.95% to KIBOR + 3.3% per annum (2015: KIBOR + 2.95% to
KIBOR + 3.3% per annum). At the end of lease term, the Bank has opfion to acquire the assets, subject to adjustment of
security deposits.
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18,

19,

2016 2015
MNote Rupees in "000

OTHER LIABILITIES
Mark-up / return / interest payable in local currency 19,156,398 14,023,331
Mark-up / return / interest payable in foreign currencies 203,769 252,916
Unearned commission and income on Bai Muajjal and bills discounted 278,250 346,243
Accrued expenses 6,129,194 5,071,191
Advance payments 84,849 33,430
Unclaimed dividends 153,607 164,414
Unrealized loss on forward foreign exchange contracts 1,209,712 1,672,385
Unrealized loss on PUT Option 306,339 -
Provision against off balance sheet obligations 18.1 627,494 627,494
Provision against contingencies 18.2 3,548,841 2,818,525
Employee banefits:

Pansion fund 34.1.2 9,855,826 8,435,332

Post retirement medical benefits 34.1.3 13,377,650 11,268,022

Benevolent fund 34.1.4 1,977,230 1,830,831

Gratuity scheme 34.1.5 1,298,782 1,001,423

Compensated absences 3421 6,262,603 5,709,230
Staff welfare fund 371,257 371,257
Liabilities relating to:

Barter trade agreements 14,261,334 14,282,581
Payable o brokers 32,688 609
Others 7,450,240 8,045,490

TIINEN ~ 75,854,704

18.1 Provision against off balance sheet obligations

Opening balance 2,244,872
Reversal for the year (122,686)
Transfer to advances 51,494,&32!
Closing balance 627,494

18.2 Provision against contingencies

Opening balance 2,818,525
Charge during the year 18.2.1
Recdlassification
Closing balance

18.2.1 This represents provision made on account of regulatory violations and reported instances of financial improprieties
for which invesfigations are in progress.

SHARE CAPITAL
19.1 Authorized
2015 2016 2016 2015
Number of shares Rupees in "000
2,500,000,000 PN Ordinary shares of Rs,10 each 25,000,000 25,000,000
19.2 Issued, subscribed and paid=up
Ordinary shares of Rs,10 each
140,388,000 CUEEERLT Fully paid in cash 1,403,880 1,403,880
1,887,125,026 el e Issued as fully paid bonus shares 19,871,251 19,871,251
2,127 513,026 127,513,026 21 131

The Federal Government and the SBP held 75.60% (2015: 75.60%) shares of the Bank as at December 31, 20186,
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2016 2015
19.32 Shares of the Bank held h'f subsid iary' and associates Number of shares

Following shares were held by subsidiary and associates of the
Bank as of year end:

First Credit & Investment Bank Limited
Taurus Securities Limited

19.4 Reserves
19.4,1 Exchange transalation reserve

This comprises all foreign currency differences arising from the translation of the financial statements of foreign
operations.

19.4.2 Statutory reserve

Every bank incorporated in Pakistan is required to transfer 20% of their profits to a statutory reserve until the reserve
equals share capital, thereafter 10% of the profits of the Bank are to be transferred to this reserve,

19.4.3 General loan loss reserve

The Bank is cognizant of the fact that a part of its credit or loan portfolio (funded and non-funded) which is not
currently impaired as per the applicable Prudential Regulations is underperforming and therefore the potential for
risk of credit losses on this part of portfolio is higher than the usual risk. Therefore, as a matter of abundant caution
and in order to protect the equity base of the Bank from future contingencies in respect of the credit portfolio, the
Board of Directors in their mesting held on April 29, 2015 decided to transfer an aggregate amount of Rs. 12 billion
from the unappropriated profits to a “General Reserve for potential loan losses®. This appropriation has been made
on the basis of the management’s best estimates and judgment regarding the inherent portfolio risks,

Mote 2016 2015

Rupees in "000
20, SURPLUS ON REVALUATION OF ASSETS = net

Available-for-sale securities 20.1 33,938,753 30,573,561
Operating fixed assets 20.2 21,652,544 21,766,481
Mon=- banking assets 1,126,856 -

56,718,153 52,340,042

20,1 Surplus [ (deficit) on revaluation of available-for=sale
securities = net of tax

Federal Government Securities 4,311,723 8,109,036
Term Finance Certificates and Sukuks 281,349 58,167
Shares and mutual funds 37,308,676 26,089,659
GoP Foreign Currency Bonds 306,362 288,428
Foreign Currency Debt Securities 54,677 39,306
Investment outside Pakistan 8,770,091 10,082,101

9.1 51,032,878 45 677,697

Deferred tax liability 12 (17,094,125) {15,104,136)
33,038,753 30,573,561

20,2 Surplus on revaluation of operating fixed assets - net of tax

Surplus on revaluation on January 1, 23,002,503 23,187,017
Surplus on revaluation of the Bank's properties during the year - -
Transferred to unappropriated profit in respect of incremental
depreciation charged during the year - net of deferred tax (113,937) (119,834)
Related deferred tax liability (61,351) (4,580
(175,288) {184,514}
22 827,215 23,002,503

Less: Related deferred tax liability on:
Revaluation as at January 1, 1,236,022 1,300,602
Revaluation of Bank's properties during the year - -

Incremental depreciation charged during the year

transferred to profit and loss account (B4,580)
12 1,174,671 1,236,022
Surplus on revaluation on December 31, 21,652,544 21,766,481
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21. CONTINGENCIES AND COMMITMENTS
21.1 Direct credit substitutes

Include general guarantees of indebtedness, bank acceptance guarantees and standby letters of credit serving as
financial guarantees for loans and securities issued on behalf of:

2016 2015
Rupees in "000
- Government 12,013,689 7,422,663
- Financial institutions 6,075,143 6,860,358
- Others 21,866,018 24477771

39,954,850 38,760,792

21.2 Transaction-related contingent liabilities

Includes performance bonds, bid bonds, warranties, advance payment guarantees, shipping guarantees and standby
letters of credits related to particular transactions issued on behalf of:

- Government 15,625,100 13,543 468

- Financial institutions 19,015,609 5,094,682

= Dthers 17,593,612 19,901,269
21,3 Trade-related contingent liabilities

Letters of credit issued on behalf of:

= Government 330,993,013 221,145 520
= Financial institutions 2,421,680 14,847 586
= Others 47,295 687 49,095,879

380,710,380 23-5IIJB-B 885

21.4 Other contingencies

21.4,1 Claims against the Bank not acknowledged as debts [including
SBP liabilities on Bangladesh borrowing and interest thereon
amounting to Rs. 224 million (2015 Rs. 204 million), claims
relating to former Mehran Bank Limited amounting to Rs, 1,597

million (2015: Rs. 1,597 million)]. 14.238 035 17,262,022

21.4.2  Taxation

21.4.21 The tax retumns of the Bank have been filed upto Tax Year 2016 and amended by the tax authorities up to Tax
Year 2015, For Azad Kashmir and Gilgit Baltistan Branches no amendment to retums filed ufs 120 of the Income
Tax Ordinance, 2001 has been made, hence returns filed are deemed assessments for all the years till the tax
year 20186,

21.4,2.2 During the year, the tax department amended the tax year 2015 on the major issues i.e, charge for bad debts,
provision against investments, other provision and unrealized gain on dervatives aggregating to Rs. 2,264 million
against which the bank has filed Appeal before Commissioner Appeal Inland Revenue [CIR(A)], The bank has
received favorable judgement of Appellate Tribunal Inland Revenue (ATIR) for the tax years 2004, 2006, 2007,
2008, 2009 and 2010 on the similar matter during the year 2016, Therefore, no provision has been made on the
opinion of tax consultant of the bank who expect favorable outcome,

In consequent of aforesaid judgement of ATIR for the aforementioned tax years, the bank has filed appeal effects
before the department to obtain relief on the matter decided in bank's faver i.e. provision for non-performing
loans-net vs gross advances, provision against diminution in value of investment, other provisions, reversal of
provision for diminution in value of investment, other balance sheet provision and etc. However, the the Bank is
in the process of filing appeal effect which will substantially increase further refunds to the Bank,
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21.4.2.3 Through Finance Act, 2015, for tax year 2015 and onwards, income from Dividend and income from Capital Gains
taxed at the rate of thirty five percent, As the chargeability of tax imposed was retrospective from the tax year
2015, therefore, on legal grounds, the bank filed Constitution Petition (CP) before the Honourable High Court of
Sindh which is pending. However, recently the Honorable High Court of Sindh has given favourable judgement on
the same issue in other case against which the depariment has filed appeal before Supreme Court of Pakistan.
The bank has made the provision on prudent basis.

21.4.2.4 The other matters under tax contingencies include interest credited to suspense account, allocation of commeon
expenditure between taxable income and exempt / low tax rate income and reversal of bad debts expense. The
aggregate effect of contingencies as on December 31, 2016 amounts to Rs. 14,770 million (2015: Rs. 14,622
million). Mo provision has been made against these contingencies based on the opinion of tax consultants of the
Bank who expect favourable outcome upon decision of pending appeals.

21.4.25 The Sindh Workers Welfare Fund Act, 2015 (Sindh WWF Act) has been promulgated in the month of May 2015.
Earlier as per the Workers Welfare Fund Ordinance, 1971, the Bank in which Government holds more than 51%
shareholding remained exempt from levy of WWF. The Sindh WWF Act, 2015 is refrospective in its effect and it
attempts to impose levy from the date even prior to its promulgation, As the chargeability of tax imposed is
refrospective and the law is defective considering constitutional issues — Fee or Tax including gecgraphical /
territorial jurisdiction for bank operating in all the provinces of Pakistan as well as the Bank employees do not fall
in the definition of workers, therefore, on legal grounds against the said levy bank has decided to file suit before
Honourable High Court of Sindh. Hence, no provision has been made for Sindh WWF in these financial
staternents based on the advice of the Tax consultant.

21,4.2.6 In casze of Sales Tax [/ FED, appeals have been filed before various appellate forums including reference and
constitutional petiions before the High Court of Sindh; wherein apart from other legal grounds, the principal
ground is levy of duty on service which are not specified in the First Schedule to the Customs Act, 1969 and
specially for Tax year 2011 levy of duty by FER on services provided in province of Sindh after promulgation of
Sindh Sales Tax on Services Act, 2011,

The Bank has filed an Appeal before the Commissioner Appeals SRB on the order passed by Assistant
Commissioner SRB for levy of Sindh Sales Tax on the services provided to the Federal Government through the
State Bank of Pakistan for the tax period July 2011 till March 2015 amounting to Rs.358.28 million based on data
provided by SBP. No provision has been made for this amount in these financial statements based on the opinion
of Tax Consultants of the Bank who expect favorable outcome upon decision of filed Appeal.

21.4.3  Barter Trade Agreements

In order to reduce pressure on the balance of payment, the GoP had entered into barter trade agreements with
various countries and designated the Bank to handle the related transactions on behalf of GoP. Accordingly, the
Bank executed banking arrangements with the designated banks of these countries and opened accounts in their
names. In one of the barter agreement, repayments made to the Bank by the GoP could not be utilized due to
non<finalization of Letter of Exchange for its utilization after 1994 at Government level, which was required under
the relevant barter agreement, The concemed bank is now demanding payment of interest on the balances in its
accounts with the Bank. Since these balances are maintained in current accounts and there is also no clause for
payment of any interest in the relevant banking arrangement, therefore the Bank has strongly refused such
claims,

21.4.4 Contingencies in respect of employees benefits and related matters

The following are the detail of the contingencies arising out of the various legal cases pending adjudication in
respect of employees’ benefits and related matters. The Bank considers that except for Pensionary benefits (note
21.44.1) and Restoration of Commuted Pension (note 21.4.4.4), the financial impact of other matters is
impraclicable to determine with sufficient reliability.

21.4.41 Pensionary benefits to retired employees

In 1977 the Federal Govl. vide letter Mo 17 (9) 17 X1/ 77 dated Movember 30, 1977 addressed to the Pakistan
Banking Council, directed that al executives/ officers of al nationalized banks would be paid pension as
calculated @ 70% of average emoluments on completion of 30 years of qualifying service and where qualifying
service was |ess than 30 years but not less than 10 years, proportionate reduction in percentage was to be made,
This pension scheme was made applicable with effect from May 01, 1877.

In the year 1987, the Banks Naticnalization Act, 1974 ("BNA, 1974") was substantially amended whereby the
Pakistan Banking Council was dissolved and the Board of Directors of the nationalized banks were empowered/
mandated respectively fo determine personnel policies with the President of the Bank deciding the remuneration
and benefits of the employees in accordance with policies determined by the Board. In the year 1999, by virtue of
the said amendments in BNA, the Board of Directors of the Bank approved the Revised Pay Structure for the
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officers! executives of the bank with effect from January 01, 1999 vide Circular Mo.37/1999, wheraby the Basic
salary was increased by 110 % to 140% and besides giving multifarious benefits to its employees, formula for
monthly gross pension was revised, However, the amount of gross pension on the basis of existing Basic Pay and
existing formula was protected.

A number of the bank employees, after attaining the age of superannuation filed Writ Petitions before the Lahore
High Court, Lahore and the Peshawar High Court, Peshawar, praying for re-calculation of their pensionary
benefits and increases in accordance with the Bank circular No. 228 { C ) dated December 26, 1977 and
furthermore, for alowing the increases in their pension as per the increases allowed by the Federal Government
to its employees. This litigation started in the year 2010 & 2011.

The Peshawar High Court, Peshawar, in terms of judgment dated June 03, 2014, dismissed the petition while
observing that the petition was hit by laches and that the Pefitioners could not claim the benefits granted to the
similady placed employees of other institutions who were govermed through different Statutes and Service Rules.
The said order has been assailed by the pensioners before the honorable Supreme Court of Pakistan where the
matter is pending adjudication.

Lahore High Court, Lahore, through its judgment dated January 15, 2016, allowed the Writ Petitions on the same
matter and the Bank was directed to release the pensionary benefits of the Petitioners, The said order was
assailed by the Bank by filing Intra Court Appeals in January 2016 which were dismissed by Lahore High Court,
Lahore, through its judgment dated January 16 2017.

Based on the opinion of legal counsel on this matter, the Bank believes the judgment dated January 16, 2017 can
be challenged on merits and legal grounds in the Supreme Court of Pakistan, therefore, the Bank will file appeal
before the Supreme Court of Pakistan against the said order and is confident about the favorable outcome of the
case,

In case this matter is decided unfavorably, as per the advice of the Actuaries, the Bank might have a financial
impact of Rs.47.7 billion approximately as at year ended 31 December 2016, arising out of the additional pension
liability exclusive of any penalties or additional profit due to delayed payment, Pension expense for the year 2017
and onwards may also increase. No provision was made in the financial statements for the said amount as prima-
facie the Bank has a strong case on merits and legal grounds,

21.4.4.2 Encashment of unavailed leave

Some of the employees of the Bank filed Writ Petitions before Lahore High Court after their retirement, in
September 2012, praying the Court for issuance of directions to the bank for encashing their entire un-availed
leave balance frozen in terms of Bank's Circular 37/1998 and 57/ 1999,

The Bank revised rules of leave encashment with effect from January 1, 1999, As per revised rules, leave
balances accumulated under old rules were marked as “Frozen Leave® to differentiate it with subsequent leaves
to be accumulated. There was no bar on employees to avail these leaves, which would lapse on retirement.

The Lahore High Court dismissed the petitions of the subject ex-employees in Aprl 2014 while observing that
claim of the petitioners was hit by laches as the Petitions were filed in the year 2012 and that all the petitioners
filed the petitions after having availed all retirement benefits when all outstanding dues were paid at the time of
refirement at which point no claim for any amount was made, The Petitioners have filed Intra Court appeals
against the aforesaid judgment which are pending adjudication.

Another Constitution Petition No. D-3445/ 2012 titled as Iffat Aara Hassan & others vs. NBP etc. filed before the
High Court, of Sindh, Karachi, on the matter was dismissed by a Division Bench vide order dated January 11,
2017, while concluding that the issue which was subject matter of the Pelition was passed and closed fransaction,
hence, the same could not be agitated through this Constitution Petition.

21.4.4.3 Post retirement medical facilities

On March 14,1995 on the instructions of Pakistan Banking Council the Bank issued Circular 19/95, In terms of the
said Circular the Bank was to provide relief fo the retired employees regarding increase of medical ceiling on the
increase of salary. It was decided that the Bank would re-determine the monetary celling of retired
officers/executives after every revision of pay scale on the basis of notional re-fixation in revised scale on point fo
point basis. In 2003 two retired employees moved Federal Service Tribunal for increase of post-retirement
medical ceiling in the light of the said Circular, The Bank contested the case but a representative of Establishment
Division stated before the FST that Bank had adopted the said Circular and the two appeals were accepted by the
FST, The Bank's appeals before the Supreme Court failed and even review petitions were dismissed,

Later on in September, 2011 Ch, Muhammad Qasim and 5 others who had opted for separation from service
under GHS/ VHS filed Writ Petition for availing similar relief of post=retirement medical ceiling while citing the
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respeclive judgments of the FST and Supreme Court. The Bank contested the Writ Petition on the Grounds that
the petitioners had opted for separation from the service of the Bank under GHS AND VHS after receiving
payment of compensation as contemplated under the said Schemes. With regard to medical ceiling for such
optees, it was contended by the bank before the Court that option was given to such employees either to accept
the present medical ceiling for 10 years in lump sum or fo continue with the present payment as if they had retired
on attaining the age of superannuation. The petitioners had opted for continuing with the present ceiling as
prevalent at the time of the separation scheme floated by the Bank therefore, they were not entitled for any
henefit under the said circular. It was also urged by the Bank that in view of judgment of Apex Court in Naseem
Arif Abbasi case, the petitioners, after having signed a disclaimer at the time of receipt of benefits under GHS,
were not entitled to any further payment. The High Court while disregarding these arguments allowed the Writ
Petition, The Bank has filed an Intra Court Appeal against the order of the single bench which is stil pending
adjudication.

21.4.4.4 Restoration of Commuted Pension

The portion of pension of an employee commuted at the time of retirement is restored after the lapse of period for
which the commutation was made, However, that restoration is made without applying any increase granted in
pension during that period. Some of the retired employees filed Writ Pelitions before Lahore High Court while
praying the court for restoration of the commuted portion of their pension with application of all the increments
granted during the period for which the pension was commuted,

In one of such Writ Pefitions, the Honorable Lahore High Court, without issuing notices to the bank disposed of
the same vide order dated January 13, 2015 while observing that the Petitioner was also entiled to be treated at
par with the pensioners whose cases had already been decided in a case tifled as "Additional Accountant General
Pakistan Revenue, Lahore va. ALA Zuber” which had attained finality up to the level of Supreme Court of Pakistan

The judgment referred in the case was given by a Division Bench of Lahore High Court in which restoration of
pension after period of commutation was directed to be alowed at the rate prevailing at the time of restoration
and not at the rate of pension prevailing at the time of commutation. High Court in the subject case came to the
conclusion that an employee was given restored pension at the rate prevailing fifteen years ago and that such an
action on the part of the employer would be a viclation of Article 8 of the Constitution and would also be contrary
to the test of economic justice. In the above mentioned case the Bank has filed an Intra Court Appeal as the
matter was decided without summoning the Bank. The Bank is of the view that the ALA. Zubari's judgment
pertains to Civil servants and the Bank employees are not civil servants. The matter is stil pending adjudication.

In case this matter is decided unfavorably, the bank estimates based on the actuarial advice that the financial
impact arising from the additional liability would be approximately Rs. 3,404 million excluding any penal interest/
profit payment due to delayed payment in case of unfavorable decision. Pension expense for 2017 onward will
also increase due to this decision. No provision has been made in these financial statements for the above-
mentioned amount as the Bank is confident about the favorable outcome of the matter.

21.4.45 Regularizing of temporary hires/outsourced workers

A practice was prevalent in the Bank for hiring temporary godown keepers for keeping watch over the pledged
stocks of the borrowers, Letters of appointment to be issued by the Bank to such temporary employees for a
period of less than 90 days and afier short breaks they would be reshired for similar short periods. In 2001=2002
the temporary godown staff filed Appeals before the FST for regularization of their services. The Bank pointed out
that such employees were not on the pay roll of the Bank and their temporary employment did not entifle them for
regular absorption in the Bank. Subsequently in terms of President office circular No. 10/2003 dated August 1,
2003 a formula was evolved that if such temporary employee had completed three years' service as on the date
of the circular with breaks of not more than 15 days, they would be eligible for the absorption on regular bases
(with certain other conditions). Subsequently the FST while accepting the appeals of the temporary hires adopted
almost the same criterion as given in the said circular. The honorable Supreme court also upheld the decision of
the FST (2005 SCMR 100), The Bank had obtained permission from Government to absorb 1500 godwon staff in
the Bank. Al who fulfilled the criteria were absorbed. Some Petitions are still pending before High Courts as well
as NIRC in terms of which the Pelitioners have sought regularization of service in terms of the lkram Bari
judgment.

Under the SBF Guidelines, in terms of a policy decision the bank outsourced certain noncore jobs to various
service provider companies after entering into contract with them. The sources deployed by the service provider
companies are actually their employees and the said companies have the sole administrative control over those
resources. However some of those resources filed writ petitions before various benches of High Courts and NIRC
while praying for issuance of directions to the Bank for absorbing them in the regular service of the Bank while
alleging that actually they were employees of the Bank. Petitions filed before the Peshawar High Court,
Abbotabad and Mardan Bench were allowed, Appeals filed by the Bank before the honorable Supreme Court of
Pakistan against the order of the Peshawar High Court, Abbotabad Bench were disposed of on March 03, 2016
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and the Bank was directed fo decide the cases of the Respondents after engaging them through personal
hearings, Subsequently all the Respondents who had been hired through a service provider company (80 in
numbers) were heard in person and their cases for regularization in Bank's service were dedined through
speaking orders duly communicated to them. Many of those Petitioners again approached High Court and NIRC
for redress of their grievance, Some of those Pefitioners also filed contempt peliions before the honorable
Supreme court which were decided in terms of order dated November 25, 2016 and the Bank was directed to
regularize the services of all those Petitioners. The Bank has filed a Review Pefition against the said order which
is still pending adjudication.

Appeal filed by the Bank against the order of Peshawar High Court, Mardan Bench in the matter of Mr. Talimand
and 23 others was dismissed by the honorable Supreme Court of Pakistan vide order dated May 25, 2016 and
Bank was directed to regularize all the Respondents in Bank's service. The Bank has filed a Review Petition
against the said order,

Some Petitions flled by the employees of service provider companies are pending adjudication before NIRC
Islamabad Bench. Moreover in the mid of August 2016, some service provider companies terminated the services
of some resources deployed at various Bank Branches/offices, Almost all of those employees (around 150 in
number) have filed petitions before various benches of NIRC for their absorption in Bank's service.

The Bank believes that the financial impact of this matter is not expected to be material.
21.4.4.6 Golden Handshake (GHS)

The Bank had introduced the Golden Hand Shake Scheme in 1997 with a cult-off date, however, some of the
employees who had opted for separation under the said scheme were not relieved on the said date and continued
to perform their duties. Subsequently some of those employees filed Pefitions before various high courts for
additional payment of certain pensionary benefits beyvond the cut ofl date and also for increase in the salaries
announced by the Bank after the cut off date as mentioned in the scheme but the Apex Court held that after
having received the payments and signed disclaimer no further payment could be claimed by such optees under
this scheme. Most of the cases have been disposed of on the basis of Apex Court judgment in Maseem Arif
Abbasi case (2011 SCMR 446). There are still some pending Petitions, however, keeping in view the said
Judgment primafacie the Bank has a good case,

21.4,4.7 Foreign Exchange repatriation case

While adjudicating Foreign Exchange repatriation cases of exporter namely: M/S Fateh Textile Mills Limited, the
Foreign Exchange Adjudicating Court of the State Bank of Pakistan has alse adjudicated penalty of Rs. 1,020
million, arbitrarily on the Bank. The Bank has filed appeals before the Appellate Board and Constitutional Petitions
in the Honorable High Court of Sindh against the said judgments. The Honeorable High Court has granted relief to
the Bank by way of interim orders. Based on merits of the appeals management is confident that these appeals
shall be decided in favor of the Bank and therefore no provision has been made against the impugned penalty.

2018 2015
Rupees in "000
21,5 Commitments in respect of forward exchange contracts

Purchase 145,531,852 273,199,134
Sale 90,986,181 183,645,385

21.6 Commitments for the acquisition of operating fixed assets 1,094,029 1,999,488
21,7 Other commitments

Professional services to be received 81,095

22, DERIVATIVE INSTRUMENTS

The Bank enters into foreign exchange forward contracts to manage its foreign currency exposure, The Bank is also party to
put option held by Agritech Limited for purchase of its shares. The accounting policy for derivative is disclosed in note 5.4 fo
the financial statements.
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23.

25.

26.

27.

MARK-UP / RETURN / INTEREST EARNED

On loans and advances to:
Customers
Financial institutions

On investments in:
Held-for-trading securities
Available-for-sale securities
Held-to-maturity securities

On deposits with financial institutions

On securities purchased under resale agreements
MARK-UP /| RETURN / INTEREST EXPENSED
Deposits

Securities sold under repurchase agreements
Short-term borrowings

INCOME FROM DEALING IN FOREIGN CURRENCIES

2016 2015
Rupees In "000

54,187,761 56,378,888
63,023 68,209

~ 54,250,784 [NTYTIITTA
558,036 402,136
40,925,166 38,925,217
17,423,234 16,340,078
58,906,436 55,667,431
568,994 465,426
676,457 1,081,877

~ 114,402,671 EERECCET
50,070,280 53,294,048
8,250,159 5,551,365
1,257,796 1,095 482

P 59,940,895

This includes Rs. 3,377 millon (2015: Rs. 6,614 million) on account of interest on Cross Currency Swap transactions

charged by Foreign Exchange department to Treasury Department.

GAIN ON SALE AND REDEMPTION OF SECURITIES = net

Federal government securities:
Market Treasury Bills
Pakistan Investment Bonds
GoP ljarah Sukuks

Shares and mutual funds
Foreign Government / debt securities
Associates - mutual funds

OTHER INCOME

Rent on property / lockers

Gain on sale of property and equipment

Compensation for delayed tax refunds

Met un-realized gain on derivatives - put oplion in respect
of Agritech Limited (an associate)

Others

2016 2015
Note Rupees in "000

153,795 189,081
3,084,430 6,633,083

650 2,370
— 3238675 [EENNYFTYTR

5,222,494 4,904,874
918 24,734
11,103 840,282
R 12594424

31,028 33,766
165,906 9,224
135 1,333,270 1,685,271

- 364,800

18,909 87,715

1,549,113 2,080,776
——
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28, ADMINISTRATIVE EXPENSES Note

Salaries and allowances 26,514,424
Charge for defined benefit plans 4,916,058
Mon-executive directors' fee, allowances and other expenses a5 25,863
Rent, taxes, insurance, electricity and other utilities 281 3,315,326
Legal and professional charges 612,038
Communications 1,037,922
Repairs and maintenance 1,124,733
Financial charges on leased assets 2,550
Books, stationery, printing and other computer accessories 997,018
Advertisement, sponsorship and publicity 540,158
Donations 28.2 450
Contributions for other Corporate and Social Responsibility 28.2 53,200
Auditors' remuneration 28.3 171,597
Depreciation 1.2 1,958,018
Depreciation on ljarrah Assets 67,046
Amaortization 1.3 738,943
Depreciation on Non-banking Assets 34,406
Conveyance 247,707
Entertainment 117,223
Travelling 512,824
Security services 2,066,618
Outsourcing and janitorial services 1,096,187
Clearing, verification, licence fee charges 273,025
Subscription 61,370
Brokerage 84,127
Training 67,787
Fixed assets charged off -

Mon-hanking asset deficit 111,538
Miscelaneous operaling expenses 185,262

46,943 418

*

28.1 This includes Rs. 1.800 million (2015: Rs.1.800 million) insurance premium against directors’ liability insurance.

28.2 Donations and Contributions for Corporate & Social Responsibilities exceeding Rs. 0.1 million have been disclosed in
Annexure [V,

MNote : None of the directors [ executives or their spouses have any interest in the donees, except Mr. Tarig Kirmani
(director) who is member of the director Professional Education Foundation, Karachi and Director.Family
Education Services Foundation (FESF).

28,3 Auditors’ remuneration Grant EY Ford 2016 2015
Thomton Rhodes Total Total
Anjum
Rahman
Rupees in "000
Audit fee 6,226 6,226 12,452 12,452
Review of interim financial
statements 2,178 2,178 4,356 4 356
Fee for audit of domestic branches 5,060 5,060 10,120 10,120
Fee for special cerifications and
tax advisory services 14,136 4,338 18,472 17,470
Sales Tax 2,208 1,424 3,632 2,220
Out-of-pocket expenses 4,500 4,500 9,000 7,800
34,308 23,724 58,032 54 418

Fee for audit of overseas branches
including advisory services and

out-of-pocket expenses 113,565 102,152

34,308 23,724 171,597 156,570

] | -ovuaL REPORT 2016



NATIONAL BANK OF PAKISTAN

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

2016 2015
Note Rupees in "000
29. OTHER CHARGES
Penaliies imposed by the SBP 309,084 72,455

30. TAXATION

For the year
Current 30.1 9,540,915 14,576,847
Deferred 12.1 3,504,189 (2,878,568)

" 13,045,104 ENEEETETTEICN

For prior year
Current 0.3 1,343,826 2,298 465
g -

1,343,826 2,298,465

30.2 14,388,930 13,996,744

30,1 Current taxation includes Rs. 321 million (2015: Rs. 267 million) of overseas branches.

30,2 Relationship between tax expense and accounting profit

Accounting profit before tax 3?141 215 3351 E‘GDB
Income tax at statutory rate @ 35% (2015: 35%) 12,999,425 11,625,463
Inadmissible items 108,179 25,358
Prior year tax effects an3 1,343,826 2,208 465
Others (62,500) 47 457

Tax charge for current and prior years 14,388,930 13,996,744
|
30.3 The Federal Government has extended onetime super tax at the rate of 4% on Income of banks for the year ended
December 31, 2015 (Tax Year 2016), This tax has been levied for financing the rehabilitation of internally displaced
persons affected by the ongoing war on terror. Accordingly, provisions of Rs. 1.3 billion for Super tax have been made
for the year ended 31 December 2015,

2016 2015
31, BASIC AND DILUTED EARNINGS PER SHARE

Prafit after tax for the year Rupees in '000 22,752,285 19,218,864
| |

Weighted average number of ordinary shares Numbers in "000 2,127,513 2,127,513
| |

Basic earnings per share Rupees 10.69 9.03

Basic and diluted eamnings per share are same.

2016 2015
Note Rupees in "000
32, CASH AND CASH EQUIVALENTS

Cash and balances with treasury banks 6 159,836,139 160,809,778
Balances with other banks 7 13,828 477 20,128,273
Call money lendings 8 61,200 3,061,200
Call borrowings 15.2 (27,189,616) (3,376,063)
Owverdrawn nostros 15.2 (82,811) (326,444)

146,453,389 170,386,744
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2016 2015
33. STAFF STRENGTH Numbers
Permanent 12,944
Temporary / on contractual basis 2,604
Total Staff Strength 15,548

33.1  In addition to the above, the Bank is utilizing the services of other companies including security services and the
number of persons deployed by such companies as at year end are 9,898 (2015: 9,254).

34. EMPLOYEE BENEFITS
341 Defined benefit plans
3411 General description

General description of the type of defined benefit plan and accounting policy for remeasurements of the net
defined liability / asset is disdosed in note 5.11 to the financial statements,

Principal actuarial assumptions

The financial assumptions used in actuarial valuation at December 31, 2016 of pension fund, post retirement
medical benefits, benevollent fund and gratuity scheme are as follows:

2016 2015
per annum
Salary increase rate 9.50% 10.00%
Discount rate 9.50% 10.00%
Expected rate of return on plan assets 9.50% 10.00%
Pension indexation rate 5.00% 5.50%
Rate of inflaticn in the cost of medical benefits 9,50% 8.00%
Mortality table Adjusted SLIC Adjusted SLIC
2001=2005 2001-2005

Mumber of employees covered under retirement benefit plan 12,539

2016 2015

Note Rupees in "000

34.1.2 Net defined benefit liability - pension fund
Present value of defined benefit obligation 54,855,012 46,819,562

Fair value of plan assets (44,999,186) (38,384,230)

18 9,855,826 8435332
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34.1.21

34.1.2.2

3413

Reconciliation of net defined benefit liability = pension fund

The following table shows a reconciliation from the opening balances to the closing balances for net defined

benefit liability for pension fund and its components,

Present value of defined Met defined benefit
benefit obligation | °" Value of plan assets liability
2016 2015 2016 205 2016 205
Rupees in 000
Balance as at January 01, 46,819,560 43052540 38,384,229 35520881 843533 753 B4
Included in profit and loss
Current senvice cost 1,456,524 || 1,145,592 - - 1,456,524 || 1,145,592
Inferest cost/ income 4,544 815 || 4,727,058 || 3,753,224 || 3,831,706 791,591 785,352
6,001,339 5872650 3,753,224 3931706 2248115 1,940,044
Included in other comprehensive income
Remeasurment loss | (gain)
= Actuanal loss [ (gain) ariging an
financial assumptions {37,127) (2,387 548) . 2,350,421
demographic assumplions - - -
experience adjustmenis 4,776,840 3,265,357 - 1,511,583 -
- Retum on plan assets excluding interest income - - - - . -
4,776,940 (37127) 3,265,357 (2,387 548) 1,511,583 2350441
Others
Benafits paid {2,742,827)| | (2,088,503)]| (2,742,827)|| (2.068,503) . -
Benefits paid on behalf of fund - 1,300,353 || 2463964 || (1,300,353)(| (2463,964)
Confributions paid by the employer - 1,038 850 823,719 || (1,038,850)(] (823,719)
(2,742,827) (2066503)  (403624) 1319180 (2,339,203) (3,387,683
Balance as at Decembser 31, 54 355|ﬂ12 46 ﬂiﬂéﬁﬂ 59%‘1 86 SSiEM 229 8,855,826 35435 331
2016 2015
Note Rupees in '000
Plan assets

The composition and the fair value of the plan assets of the fund are as follows:

Pakistan Investment Bonds
Term Finance Cerfificates
Mutual Funds / Shares
Term Deposit Receipts
Defence Saving Certificates
Special Saving Certificates
Cash at Bank

MNet defined benefit liability = post retirement medical scheme

Present value of defined benefit obligation
Fair value of plan assets

18

1,608,503
558,259

14,688,924

8,912,713

6,287,332

12,406,141
537,315

44,999 186

13,377,650

13,377,650

6,693,178
641,445

10,758,737

2,419,036

16,740,033

1,131,801

—ed 231
11,268,022
11,268,022
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34.1.31 Reconciliation of net defined benefit liability = post retirement medical scheme

The following table shows a reconciliation from the opening balances to the closing balances for net defined
benefit liability for post retirement medical scheme and its components,

Present value of defined . Net defined benefit
benfit obligation Fair value of plan assets liability
2016 2015 2016 2015 2016 2015
Rupees in "000
Balance as at January 01, 11,268,022 10,220,524 - - 11,268,022 10,220,524
Included in profit and loss
Current servics cost 237,642 183,580 - - 237,642 183,580
Interast cost / {income) 1,104,088 || 1130492 | - - 1,104,088 || 1130492
1,341,730 1,314,072 - - 1,341,730 1314072

Included in other comprehensive income
« Actuarial boss / (gain) arising on

financial assumptions 1,057,432 76,834 - - 1,057 432 76,534

demographic assumplions - - - - - -

expariance adjusiments 164,747 - - - 164,747 -

1,222,179 76,834 - - 1,222,178 76,834
Others
Benefits paid {454,281) (343 .408) - - (454,281) (343 408)
Balance as al December 31, 13.377.650 11,268,022 - - 13,377,650 11 miuzz
2016 2015
Note Rupees in "000

3414 Met defined benefit lability = Benevolent Scheme

Present value of defined bensfit obligation
Fair value of plan assets

1,830,831

18 1,830,831

34.1.4.1 Reconciliation of net defined benefit liability - Benevolent Scheme

The following table shows a reconciliation from the opening balances to the closing balances for net defined
benefit liability for Benevolent Scheme and its components.

Present value of defined Fair value of Net defined benefit
benefit obligation plan assets liability
2016 2015 2016 2015 2016 2015
Rupees in "000
Balance as at January 01, 1,830,831 1,624,009 . - 1,830,831 1,624,009
Included in profit and loss
Current service cost 61,464 28,239 61,464 28,239
Interest cost / {income) 177,758 181,153 . 177,759 181,153

239,223 209,392 . 239,223 209,392
Included in other comprehensive income

- Actuarial loss [ (gain) arising on

financial assumptions 18,906 83416 - - 18,906 83416
demographic assumptions - - - - - -
experience adjustments {5,255) - - - {5,255)| -
13,651 83,416 - - 13,651 83416
Others
Benefits paid (106,476) (85,986) - . (106,476) (85,986)
Balance as at December 31, 1,977,230 1,630,831 = = 1,977,229 1,830 831
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3415

34.1.541

.16

Mote 2016 2015
Rupees in "000
Net defined benefit liability = Gratuity scheme

Present value of defined benefit obligation 1,298,782 1,001,423
Fair value of plan assets
18

Reconciliation of net defined benefit liability - Gratuity scheme

The following table shows a reconciliation from the opening balances to the closing balances for net defined
henefit liability for gratuity scheme and its components.

Present value of defined Fair value of Met defined benefit
benefit ebligation plan assets liability
2016 2015 2016 2015 2016 2015
Rupees in "000
Balance as at January 01, 1,001,423 892,157 - - 1,001,423 882,157
Included in profit and loss
Currant service cost 166,694 136,230 . - 166,694 138,230
Interest cost / (incomea) 96,653 98,822 - - 96,653 88 922
263,347 235,152 - - 263,347 235,152
Included in other comprehensive income
- Actuarial loss / {gain) arising on . -
financial assumplions |2,756) {100,189) - - (2,756) (100,189)
demographic assumptions - - - - - -
experience adjustments 106,556 - . - 106,556 -
103,800 {100,189) . - 103,800 {100,189)
Others
Beanefits paid (69,788) {25,68T) - - {69, T88) (25,69T)
Balance as at December 31, 1,298,782 1001233 . - 1298782 1001473
Duration

As at December 31, 2016, the weighted average duration of the defined benefit obligations was as follows:

Years
Pension Fund 12.0
Post retirement medical fund 12.0
Benevaolent fund 12.0
Gratuity fund 12.0

34.1.7  Sensitivity Analysis

Reasonably possible changes at the reporting date due to one of the relevant actuarial assumptions, holding
other assumptions constant would have effected the defined benefit obligation by the amounts shown below:

Effect of discount rate on present value of Increase Original Decrease
defined benefit obligation by 1% Liability by 1%
Dizcount rate (%) 10,50% 9.50% 8,50%
Rupees in "000

Pension Fund 49,037,084 54,855,012 61,983,039
Past Retirement Medical Scheme 11,535,988 13,377,650 15,723,773
Benevolent Scheme 1,830,831 1,877,230 1,830,831
Gratuity Scheme 1,151,766 1,298,782 1,475,957
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Effect of salary increase rate on present value of Increase Original Decrease
defined benefit obligation by 1% Liability by 1%
Salary increase rate (%) 10.50% 8.50% B.50%
Rupees in "000
Pension Fund 57,946,191 54 855,012 52,102,885
Post Retirement Medical Scheme 14,104 158 13,377 650 12735137
Benevolent Scheme 1,997,002 1,977,230 1,957 458
Gratuity Scheme 1,480,502 1,298 782 1,145,680
Effect of medical inflation rate on present value of Increase Original Decrease
defined benefit obligation by 1% Liability by 1%
Medical inflation rate (%) 10.50% 8.50% 8.50%
Rupees in "000

Post Retirerment Medical Scheme

14,243 870 13,377 650 12 652,150

34.1.8  Expected contributions for 2017

Rupees in "000
The expected contributions to be paid to the funds in the next financial year are as follows:
= Pension Fund 1,116,906
The expected expense to be recognized for the schemes in the next financial year are as follows:
= Post Retirement Medical Scheme 1,676,804
- Benevolent Scheme 244,591
= Gratuity Scheme 319,611
2016 2015
Note Rupees in "000
342 Other employee benefits
34.21 Reconciliation of net liability recognized for
compensated absences

Opening net liability 5,709,230 5,364,523
Charge for the year 820,252 669,143
Benefits paid during the year (266,879) (324,436)
Closing net liability 18 6,262,603 5,709,230
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Reconciliation of net lability recegnized for compensated absences for the five years is as follows:

2016 2015 2014 2013 2012
Rupees in "000
Opening net liability 5,709,230 5,364,523 4,341,871 3,795,006 3,148,005
Met charge for the year 553,373 344 707 1,022,652 546,865 647,001
Closing net liability 6,262,603 5,709,230 5,364,523 4,341,871 3,795,006
34.2.1.1 Experience adjustment on obligation
2016 2015
Rupees in '"000
Present value of defined benefit obligations 6,262,603 5,708,230
Fair value of plan assets -
Deficit 5,709,230

34.2.1.2 Working of sensitivity analysis (Discount rate effect)

1% Increase  Original 1% Decrease

Liability
Discount rate 10.50% 9.50% 8.50%
Rupees in "000
Present value of defined benefit obligations 5,816,700 6,262,603 6,771,378

34.2.1.3 Working of sensitivity analysis (Salary increase rate effect)

1% Increase  Original 1% Decrease

Liability
Salary increase rate 10.50% 8.50% 8.50%
————— Rupees in ‘000
Present value of defined benefit cbligations 6,796,257 6,262,603 5,787,280
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35. COMPENSATION OF DIRECTORS AND EXECUTIVES

President Directors Executives
2016 2015 2016 2015 2016 2015
Rupees in "000

Fees - - 25,863 20,814 - -
Managerial remuneration 42,000 42,000 - - 3,214,110 2,245 538
Charge for defined benefit plan 3,500 3,500 - - 1,418,513 1,187,0M
Rent and house maintenance - - - - 1,474,544 1,026,378
Litilities 1,421 2,304 - - 494 335 335,373
Medical 17 295 - - 550,739 404,492
Conveyance - - - - 868,404 503,061
Bonus and others 2,690 22,994 - - 693,068 564,830
49,728 71,093 25863 20814 8,713,713 6,266,683

Number

Number of parsons 1 1 7 & 2,398 1,803

The President and certain executives are also provided with free use of Bank's cars, household equipment, mobile phones
and free membership of clubs,

Executives mean executives, other than the chief executive and directors, whose basic salary exceeds five hundred
thousand rupees in the financial year.

Performance Bonus is accounted for on payment [ approval basis.
36. FAIR VALUE OF ASSETS AND LIABILITIES

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date in the principal or, in its absence, the most advantageous market fo which the
Bank has access at that date. The fair value of a liability reflects its non-performance risk.

All assels and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as

a whole
. Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
. Level 2 — Valuation technigues for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable
. Level 3 — Valuation technigues for which the lowest level input that is significant to the fair value

measurement is unobservable
The fair value of traded investments is based on quoted market prices, and have been disclosed in note 8.

Fair value of fixed term loans, other assets, other liabilities and fixed term deposits cannot be calculated with sufficient
reliability due to absence of current and active market for such assets and liabilities and reliable data regarding markst rates
for similar instruments. The provision for impairment of loans and advances has been calculated in accordance with the
Bank's accounting policy as stated in note 5.6.

The maturity and re=pricing profile and effective rates are stated in notes 41.4.1, 414.2 and 41.3.3 respectivel.

In the opinion of management, the fair value of the remaining financial assets and liabilities are not significantly different
from their carrying values since assets and liabilities are either shori<term in nature or in the case of customer loans and
deposits are frequently repriced.
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36.1 On balance sheet financial instruments

Pl
AmGUnL Falr villos
HFT LI T e HTM Leane and Criher Tinaraial Toisl Lavad 1 Laval & Laval 3 Toisl
sk Recehacks Babltes
P ——
Financisl nssets measursd at fair valus
Fvailrsit
- Markiet Treasury Blla - 38880770 - - - 368,807,791 - ST I - BEE07.701
« Pakistor Ivsesamiont Bonds BO16,060 133,486,436 - - . 143,412,505 - MIAZE0S = 43ANZE05
« GoP Foreign Cumency Bords - 8,851,520 - - . 8,851,520 - G20 - 8,591 920
« Ordirary shares of Isted companies B8 6452634 - - . 645326 G4,538.325 - - £, F8RL325
= Orzirary sharss ol unbsiad companing - 1,721 968 - - - 1,721,080 - 1, 721.068 - 1,721,063
= Iremgimanis in metusl furds: - ATI6 65 - - - ATI6 S - 3, TGS - A, TGS
- Crcirary shares of 2 bank outskie Pakistan - 300,845 - - - 00843 500 843 - - 9,300,443
- Liwted pralsrance shaim - 200,308 - - - 200,308 200318 - - m0E
- Faralgh Cureicy Dbl Sesuriti - 573984 - - - 57358 - 573964 - 573964
= Fanaigh Qovirmas] Sesuiles - T3 - - - 2 TE2 3 - 2,732 9% - 2,732 943
= T Finance Corifoatos ! Meshorka
and Suluk Bords = 55,353,885 = = - 55,323,585 = 55,323 385 = 55,323,885
BBEDOGY 635,388,773 - - - 543,360 120 4,080,784 G55, 230 447 - G435, 350,825
Finssisl sssets not measured at
tuir waln {rafer nobs 16.2)
Gash and hank balances with S57 and NBF - - - 15089615 - 158,634,138 - - - -
Bafericas wih olFar banks - - - 13828477 - 15 B ATT - - - -
Lufading b franiol insliimants - - - 1A, 700 30 - 121,759,390
Wrivird Lrvuivi
= Markat Treasury Bl - - 28,14 518 - - 28,13 &40 - - - -
= Pakistom |rseiment Bonds - - ATE, 228,518 - - 178,328,518 - - - -
= GoF Foretgn Cumency Bords - - 7,888,583 - - 7,089,583 - - - -
= Fomign Gowemment Socuitios - - 25,106,502 - - 25, 106,92 - - - -
= Farsign Curency Debl Securtes. - - 408 - . 408 - - - -
- Dimcanturma, Bonds, Sukuka, Participation Tes
Cartficalem and Tarm Fimnos Ceticrie - - 187 954 - - 187 964
KB - - - BT 380455 - BHT, 380 455 - - - -
i’ el - - - 77,775,122 - T7. 776,122 - - - -
- - 280,645,461 1,040,538 582 - 1,281,184,063 - - - -
BED 153 586,773 240BAB4R1 1,040 S3B5EL PR VTN - Bdgepaze
Finamslal llabilities nod rassured af talr valles
Cmposita and ot socounts - - - - AT 1T 12003 - - - -
Ak pryatl - - - - HLIBT, 280 10,187 250 - - - -
Borowings - - - - 44,863,530 4,853,530 - - - -
Liabil fuirs B! asdenls subjoc] oo Tranco leass - - - - 5,652 35,562 - - - -
e S T T
assels subjnct fo fnance leasa) - - - - BESR, 083 BEG84 083 - - - -
f - - - 1 e 1 #8E - - - -
015
Carrying Amount Fair value
HFT Avalable for HTH Leains and Gtenr finmscis] Tozs] Lavws] 1 Larws] 2 Laval 3 Tots]
Bale Recevabhe lableas
Rupas in W
Financial asssts maasursd o1 fair value
Jrvasi st
=Markel Traasury Sl PRAIZ 415,356,301 . . . 413,386,213 = 413385213 - 413,385,213
=Pakiston Irsssimant Bords 14485242 177,630,281 - - - A78,136623 - 178,935,623 - 178,135,623
=3P Forsign Curmency Bonde - AL ] - - - 8,154,740 - 0,984, Ta6 - 0,184,740
—{rzirary shame of baind zompnim - TETER T - - - A ETIT MY - - da3aTIT
—Cvicary shanas of uskalied sompans - T340 - - - T340 - TR0 - 8,340
=heusisocls i sl tnds . 2,455 085 . . . 2455065 - 2465085 - 2 455,085
=Cvgirary shares of o bank culskin Pakistan . 10,656,385 . . . 10,5639 10,656.395 . - 10,555,356
=Frefarmncs shams. - W6 ALD - - - b LE w6 AL - - 8L 440
~Fomign Cumancy Dubt Sacuriiae - A, T2 268 - - - A R - 4 423 baR - & 2 nER
- T Firanea Cerileats | Musharka
and Bukuk Bondy - 23,748,181 - - - Z3, TR 1E = 23,7eE 18 = 3,745,151
TATHDES  SBE281 545 - - - BT, M0G0 65,284 553 GI2 AGE,DE0 - GET,TGEG20
Financlal assets not massured af fair value
Cash &nd bank bafances wilh S8P and NBP - - - 150,898,778 - 150,800,778 - - - -
Bulwscas wih wher backa . - . 30,128,273 . 20,126,273 - . - .
Landing to finarcial irerirumienis - - - 7884618 - TEL 616 - - - -
Irvastmants
= Mdarkcet Tremsury Bl - - T2 T80 - - 7T - - - -
—Fabalin st Bores - - 1eTsTSSTA - - 107,575,573 - - - -
=P Foreign Cufmiicy Bands . - 1,610,575 . . 1,690,375 - . - .
=Furaign Goresmment Securties . - 0BG . . 20,863 654 - . - .
=Faragn Cumency Dabt Sacurties . - a5 . . &0 - . - .
- Cntantume, Bonds, Sukuks, Paricipation
Tarm and Terrs Finanos Carificles - - 101,820 - - 191,830 - - - -
Addvuniog - - - 578,122,180 - 578,122 160 - - - -
Dy azaeds = = = fi:} 182 = T3, B35 153 = = = =
- - 130 068, K20 [EREED ) - EEER SRR - - - -
1 ATE DR 281, 138 =] 2T [T] - 1 861 ] [ZF] D56 - BET ]
Financiel Beblnke not measared ot Teir velbos (reler note 362)
Dapseris and other acnounty. - - - - A3 G0 550 1 AS, OO S - - - -
Al payable - - - - 9,171,818 171,818 - - - -
Borrwings - - - - fak R ] 29,081,190 - - - -
Liabyitios ageing: ossals subject 1o Fnance lease - - - - 35,830 35,800 - - - -
Direr Bablites (=ickiding Liabiivies aganst
assels subject o frarcs lasse) - - - - AR, T4 TS, BT - - - -
= = = = 1,538 538 1 = = = =

36.2 The Bank has not disclosed the fair values for these financial assets and financial liabilties, as these are either short
term in nature or repriced periodically. Therefore, their carrying amounts are reasonable approximation of fair value.
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37. Segment Details with respect to Business Activities

The segment analysis with respect to business activity is as follows:

Corporate Trading & Retail Commercial Payment& Agency Total
Finance Sales Banking Banking Settlement  Services
Rupees in "000

2018
Tatal income 8A7,555 632,382 11,885,965 61,287,936 2387850 7,699,254 84,791,042
Inter segment ravenuea - (429,7368) 23,771,307 (22 568,018) - (703,555) -
Total expenses 27,079 - 18,107,934 21,074,583 2022538 6,417,683 47,649 827
Mel incarme 860,476 132,646 17,549,338 17,645,327 ars a1z 578,016 37,141,215
Sagment assels - 10,047,510 232 4058933 1,716,770,489 - 16,481,832 1,975,705, 764
Segment non=parforming loans - - 12,118,626 107,297 545 - - 119,416,171
Segment provision required - - 11,061,457 103,024 856 - - 114,086,313
Segment Eabilities - - 505,940,367  1,293.032.621 - - 1,798,972 988
Segment refum on

net assets (ROA) (%) 0.00% 1.57% 3.70% 1.08% 0.00% 4.17% 2.04%
Segment cost of funds (%) 0.00% 0.00% 3.08% 3.98% 0.00% 0.00% 4.07%
2015
Total income 524,932 411,500 11,606,790 67,675,368 2274313 6,211 460 88,704,363
Inter segment revenus - (366,347) 24814918 (23,474,659) - (974,012) -
Total expenses 25,155 - 16,161,877 32,807,305 1823741 4,870,677 55,488,755
Met Incame 499,777 45,153 20,259,831 11,593,504 450,672 366,771 33,215,608
Segment assets - 1,469,140 254 733,701 1,425041,690 - 25,116,852  1,706,361,383
Segment non=parforming loans - - 12,650,076 114,630,221 - - 127,280,297
Segment provision required - - 9,160,372 104,569 580 - - 113,729,952
Segment kabilities - - 451,014,240 1,086,995,668 - - 1,538,009,908

Segment retum on
net assets (ROA) (%) 0.00% 0.85% 4.72% 0.74% 0.00% 2.66% 2.00%

Segment cost of funds (%) 0.00% 0,00% 3.65% 4,94% 0.00% 0,00% 4,54%
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371 Segment reporting

A segment is a distinguishable component of the Bank that is engaged either in providing product or services
(business segment), or in providing products or services within a particular economic environment (geocgraphical
segment), which is subject to risks and rewards that are different from those of other segments.

37.1.1 Business segments
Corporate finance

Corporate banking includes, services provided in connection with mergers and acquisition, underwriting, privatization,
securitization, research, debts (government, high yield), equity, syndication, IPO and secondary private placements.

Trading and sales

It indludes fixed income, equity, foreign exchanges, commaodities, credit, funding, own position securities, lending and
repos, brokerage debt and prime brokerage,

Retail banking

It includes retail lending and deposits, banking services, trust and estates, private lending and deposits, trust and
estates investment advice, merchant / commercial and private labels and retail.

Commercial banking

Commercial banking includes project finance, real estate, export finance, trade finance, factoring, lending,
guarantees, bills of exchange and deposits.

Payment and settlement
It includes payments and collections, funds transfer, clearing and settlement.
Agency services
It includes escrow, depository receipts, securities lending (customers), corporate actions, issuer and paying agents.
38. TRUST ACTIVITIES
381 Long-Term Credit Fund (LTCF)

Consequent upon the NDFC's amalgamation, the Bank manages on behalf of the GoP, LTCF established from the
proceeds of loans disbursed by various intemational funding agencies for financing private sector energy
development projects, Fund assets are accounted for separately from those of the Bank and amounted to Rs, 51,907
million on December 31, 2016 (2015: Rs. 54,516 million).

38.2 Endowment Fund

Students Loan Scheme was launched by Government of Pakistan with collaboration with the major commercial
banks with a view to extend financial help by way of mark-up free loan to the meritorious students without sufficient
resources for pursuing scientific technical and professional education within Pakistan,

The Scheme is being administered by a high powered commities headed by the Deputy Governor, Siate Bank of
Pakistan and the President’s of NBP, HBL, UBL, MCE, ABL and the Deputy Secretary, Ministry of Finance as member
and Senior Director of SMEFD (Infra Housing & SME Finance Department) as a secretary of the Committes, The
State Bank of Pakistan has assigned National Bank of Pakistan to operate the scheme.

The Committee in its meeting held on August 7, 2001 approved creation of Endowment Fund initially at an amount of
Rs, 500 million, Rs.396 million were transferred from the old Qarz-e-Hasna Fund, Rs. 50 million contributed by
Government of Pakistan and Rs. 54 million were contributed by participating banks (HEL, NBP and UBL 25% each,
MCE 17.5% and ABL 7,5%),

The amount of the endowment fund in investments stands at Rs, 668 million as at December 31, 2016 (2015 Rs. 667
million ).
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39. RELATED PARTY TRANSACTIONS AND BALANCES

The Bank has related party relationship with its asscciated undertakings, subsidiary companies, employee benefit plans,
and its key management personnel (including their associates), The details of investments in subsidiary companies and
assoclated undertakings are stated in note 9.

Transactions between the Bank and its related parties are carmied out under normal course of business, except employees
staff loans, employees sale of assets and provident fund that are as per agreement.

Details of loans and advances to the companies or firms, in which the directors of the Bank are interested as directors,
pariners or in case of private companies as members, are given in note 10.7. There are no transactions with key
management personnel other than under advance salary. Contributions in respect of staff retirerment and other benefit plans
are disclosed in note 34, Remuneration to the executives and disposal of assets are disclosed in notes 35 and annexure to

the financial statements.

39,1 Balances

Advances

Subsidiaries.
Associaies
Key managemen] execulives

*Adjustbment

Deposits
Key managemen] executives

* Adjustment

Subsidiarins

Associales

Pansion Fund {Current)
Pansion Fund (Fixed Deposit)
Pension Fund (NJ1.D.AAK)

Provident Fund

2018 2018
At January Glvan Received At December At January Givan Racaived At Decembar
m, during the during tha n, o, during the  during the M,
year yaar yaar yaar
Rupeas in 000
230,333 13,814 (50,000) 404,147 407,723 - (177.417) 230,333
3,065,368 250,000 (18,2000 3,297,168  3,346445 - {281,077y 3,065,368
193,530 439,463 (62,294) 180,705 186,667 - (&7.656) 158,111
5125 - - 5125 34,419 - - 34,419
198,655 49,459 [62,294) 185,830 221,005 - 127 556) 193,530
3,494,356 613,283 {130,454) 31,977,145 3,975,254 - (468, D50) 3,489,211
2018 2018
At Janusary  Received  Withdrawals At December At January  Received  Withdrawals At December
m, during the during tha n, o, during the  during the M,
yaar year yaar yaar
Rupaas in 000
18,554 360,804 (348,287) 28,838 19,309 303,945 [310,208) 13,048
(1,238) - - - 5 506 - - 5,506
17,316 28,838 24,815 303,545 [310.206) 18,554
2,301,513 278,326 11,304,507 1,278,332 411,687 1,883,022 (3.106) 2,301,613
. - - - 26,038 - (26,034) -

3371 8,715,538 (8,717 548) 1,363 4,248 27200824 (27.201701) 3
2,300,000 8,800,000 {2,300,000) B, 800,000 T.500,000 2,300,000 (7. 300,000) 2,300,000
1,128,437 7,481,029 |7, 575,507) 1,035,959 1,086,675 13584662 (13,512,790} 1,128,437
13,381,708 2,788,345 (3,043,008) 13,137,045 13,123,803 2400226  (2132321)  13.391,708
18,142,345 20,424,047  (23,284,855) 24,281,537 21,047,176 47,772,566 [50.675.162) 19,143,583

* Adjustments due to retirement / appointment of directors and changes in key management executives.
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20186 2015
Placements with: Rupees in ‘000
Joint venture 49,541 68,450
Repo borrowing from:
Joint venture 49,649 399,496
Mark=up receivables from subsidiaries 265,715 195,833
Mark=up receivables from assoclates 2,071,751 2,064,167
Other receivables from subsidiaries 87,810 84 127
Other payables to subsidiaries 8,726 5,154
Off Balance Sheat items 25,245 -
39.2 Transactions during the year
Redemption [ sale of investment in associates 8,518,102
Asset acquired under finance lease 40,250
Lease Finance liabilities paid to subsidiary 10,744
Income for the year
On advances / placements with:
Subsidiaries 18,117
Joint ventures 1,138 1,863
Companies in which directors of the Bank are interested as director 157 812,534
Finance charges paid on lease assets to subsidiary 1,809 2,167
Dividend from Joint Venture 162,934 107,723
Dividend from subsidiary 38,813 428 596
Expenses for the year
Remuneration to key management executives 260,172 284 564
Charge for defined benefit plan 29,504 41,704
Mark-up on deposits of:
Subsidiaries 15,547 7.815
Associates - -
Provident fund 1,287,100 1,745,016
Pension fund 244,115 503,518
Commission paid to subsidiaries 2,891 22992
Mark=up on Borrowing (Repo / Call):
Joint venture 106
Commission paid to subsidiaries 22992

39,3 Transactions with Government-related entities

The Federal Government through State Bank of Pakistan holds controlling interest (75.60% shareholding) in the Bank
and therefore entities which are owned and / or controlled by the Federal Government, or where the Federal
Government may exercise significant influence, are related parties of the Bank.

The Bank in the ordinary course of business enters into transaction with Government—related entities, Such
transactions include lending to, deposits from and provision of other banking service fo Govemment—related entities.,

The Bank also eamed commission on handling treasury transactions on behalf of the Government of Pakistan
amounting to Rs. 7,318 millicn for the year ended December 31, 2016. As at the Statement of Financial Position date
the loans and advances, deposils and contingencies relating to Government—related enfities amounted to Rs.
274,135 million, Rs. 605,009 million and Rs. 358,632 million respectively and income earned on advances and profit
paid on deposits amounted to Rs. 12,467 million and Rs. 17,443 million respectively.
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40. CAPITAL ASSESSMENT AND ADEQUACY
40,1 Statutory minimum capital requirement and management of capital

The Bank's objectives when managing capital, which is a broader concept than the ‘equity' on the face of the
statement of financial position, are:

- to comply with the capital requirements set by the regulators of the banking markets where the Bank operates;

- to safeguard the Bank's ability to continue as a going concern so that it can continue o provide returns for
shareholders and benefits for other stakeholders; and

- to maintain a strong capital base to support the development of its business.

The SBP has issued instructions for BaseHIl Implementation vide BPRD Circular No. 06 of 2013 dated August 15,
2013, These instructions are effective from December 31, 2013 in a phased manner with full implementation intended
by December 31, 2019.

Baselll instructions comprises of the following three capital standards:
i. Minimum Capital Requirement (MCR):

The MCR standard sets the nominal amount of capital banks/ DFls are required to hold, Currently the MCR for
banks and DFls is Rs. 10 billion as prescribed by SBFR.

ii. Capital Adequacy Ratio:

The Capital Adequacy Ratic (CAR) assesses the capital requirement based on the risks faced by the banks/
DFls. The banks/ DFls are required to comply with the minimum reguirements as specified by the SBP on
standalone as wel as consolidated basis. Currenfly the required CAR for banks is 10.65%.

iiil. Leverage Ratio:
Tier-1 Leverage Ratio of 3% is introduced in response to Basel Il Accord as the third capital standard. Bank
level disclosure of the leverage ratio and its components has started from December 31, 2015, The bank has a

leverage ratio of 3.84% in the year December 31, 2016 (2015 : 4.45%) and Tier-1 capital of Rs 95,539 Million
{2015: Rs 91,751Million).

The SBP's regulatory capital as managed by the Bank is analysed into following tiers:
1. Tier 1 Capital (going-concemn capital)

+ Common Equity Tier 1

+ Additional Tier 1
2. Tier 2 Capital (gone-concern capital)

- Tier | capital, which comprises highest quality capital element and include fully paid up capital, balance in
share premium account, reserve for issue of bonus shares, general reserves and un-appropriate profits (net of
accumulated losses, if any).

- Tier I capital, which indudes general reserve for loan losses, revaluation reserve, exchange translation
reserve and subordinated debt,

- “Tier lll capital, has been eliminated in Basel lll Capital requirements, Also the Basel lll capital rules requires
bank to make certain deductions from the capital before amiving at the Capital Adequacy Ratio (CAR). These
deductions are being done in phased manner starting from 2014, with full deductions in 2018.

Risk weighted assets are measured according to the nature and reflect an estimate of credit, market and other risks
associated with each asset and counterparty, taking into account any eligible collateral or guarantees. A similar
treatment is adopted for off balance sheet exposures, with some adjustments to reflect more contingent nature of
potential losses.

The Bank's policy is to maintain strong capital base so as to maintain, investor, creditor and market confidence and to
sustain future development of the business. The adequacy of the Bank's capital is monitored using, among other
measures, the rules and ratios established by the SBF, The ratios compare the amount of eligible capital with the total
of risk-weighted assets. The Bank monitors and reports its capital ratio under the SBP rules, which ultimately
determines the regullatory capital, required to be maintained by Banks and DFls.

The paid-up capital of the Bank for the year ended December 31, 2016 stood at Rs. 21,275 billion (2015 : Rs. 21,275
billion) and is in compliance with the SBP requirement for the said year, In addition the Bank has maintained
minimum Capital Adequacy Ratio (CAR) of 16.54% (2015: 17.59%).

There have been no materal changes in the Bank's management of capital during the year.
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40.2 Capital Adequacy Ratic (CAR)

Gain/(Losses) on dervatives held as Cash Flow Hedge

Unappropriated/unremitted profits/ losses)

Minority Interests arising from CET1 capital instruments issued to third parties by consofidated
bank subsidiaries (amount allowed in CET1 capital of the consdidation group) - -
9 CET 1 before Regulatory Adjustments 100,922,138 96,863,348
10 Total regulatory adjustments appled fo CET1 (Mote 44.2.1) 5382317 4112273
1 Common Equity Tier 1 95,539,821 91,751,075

51,938,151 48,155,590

2016 2015
Rupees in "000
Rows # Common Equity Tier 1 capital (CET1): Instruments and reserves

1 Fully Pald=-up Capital’ Capital deposited with SBP 21,275,131 21275131
2 Balance in Share Premium Account -

3 Reserve for issue of Bonus Shares -

4 Digcownt on Issue of shares -

5 General Statufory Reserves 27,707,856 25,432 627
B -
T

a

Additional Tier 1 (AT 1) Capital
12 Qualifying Additional Tier=1 capital instruments plus any related share premium
13 of which: Classified as equity

14 of which: Classified as liabilities .
15 Additional Tier=1 capital instrumants isswed o third parties by consolidated subsidiaries (amount
allowed in group AT 1) -

16 of which: instrument issued by subsidiaries subject to phase out
17 AT1 before regulatory adjustments

18 Total regulatory adjustment appled to AT1 capital (Mote 44,2.2)

18 Additional Tier 1 capital after regulatory adjusiments

20 Additional Tier 1 capital recognized for capital adequacy

21 Tier 1 Capital (CET1 + admissiblle AT1) (11+20) 91,751,075
Tier 2 Capital
22 Qualifying Tier 2 capital instruments under Basel Il plus any related share premium -
23 Tier 2 capital instruments subject to phaseout arrangement isswed under pre-Basel 3 rules -
24 Tier 2 capital instruments issued to third parties by consclidated subsidiaries (amount allowed In
group tier 2) -
25 of which: instruments issued by subsidiaries subject to phase out -
26  General provislons or general reserves for kan losses-up to maximum of 1.25% of Credit Risk
Weighted Assets 7,670,894 7,009,806
27 Revaluation Reserves (net of taxes)
28 of which: Revaluation reserves on fixed assets 17,767,932 14,917 268
29 of which: Unrealized gains/losses on AFS 26,472,227 24 562 403
30 Fareign Exchange Translation Reserves T,0892 485 8,148,085
31 Undisdosed/Other Reserves (if any) - -
32 T2 before regulatory adjustments 59,003,538 54,727,562
33 Total regulatory adjusiment appled to T2 capital (Mote 44.2,3) 1,741,226 1,860,863
34 Tier 2 capital {T2) afler regulatery adjusiments 57,262,312 52,866,698
35  Tier 2 capital recegnized for capital adequacy 37,627,367 37,464 612
36  Portion of Additional Tier 1 capital recognized in Tier 2 capital - -
37 Total Tier 2 capital admissible for capital adequacy 37,627,367 37,464,612
38  TOTAL CAPITAL (T1 + admissible T2) (21+37) 133,167,188 129,215,687
38 Total Risk Weighted Assets (RWA) {for details refer Note 445} 805,252,356 734,402,774
Capital Ratios and buffers (in percentage of risk weighted assets)
40  CET1 to total RWA 11.86% 1249%
41 Tier-1 capital to total RWA 11.86% 1249%
42 Total capital to total RWA 16.54% 17.59%
43 Bank specific buffer requirement {minimum CET1 requirement phls capital conservation bufler
plus any other buffer requirement) 6,65% B.25%
44 of which: capital conservation buffer requirement 0.65% 0.25%
45 of which: countercydical buffer requirement - -
46 of which: D=SIB or G=SIB buffer requirement - -
47  CET1 available o meet buffers (as a percentage of risk weighted assets) 5.21% B.24%
National minimum capital requirements prescribed by SBP
48  CET1 minimum ratic B.00% 5.00%
49 Tier 1 minimum ratic 7.50% T.50%
50  Total capital minimum ratic 10,65% 10.25%
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Regulatory Adjustments and Additional Information

Common Equity Tier 1 capitak Regulatory adjustments
Goodwill (net of related defarmad tax llablity)

Al cahar Intangitles (nat of ary asscciabed defemad tax Babiliy)

Shortfall In provisions againet clasailied assats

Dafamed tax assats hat rely an future prafiability eccluding those arsing from temparany diferances
(ot of relatnd tax Babdlity)

Definad=benefil permion lund net assels

Reciprocal croas haldings in CET1 capital instruments of banking, firancial and insurance antities
Cash Sow hedge rasara

Frvastment in own shares! CET1 instrumants

Securiizafion gain on saky

Capita] shortfall of regulaled subsiciares

Deficil on account of revaluation from bank's holdings of fived assals/ AFS

Ivesiments in the capital instruments of banking, finandial and insurance enfities that are autside the
seope of regulalory corsolidalion, where the bank does nol own mare than 10% of the issued shars
caphal (amount above 10% threahold)

Signiicant investmants in the comman stocks of banking, financial and insurance entiies that ane outsida the scope of
regulalory consafidation (amourt abave 10% threshold)
Delarred Tax Assels aiaing fram lemporany diferances (amount abave 10% threshold, net of relaled e
liabiley)
Armount axceeding 15% Lhreshold
of which: significant investmenls in the common shocks of financial enlilies
of which: delerred 18 assals arsing from lemporary diferences
Maticnal apechic regulatony adjusimaents appled to CET1 capsal

Irvastmants in TFCs of othar banks exceading the prescribed Bmit 58,650
Any ofher deduction specified by SBP (manbion details) -
Adjustmaent to CET1 due to insufficient AT1 and Tier 2 to cover deductions: 1,741,226
Total regulaicry adjustmants applied to CET1 sum of 1 1o 21) §,382 317

Additional Tiers1 & Tier=1 Capital: regulatory adjustmants
Trvastmant in mubual funds exnceading the prescrived limit [SBP speciic adjustmen]

Frvastment in cwn AT1 capital instruments

Reciprocal cross haldings in Addilisral Tier 1 capilal instruments of banking, financial and insurance enlilies
Irvaalments in the capital instruments of banking, Tinandcal and insurance enfilies thal are outsida the
scopa of regulatory corsoldation, whare Tha bank doas not own more than 10% of the lssusd share capital
{amount abicwe 107% threshald)

Zignificant investiments in the capita] instruments af banking, financial and insurance entities hat are
oulside the scaps of regulatary consolidaBion

Paron of deduction applied 50:50 to Tier-1 and Tiar-2 capital basad on pre=Basal 1l raatmant which,
during transitional pericd, remain subject 1o deduction from addSional fies=1 capital
Adjustments 1o Addilional Tier 1 due bo insuflicisn] Teer 2 to cover daductions

Total regulstory adjustment applied 1o AT1 capital (sum of 23 to 29)

Tiar 2 Capital: regulatory adjustmants
Parfion of deduction applisd 50:50 ta Tier1 and Tiar=2 capital based on pre-Basa] 1| treatment which,
during Iramsitional pariod, remain subject i deductian fram lier2 capital

Raciprocal cross haldings In Tler 2 instramsants of banking, financial ard Insurance antities
Frvastmant in cwn Tier 2 capital instnameant

Frvastmants in the capial Instrumants of banking, financial and insurance anities that are autside the

scopa of regulatory consoldation, wharm She bank doas not cwn mora than 10% of tha issued share

camital (amaunt above 10% threshald)

Signicant investmants in (e captal instraments Bawed by barking, financsl and insurance anities thal are outsice the
scopa of regullatory corsoldation

Total regubsiory adjustmant applied lo T2 capital {sum of 31 Lo 35)

Additional Infermation
Risk Weighted Assals subject to pre-Basel Bl traatmant
Risk weighted assais in respect of deduction items (which during the transitional paricd will ba risk weighied subject fo Pre=
Basel 1N Treatmant)
of which; caferred fax assets
of which: Defined-Denafit pansion fund ret assets
of which: Recegnized portlon of Investment in caphal of banking. finarcal and irsurance antties whana holding ts
lnss than 10% of e sswed common share capital of the entity
of which: Recognized portion of investmenl in capital of banking., financial and imsurance anbilies
whire hobdirg ts mare than 10% of the isswesd commaon share capital of the entity
Amounts bolow the thresholds for deduction (before risk walghting)
Moresigrificant investmanis in the capitel of cther financial entities
Signiicant invastmants in the comman stock of financial andties
Defarad tax assats ansing from temporary diferences (net of relabed tax Fability)
Applcable caps on tha indlusion of provisions in Ther 2
Prostslons eligible for Inclusion in Tier 2 In respect of axposures subject to stendardized approach
{priar to application of cap)

Cap on inthusion of provigions in Tier 2 under stardardized appraach

Prowisions eligible Tor inclugion in Tier 2 in respect of exposures subject bo inlemal ralinga-bassd appeeach
(priar t application of cap)

Cap for inclusion of pravisions in Tier 2 under intemal ratings=based approach
Miota: Rows which are nol applicatle for any instifulion showd be jell Bank
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BascolHI
traatmant®
548,260
: 'I.l]ﬂ.;ﬂ'
- LT
- 138,887
- 58,650
- 1,860,853
- 412273
- 1,860,863
: 1,860,863
2016 2018
Rupeos in ‘000
Amaunt
205,329
536,048
416,484
2,681,137
9,337,143
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40.3 Capital Structure Reconciliation

Balance sheet of the Under regulatory scope of

Table: 40,3.1 published financial consolidation
statements
{in thousand PKR) As at peried end As at period end
Assals i (2 i3)
Cash and balances with reasury banks 159,836,139 159,836 139
Balancad with ather banks 13,828 477 13,828 477
Lending to financial institutions 121,709,388 121,708 380
Investments 807,130,749 897,130,748
Advances BE6T 380,455 667,380 455
Operating fixed assets 32,800,778 32,900,778
Deferred tax assets 5,135,645 5,135,845
Other assels 77,775,122 77776122
Total assets 1,975,705,764 1,975,705, 764
Liabilities & Equity
Bills payable 10,187,250 10,187 250
Bomowings 44,863,930 44,883 930
Deposits and other accounts 1,657,312,093 1,857,312,043
Sub-ordinated loans - -
Liabilities against assets subject to finance lease 25,652 25,852
Deferred tax Eablities - -
Other liabiities 56,564,063 86,584,063
Total llabilitles 1,798,972,988 1,798,972 988
Share capial Head office capilal account 2127513 21,2751
Resarves 46,800,341 48,800,341
Unappropriated’ Unremitted profit! (losses) 51,939,151 51,938,151
Minaority Interest - -
Surplus on revaluation of assets 56,718,153 56,718,153
Total liabilities & equity 1,975,705,764 1,875,705,T64
Balance sheet as in  Under regulatory scope of  Reference
Table: 40,3,2 published financial consolidation
statements
As at period end As at period end
Assels i (3 4
Cash and balances with treasury banks 159,836,139 159,836,130
Balanced with ather banks 13,828,477 13,828,477
Lending to financial institutions 121,709,399 121,709,399
Imvesimeants 89T 130,749 B97,130,749
of which: Non-significant imvesiments in the capital instruments of banking,
finarcial and insurance entifies excesding 10% threshald - - a
of which: significant investments in the capital instruments issued by

banking, financial and inswrance enlities exceeding regulatory threshold - - b

of which: Mutual Funds exceeding regulatory threshold - - [+

of which: reciorocal crossholding of capital instrument (separale for CETT,
AT1, T2) 5,362,317 5382 317 d

of which: olters {mention defails) - - @
Advances 66T, 389,455 BET 389 455

shortfall in provisions’ excess of tofal EL amount over eligible provisions
under IRB - - f
general provisions reflected in Tier 2 capital 7,670,804 7 670,834 g

Fixed Assats 32,900,778 32,900,778
Deferrad Tax Assels 5,135 645 5135 645

of which: DTAs thaf rely on future profifabilify excluding those ansing from
temparary differences 5,135,645 5135845 h

of which: DTAs arising from temporary diferences exceeding regulatory

threshold - - i
Other assals 77,775,122 77,775,122

off which: Goodwill - - i

of which: Intangibles - - k

of which: Defined-benelil pension fund nel assels - - |
Total assets 1,475,706,764 1,975,706, 764
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Balance shest as in  Undar regullatory scopa of

Tabla: 40.3.2 publizhed financial
statemants
As at pariod and
(1 (2)
Liabilities & Equity
Bills payable 10,187,250
Bomowings 44,863,830
Deposgils and olher accouns 1,657,312,083
Bub-ordinated loans
of which: efigibie for inclusion in ATT -
of which. afigible for inclusion in Tier 2 -
Liabilias apainst assels subject Lo inance lkase 25652
Daferred tax Fabilties
of which: DTLs refated to goodwill -
of which: DTLs refated to ntangitie assels -
of which: DTLs related to defined penzion fund net assots -
of which: other defermed tax labilties -
Other Fabilfies BE,584,063
Total Nabilities 1,768,972,688
Share capital 21,275,131
of which: amount eligible for CETT 21,2751
of which.: amount elgible for AT1
Reserves 46,800,341
of which: portion afigibla for inciusion in CET1(provide breakup) 27,707 856
of which: portion efigible for inclusion in Tier 2 T.082. 485
Unappropriated profit! (losses) 51,939,151
Minarity Intarast
of which: portion afgibie for inciusion In CETT -
of which: portion efigible for inclusion in ATT -
of which: portion efigible for inclusion in Tier 2 -
Surplus on revaluation of assels 56,718,153
of which: Revalwation resenes on Fixed Assels 17,767 932
of which: Unrealzed Gainelosses on AFS 26,472,227
In case of Deficit on revelustion [deduction from GETT)
Total liabilities & Equity 1,875,705,7T63
Basel B Disclosurs Template
Component of
Tabla: 40.3.3 regulatory caphtal
reported by bank
Commaon Equily Tier 1 capital (CET1): Instruments and reserves
1 Fully Paid=up Capilal Capital deposited with SBP 21,275,131
2 Balance in Share Premium Account -
3  Reserve for lmsue of Bonus Shares -
4 General’ Statulory Reserves 27,707,856
5 Gainf(Losses) on dervatives held as Cash Flow Hedge -
6 Unappropriatediunremitted profits! (loases) 51,938,151
T Minority Interests ariging fram CET1 capital instrumants issued 1o third party by
conschdaled bank subsidiases (amount alowed in CET1 capstal of the
consoldation group) -
& CET 1 befors Regulatory Adjustments 100,822,138
Commaon Equity Tier 1 capital Regulatory adjustments
9 Goodwil (net of related defarred tax liabilty) -
10 AN other intangibles (net of any associated defarred tax liabiity) 883,541
11 Shortfall of provisions against dassified sssets 955,320
12 Deferred tax assets thal rely on future profabiity excluding those arising fram
temparary dfferences (net of related tax liabiity) -
13 Defined-benefit pansion fund net assats -
14 Redprocal cross holings In CET1 capital nstruments 1,743,160

15 Cash flow hedge raserve

16  Investment i own shares’ CET1 instruments

17 Securitzation gain on sale

18 Capital shoetfall of regulated subsidiaries

19 Deficit on accownt of revaluation from bank's holdings of fixed assets/ AFS

20 Investments in the capital instruments of banking, financial and insuranca
entities that ara outside the scope of regulatory consolidation, where the bank
does not own more than 10% of the kssued share capital (amount above 10%
thrashold)

21 Significant investments n the capita] instruments lssued by banking, fnancis]
and Insurance entites that are outside the scope of regulatory consoldation
[amaunt above 10% threshold)

22 Deferred Tax Assets arlsing from temporary differences (amount above 10%
thrashold, nel of related tax labiity)

23 Amount axcaading 15% thrashold

24 of which: significant inveatmants in the common stocks of financial entities

25 of which: deferrad lax assels ariging from lamporary dilferences
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46,800,341
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7082485
51,938,151

56,718,153
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26
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42

43

45
46
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48

Basol M Disclosura Template [(with added column)

Table: 40.3.3

National spacific regulatory adjustments appled to CET1 capital
of which: Investment In TFCe of other banks exceeding the prescribed Fmit
of which: Any other deduction specified by SBP (mention details)
Regulatory adjustmeant applied to CET1 due o maufficient AT1 and Tier 2 to
cover deductions
Total regulatory adjustments applied to CET1 {sum of & to 29)
Common Equity Ther 1
Additional Tier 1 (AT 1) Capital
Qualifying Additional Tier=1 instruments plus any related share premium
of which: Classified as aquity
of which: Classified as kablitles
Additional Tier-1 capital instruments issued by consdidated subsidiades and
held by third parties {amownt sllowed in group AT 1)
of which: matrument issued by subsidiaries subject to phase out
AT1 before regulatory adjustments
Additional Tier 1 Capital: regullatory adjustments
Iwastmant in mutual fends exceeding the prescribed limit (SBP specic
adjustment)
Iwestment in own AT1 capital instruments
Reclprocal cross holdings in Additional Tler 1 capital instruments
Inwvastmants in the capital nstrumants of banking, financial and insurance
entities that are outside the scope of regulatory consdidation, where the bank
does not own more than 10% of the issued share capatal (amownt above 10%
thrashald)
Significant investments in the capital instremants issued by banking, fnancial
and insurance entities that are outside the scope of regulatory consolidation
Portion of deduction applied 50:50 to core capital and supplementary capital
based on pre-Basel 10 treatment which, during transitional perod, remain
subject to deduction from tler-1 caplial
Regulatory adjustments applied to Addiional Tier 1 due to insufficient Tier 2 to
cover deductions
Tetal of Regulatory Adjusiment appled to AT1 capital (sum of 38 Lo 44)
Additional Tier 1 capital
Additional Tier 1 capital recognized for capital adequacy

Tier 1 Capital (CET1 + admissible AT1) (31447)
Tier 2 Capital

4% Qualifying Tier 2 capilal instruments wnder Basallll plus any relabed share

pramium

50 Capdtal instruments subject to phase out arrangemant from ter 2 (Pre=Basel 1l

g985% 88 =2

4

£ aga 2]

SEEI8R

instruments)
Tier 2 capital instruments issued o third party by consolidated subsidaries
{amount allowed n group Ger 2)

of which: nstruments [ssued by subsidiaries subject to phase out
General Provisions or general reserves for lan [ossas=-up to maximum of
1.25% of Credit Risk Weighted Asseis
Raevaluation Reserves

of which: Revaluation reserves on fixed assets

of which: Unrealized Gains/Losses on AFS
Foreign Exchange Translation Resarvas
Undisclosed/Oiher Resarves (if any)
T2 before regulatory adjustments
Tier 2 Capital: regulatory adjustmants
Portion of daeduction applied 50:50 to core capital and supplemantary capital
based on pre-Basel 10 treatment which, during transitional period, remain
subyect to deduction from tier2 capltal
Raciprocal cross holdings in Teer 2 instruments
Inwestment in own Tier 2 capital instrement
Ivvastmants in the capital nstrements of banking, financial and insurance
entities that are outside the scope of regulatory consdidation, where the bank
doas not own more than 10% of the issued share capital (amownt above 10%
threahold)
Significant investrmants in the capital nstremeants issuad by banking, financial
and insurance entities that are outside the scope of regulatory consolidation
Amount of Regulatory Adjustment applied fo T2 capital (sum of 60 to 64)
Tier 2 capital (T2)
Tiar 2 capital racognized for capital adequacy
Excess Additional Tier 1 capital recognized in Ter 2 capita]
Total Tier 2 capital admissible for capital adequacy
TOTAL CAPITAL (T1 + admissible T2) ({48+69)

Component of
regulatory capital
reportad by bank

58,650

1,741,228
5,382,317
95,630,621

95,539,821

7,670,604
17,767 432
26472227

7,092 485

59,003,538

1,741,226

1,741,226
57,262,312
37627 36T
37,627,367

133,167,188

Source based on reference

number from step 2

it

im)

(v}

(ac)

(ad}

{m)
iz}

i)

portion of (aa)
(v}

(e}
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40,4 Main Features of Regulatory Capital Instruments

Disclosure template for main features of regulatory capital instruments

Main Features Commen Shares

1 lssuer MATIONAL BANK OF PAKISTAN

2 Unique identifier (eg KSE Symbol or Bloomberg identifier etc.) MEF

3 Goveming law(s) of the instrument THROUGH GOVERNMENT ACT
Regulatory treatment

4 Transitional Basel ll rules Commaon Equity Tier 1

5 Post-transitional Basel Il rules Common Equity Tier 1

6 Eligible at solo/ group/ group&sole Group and Standalona

T Instrument type Ordinary Shares

8  Amount recognized in regulatory capital (Currency in PKR thousands, as of PKR 21,275,131
reporting date)

9  Par value of instrument PKR 10

10  Accounting classification Shareholders Equity

11 Original date of issuance A

12 Perpetual or dated NIA,

13 Original maturity date MUA

14  Issuer call subject to prior supervisory approval Mo

15 Optional call date, contingent call dates and redemption amaount Mot Applcable

16 Subsequent call dates, if applicable Mot Applcable
Coupons | dividends

17 Fixed or floating dividend/ coupon Mot Applcable

18 coupon rate and any related index benchmark Mot Applicable

18 Existence of a dividend stopper Mo

20 Fully discretionary, partially discretionary or mandatory MIA,

21 Existence of step up or other incentive to redeam Mo

22 Moncumulative or cumulative Mat Applcable

23 Convertible or non-convertible

24 If convertible, conversion trigger (s) Mot Applicable

25 If convertible, fully or partially Mat Applcable

26 If convertible, conversion rate Mot Applcable

27 If convertible, mandatory or optional conversion Mot Applicable

28 If convertible, specify instrument type convertible into Mot Applicable

28 If convertible, specify issuear of instrument it converts into Mot Applcable

30  Write-down feature

k1 If write=down, write=down trigger(s) Mot Applicable

3z If write=down, full or partial Mot Applcable

a3 If write=down, parmanant or temporary Mat Applcable

M If temporary write-down, description of write=up mechanism Mot Applicable

35 Position in subordination hierarchy in liquidation {specify instrument type Mot Applcable
immediately senior to instrument

36 Mon-compliant transitioned features Mot Applicable

A7 K yes, specify non-complant features Mot Applicable
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40.5

Risk Weighted Assets

The capital requirements for the banking group as per the major risk categories should be indicated in the manner given
below:-

Capital Requirements Risk Weighted Assets

20186 2015 2016 2015
Rupees in "000 Rupees in "000
Credit Risk
On=Balance sheet
Sovereign 6,180,564 4,440,417 | 61,805,639 44,404,173
Public Sector entities 836,082 227,508 8,360,894 2,275,075
Banks 1,887,308 852,227 | 18,873,981 8,522,270
Corporate 18,282,534 | 15847 412 | 182,825,337 | 158,474,122
Retail 1,778,158 | 11,326,880 | 117,781,578 | 113,269,885
Residantial Mortgages 818,158 811,003 8,181,581 8,110,934
Past Due |oans 1,250,103 2,088,073 | 12,501,025 | 20,880,727
Operating Fixed Assets 3,201,684 3,128,753 | 32,016,837 | 31,287 527
Other assets 1,629,604 2,337,586 | 16,296,042 | 23,375,962
45,864 292 41,060,069 458642914 410,600,685
Off-Balance sheet
MNorn-market related 4,981,522 5,490,483 | 49815221 | 54,904,925
Market ralatad 61,166 54,333 611,655 543,327
5,042 688 5544 826 50,426,876 55448252
Equity Exposure Risk in the Banking Book
Under simple risk weight mathod 10,460,174 10,193,553 104,601,737 101,835,533
61,367,154 56,798,448 613,671,527 567,984,470
Market Risk
Interest rale risk 799,437 512,938 7,994,366 5,129,360
Equity position risk 42 747 363,871 427 ATO 3,638,713
Foreign Exchange risk 4 496,696 3,060,638 | 44,966,959 | 30,696,381
5,338,880 3,946,445 53,388,795 39,464 454
Operational Risk 13,819,204 12,605,385 138,192,035 126,953,850
TOTAL 80,525,238 73,440,278 805,252,357 734,402,774
Capital Ad Rati 2016 2015
u os
equacy Required | Actual | Required |  Actual
CET1 to total RWA 6.00% 12.15% 8.00% 12.48%
Tier-1 capital to total RWA, 7.50% 12.15% 7.50% 12.48%
Total capital to total RWA 10.65% 16.54% 10.25% 17.58%
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40.5 Risk Weighted Assets

The capital requirements for the banking group as per the major risk categories should be indicated in the manner
given below:-

41. RISK MANAGEMENT

Effective risk management plays a vital role to the success of the Bank and is recognized as a fundamental factor in the
Bank's overal approach fo strategy management. In Pakistani banking industry, Risk Management further gained its
importance with the introduction of Basel framework in 2006. The regulator has been actively introducing various guidelines
for implementation of Basel to strengthen internal risk management environment of Banks.

NEP, being one of the country's leading Bank, has always been determined to attain best practices in Risk Management
standards. The Bank’s Risk Management Group identifies and assesses these risks and presents them regularly for analysis
to senior management and the Board, which undertake suitable measures and strategize accordingly. Primary goals of our
risk management framework are to ensure that the outcomes of holistic risk-taking activities are consistent with the Bank's
strategies and to provide tools where Bank can safely perform its business activiies and ultimately achieve its goals.

Rizsk Management Group (RMG) has a continuously evolving framework, which incorporates the instructions issued by SBP
along with the needs of the volatile local and global markets. Since the introduction and implementation of Basel framework,
the overall Risk Management of the Bank has gone through several significant improvements and changes, which have
further strengthenead the Risk Management Framewaork.

The Bank has also undertaken a comprehensive BPR and COS0 exercise aimed at overall business process improvement,
risk management and strengthening of the overall control environment. Furthermore, Bank has also infroduced Enterprise
Risk Management Wing for integrated risk management acfivities addressing the full spectrum of its material risks and
managing overal risk faced by the Bank.

411 Owerall Structure and broad initiatives

Risk Management Group is committed to support Bank’s growth objectives by keeping them consistent with its risk
tolerance and risk appetite level, Specialized functions of Risk Management Group are Credit Risk Architecture,
Market & Liquidity Risk, Operational Risk and Enterprise Risk.

An Executive Risk Management Committee (ERMC) also exists within the Bank comprising of relevant Group Chiefs/
Divisional Heads. ERMC along with BRC (Board Risk Committee) are provided periodic updates via MIS and
progress reports by RMG to ensure that the Board and senior management remain aware of the various risk
management initiatives and provide oversight and guidance,

Bank's Risk Management Policy ensures the following:

- Setting Risk Management objectives of the Bank which includes establishing most appropriate course of action
under uncertainty by identifying, assessing, understanding, acting on and communicating risk issues,

= Implementation of Risk Management Process at Sirategic, Macro and Micro Level.

- Integrated Risk Management i.e. quantifying various risks by using different measurement methodologies and
aggregating all the risks to keep the total risk within the capital

- Alignment of Risk management approach with the regulatory requirements and the Bank's Risk Management
Paolicy

The structure of RMG with dedicated Wings for specific responsibilities has been implemented as follows:
41.1.1 Credit Risk Architecture

Credit Risk Architecture Wing is responsible for ensuring that there is a framework in place for effective assessment/
measurement and reporting of credit rsks. The Wing functions with a view to architecturally improve credit risk
environment in Bank and introduce tools, models, policies and framework for all asset classes.

During couple of years the Wing has performed several functions successfully, which include:

. Building the process for development of credit risk rating models to determine the key parameters to measure
credit and transaction risks, complying the Basel framework and best practices in Risk Management.

. Conducted review of existing Internal Risk Rating Model for Corporate [ Commercial Borrowers of Bank.

. Developed Credit Portfolio Management Framework to standardize the portfolio management review activities.
. Revised Credit Risk Tolerance limits & Concentration Policy using methodological approach to ensure better
analysis,
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Perseverance towards improved credit portfolio analytics and review of existing tools / models is a benchmark set by
the Wing for effective management of credit risks, at a portfolio level,

41.1.2 E-CIB and Data Management

E-CIB & Data Management Wing manages collection & consclidation of borrower's information in two separate
databases on monthly [ quarterly basis for e=CIB reporting and wvarious risk related analysis for credit porifolio
management/MIS respectively and reviews the gquality and integrity of credit and advances related data. Such
data is uilized by various groups, divisions and field functionaries.

The Wing is responsible for handling e~CIB related matters and performing periodic review and generate reports
of advances data, highlighting inconsistencies and errors and issuing instructions to the relevant data entry points
for rectification. The Wing has taken several initiatives for data accuracy and identification of data discrepancies
which improved the quality of data significantly and carried out additional data collection exercises for Basel
Models requirements.

41,1,3  Operational Risk Management

Operational Risk Management Wing has been developed to help align the Bank with the sound practices of
operational risk set by the Basel Committee and provide guidance for setting Operational Risk Strategy of the
Bank, selection and adoption of risk and loss measurement tools, reporting & communication and establishment
of operational risk management process.

For further strengthening the operational risk in the Bank, Operational Risk Management Wing has achieved the
following milestones.

41.1.3.1 Implementation of Operational Risk Management tools - Risk & Control Self Assessment (RCSA)

For identification and assessment of operational risk across the Bank, the Bank has adopted risk assessment
methodology known as Risk & Control self Assessment.

#41.1.3.2 Mapping of Bank's activities into Basel Defined Business Lines

One of the gualifying criteria of the SBP, for alowing the banks to move towards next level approaches (The
Standarised Approach (TSA) Altemative Standarised Approach (ASA)) in order to get benefit of the capital, is
mapping of Bank's activities into Basel defined business lines. RMG has developed Business Line Mapping
Policy & segregates Banks Business aclivities into Basel Defined Business lines.These business lines include
Corporate Finance, Trading and Sales, Retail Banking, Commercial Banking, Payment and Settlement, Agency
Services, Asset Management, Retail Brokerage elc.

41.1.3.3 Moeonitoring of ORM Tolerance limit and updation

Bank has identified the limits for various operational risk categories and now Bank would monitor its operational
losses against those defined limits and apprise the Senior Management / Board,

41,1.3.4 Training to field functionaries on Operational Risk Management & its tools

Training is also being imparted to the field functionaries on Operational Risk Management and its various tool
such as Risk & Control Self Assessment (RCSA), Key Risk Indicators (KRIs), Operational Loss Data Collection
Mechanism etc.

41.1.3.5 Key Risk Indicators & lts Reporting

Key Risk Indicators (KRls) act as eady warning signals by providing the capability to indicate changes in an
organization's risk profile. Currently, the Bank has initiated KRI exercise on pilot run basis whereby the relevant
stakeholders report their specific KRl reports to RMG and on the basis of data received from relevant
stakeholders, RMG has developed the KRI thresholds which the Group is using for variance reporting.

41.1.4  Market & Liquidity Risk Management

The Wing is enaged in indentification, measurement and monitoring of of Market and Liguidity Risks with the
support and invelvement of respective Business and Support Groups / Divisions, and in line with the regulatory
requirements and intemnal policies. Market & Liguidity Risk Wing is responsible for formulation of Market Risk
Management (MEM) Framework (which includes Asset Liability Management (ALM) Policy & Procedures,
Investment Policy of the Bank, Interest Rate Risk Management (IRRM) Policy, VaR & Back Testing Policy etc.)

An array of MIS and dashboards are used to monitor/ assess Treasury, Equity Investment portfolio, Liguidity &
Interest Rate Risk. Market Risk Wing is also coordinating with other wings for ICAARP, Risk Appetite, Stress
Testing and other Risk functionalities.
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41.1.5 BPR & CO50 Implementation Project

The Business Process Review and COS0 Implementation Project commenced from March 2014 1o effectively
implement BPR & COS0, in order to achieve CBA optimization by streamlining the operating model (including
hest practice centralization), improving regulatory compliance as well as improving the platform for customer
service and product/ service deployment. This also includes alligning the existing documentation with resultant
improved processes as a tool for effective operations. Furthermore, it will enable MIS reporting and decision
making and improve TATs resulting from process and organizational efficiencies.

The Project Management Office (PMO) — BPR & COS0 Implementation ensures smooth coordination amongst
various stakeholders i.e. Consultants, IT vendors and the BPR & COS0O Project Implementation Team. Further,
PMO assists the BPR & COS0 Steering Committee by providing project updates and escalating all relevant
issues for appropriate resclution/ disposition in fimely manner.

41,16 Credit Administration

Credit Administration Wing (CAD) ensures proper credit discipline in the Bank by adopting standardized practices
with respect to Credit Administration.

In line with the best market practices, the Wing is responsible for preparation of finance documents, supervision of
registration of charge with relevant authorities, safe keeping of the security documents, maintenance of shadow
credit files, disbursements of finances as per sanction etc. Besides, Post disbursement functions including visits
of pledge sites, monitoring of limits, insurances, deferrals expiries and other relevant matters pertaining to the
credit portfolio of the Bank are also being performed by CAD, It also monitors the performances of vendors
induding Mucaddam companies & Bank's Legal Advisors,

41.1.7T  Enterprise Risk Management

An entity may be exposed to multiple risks. To be affective, risk management should lock at all risks to which the
antity is exposed, so that no material risk is ignored. Hence, a new wing, namely Enterprise Risk Management
(ERM) has been established for systematic application of risk management across the enterprise to address all
material risks that affect the achievement of an entity’s business objectives. Viewed in this manner, ERM will
hecomes an integral part of how an entity manages its business and takes decisions.

41.1.7.1 Internal Capital Adequacy Assessment Process (ICAAP)

The ICAAP process evaluates the bank's resilience under stressed conditions. Stress testing and scenario
analysis are used to assess the bank's ability to maintain operations during the periods of severe but plausible
stress conditions, and to simulate a set of feasible management actions and their impact on the bank's eaming,
risk profile and capital position, should such conditions materialize, These conditions may arise from strategy,
reputation, liquidity, or physical events, or from materialization of risks that are unique to the bank, which are
evaluated under Pillar 2. Based on the evaluation performed, it was indicated that the bank was able to meet the
minimum capital requirements during the 3-years simulated for the stress testing exercise.

#41.1.7.2 Basel Implementation

This Wing is responsible for managing and facilitating Basel Il project in close coordination with the Basal Il
consultants and with the active support and involvement of other functions within the bank. The Wing is also
responsible to perform project management and support services in relation to evaluation, selection and
implementation of suitable risk management applications, as required by the bank.

A comprehensive diagnostic exercise was conducted on a bank-wide basis and the relevant areas for
improvement were identified, This exercise encompassed all possible aspects that impacted the bank's risk
management emnvironment including the assessment of its existing risk management structure, policies and
procedures, overal system architecture from a risk perspective and data availability and quality required for
comprehensive risk management.

Based on the areas identified during the diagnostic exercise, detailed remediation plans have been developed
proposing various structured initiatives that the bank needs to undertake. These remediation plans contain the
initiatives, action steps and related guidelines for enhancement in policies and procedures,

] | -oovuaL RERORT 2016



NATIONAL BANK OF PAKISTAN

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

41.1.8
41.1.8.1

SEGMENTAL INFORMATION
Segment by class of business
2016
Advances (Gross) Deposits Contingencies &
Commitmants
Rupees in Percentage Rupees in Percentage  Rupees in  Percentage
‘000 % 000 Y L] %
Chemical and pharmaceuticals 3,118,208 04D 482,249 003 10465280  2.21
Agriculture 45,363,639 5.80 38,940,905 235 25000 001
Teuxtile 81,280,217 1040 3422133 0.21 9,070,681 1.92
Cement 8,623,088 1.10 859,958 D05 3974360  0.84
Sugar 27,734,458 3.55 606,646 0.04 68,897 001
Fleur 2,784,787 0,36 168,199 0.0 - 0,00
Rice processing 14,322,371 1.83 851,127 0,05 - 0.00
Shoes and leather garments 945,416 0.2 534,266 0.03 60,321 0.01
Automobile and transportation equipment 3,507,925 045 4,592.701 028 2447509  0.52
Financial 3,986,208 0.51 202737167 1223 11,197,645 237
Insurance 350,456 0.04 13,653,717 082 3151 0,00
Transportation 61,395,800 7.86 884,188 0.05 35,232,501 745
Real estate construction 9,105,300 117 5,695,680 0,34 7,184,749 1,52
Electronics and electrical appliances 4,389,537 0.56 702,602 0.04 3200474 0,68
Production and transmission of energy 193,265,680 24,73 148,576,904 806 175,232,999  37.06
Food and tobacco 2,303,745 029 2,331.213 014 57,654 001
Ferilizer 14,383,791 1.84 2513423 015 2588510 055
Metal products 56,451,326 722 2,138,878 0.13 2588275 055
Telecommunication 5,261,061 067 69,759,660 4.1 6,618,440  1.40
Hotel and services 8,302,086 1086 167,083,160 10.08 6,573,329 1.38
Public sector commodity operations 48,508,261 6.21 6,119,684 037 770,665 0,16
Individuals 132,595,460 16.97 540,138,643 3259 3,018,866  0.64
General traders 26,376,326 3.38 59,936,724 362 1,114,914 0.24
Othars 27,110,622 348 384 562 1868 2322 191,404 431 4048
TB1,475,760 100,00 657,312,003 100,00 472,899,551 100,00
2015
Advances (Gross) Deposits Contingencies &
Commitments
Rupees in  Percentage Rupees in  Percentage Rupeesin Percenlage
000 % ‘000 Yo 000 %
Chemical and pharmaceuticals 3,360,418 D49 730,583 0.05 6822114 188
Agriculture 50,646,577 732 33,523,874 2.34 501,992 014
Teudtile 62,004,381 8,96 3,338,990 0.23 7060796 185
Cement 8,294 705 120 1,624,918 0.1 8,045,204 222
Sugar 21,967 678 318 197,704 0. 4,389 0,00
Flour 2,628,323 0.38 508,225 0.04 - 0.00
Rice processing 13,818,038 2,00 1,368,188 010 - 0.00
Shoes and leather garments 545,355 0.08 149,623 0.01 84,299  0.02
Automobile and transporiation equipmeant 2532 056 037 5,135,158 0.36 2284055 0B3
Financial 4,425,054 0564 204,616,538 1430 7,008,570 193
Insurance 361,839 0.05 568,293 0,04 3154 0,00
Transportation 63,580,619 9.19 2,058,782 0.14 23,622,221 6.52
Real estate construction 8,490,767 1.23 6,599,622 0.46 3EB3AETO 102
Electronics and electrical appliances 6,229 452 0.50 1,523,571 0.1 2,241,055 0.2
Production and transmission of energy 126,085,736 18,08 100,788,152 T.04 120,538,973 3326
Food and tobacco 2,358,530 0.34 1,540,655 0.1 1,102,705 0.30
Fertilizer 15,908,181 230 2,665,856 019 4,950,538 137
Metal products 55,645,359 B.04 3,609 941 0.25 1,060,524  0.28
Telecommunication 5,120,981 0.74 71,609,812 5.00 4,159,840 115
Hotel and services 6,705,519 087 158,088,352 11,05 4928030 1,36
Public sector commodity operations 48,314,784 6.98 7,704,730 0.54 7E8E00 0.1
Individuals 127,275,291 18.40 491,575,374 34,35 4633175 128
General traders 25,457,349 368 42,356,940 2.96 363,496 0,10
Othars 31,090,120 449 288 152 607 20,22 158,510,696 43,73
691,852,112 100.00 1.431,036,598 100.00 362,389,196 100.00
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41.1.8.2 Segment by sector

2016
Contingencies &
Advances (Gross) Deposits I:Dﬂ'l':hw
Rupees in  Percentage Rupees in Percentage Rupees in Percentage
"oon % '000 % 00 %
Pubbc / Government 274,134,886 35.08 605,009,388 36.51 358,631,802 75.84
Private 507,340,882 64.92 _ 1,052,302,705 63.49 114,267,749 24.18
781,475,768 100,00 1,657,312 093 100400 472 899 551 100,00
2015
Contingencies &
Advances (Gross) Deposits cm:hmants
Rupees in  Percentage Rupees in Percentage Rupees in Percentage
‘000 % ‘000 % 000 %
Publc / Government 227,531,350 32.89 532,737 226 37.23 242,038,580 66.79
Private 464,320,762 67.11 898,290 372 §2.77 _ 120,350,618 33.21
681,852 112 100.00 1,431,036 598 100,00 362,389,196 100.00
41.1.8.3 Details of non=performing advances and specific provision by class of business segment
2016 2015
Classified Ps"'“'r'“ Classified Specific
Advances vovislan Advances Provision
Held Held
Rupees in "000
Chemical and pharmaceuticals 2,305,597 2,279,424 2,574,630 2,496,560
Agriculture 4,798,659 2,795,310 5,285,971 2,286,443
Textile 30,013,414 29,595,719 31,824,180 0,782,783
Cement 2,548,432 2,548,432 2,696,585 2,684 675
Sugar 3,853,432 3,428,628 4,063,911 3,762,502
Flour 585,924 567,952 499,507 493,938
Rice processing 4,037,375 4,018,215 3,510,261 3,196,484
Shoes and leather garments 518,371 518,3T 362,212 352 516
Automobile and transportation equipment 926,390 926,390 958,273 456,681
Financial 480,315 479,065 703,465 690,363
Transpaortation 4,123,557 3,490,541 3,985,890 3,825,351
Real estate construction 3,189,967 3,189,967 3,424,063 3,378,209
Electronics and electrical appliances 3,680,489 3,532,273 4,011,073 3,783,073
Production and transmission of energy 4,280,543 3,937,322 6,511,343 5,298,938
Food and tobacco 3,454,113 2,781,166 1,892,513 1,703,138
Ferilizer 3,107,711 3,101,654 3,090,327 3,076,673
Metal products 16,481,474 15,958,668 18,319,158 14,694,459
Hotel and services 3,424,230 3,421,683 4,263,956 4,247,129
Individuals 6,882,747 4,195,129 6,750,680 3,900,375
General traders 9,906,959 9,852,958 10,419,731 10,347,312
Others 10,806,412 9,036,239 12,132,567 8,797,979
119,416,171 109,655,106 127,280,297 110,765,591
41.1.8.4 Details of non=performing advances
and specific provision by sector
Public / Government 3,079,250 3,079,250 4,890,641 2,223 867
Private 116,336,921 106,575,856 122,389 656 108,541,724
119,416,171 109,655,106 127,280,297 110,765,591
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41.1,8,5 Geographical segment analysis

2016

Profit before Total assets  Net assets Contingencies

taxation employed employed and Commitments
Rupees in "000
Pakistan 35,910,526 1,858,686,380 151,267,012 423,693,925
Asia Pacific (including South Asia) 132,012 67,538,948 18,295,696 26,701,275
Europe (380,134) 5,320,507 1,564,522 2,044,756
United States of America (139,158) 9,625,944 2,709,719 5,290,880
Middle East 1,617,969 34,533,985 _ 2895827 15,168,715
37,141,215 1,975705,764 176,732,776 472,899,551
2015
Profit before Total assets Met assets Contingencies
taxation employed employed and
commitments
Rupees in "000
Pakistan 36,207,109  1,518,209,399 143,896,831 316,093,757
Asia Pacific (induding

South Asia) (2,464,926) 133,160,434 16,743,094 19,571,314

Europe (802,045) 7,700,106 2,358,250 2,811,056
United States of America 124,900 11,546,802 3,070,262 4,553,469
Middle East 150,570 35,744,643 2,283,028 19,369,600

33,215,608  1,706,361,383 168,351,475 362,389,196

41,2 Operational Risk

A comprehensive Operational Risk Management Framework has been developed to help align the bank with the
sound practices for operational risk set by Basel, provide guidance for selting the operational risk strategy of the
bank, selection and adoption of risk and loss measurement tools, reporting, communication and establishment of
operational risk management processes.

Currently, the Bank has a Board Approved Operational Risk Strategy Document which also indudes Operational
Risk Tolerance limits as per Basel |l Loss Event Categories. Furthermore, the Bank has already rolled out
Operational Loss Data Collection Mechanism whereby field functionaries are responsible to report operational
losses under their jurisdiction,

Moreover, the Bank has also completed Risk & Control Self Assessment (RCSA) exercise, whereas 40 RCDAs
have been developed which include but not limited fo various cross functional team meetings held with the
relevant stakeholders. In addition, on the basis of high risks, identified from RCSA exercise, the Bank has initiated
the Key Risk Indicators (KRls) reporting on pilot run basis. Based on KRI data reported by relevant stakeholders,
KRl thresholds have been set which we are using for vardance reporting.

41.3 Market and Liquidity Risk

The Bank has developed Market Risk Management (MRM) Framework comprising of related Policies /
Procedures, The Framework aims to formalize and enhance the existing documentation that governs the market
risk management of the Bank through policies and procedures.

RMG in coordination with the other groups is also working on devising improved criteria for various market risk
limits on VaR models and policy framework have been approved, whereas VaR limits are being monitored pilot
run. Going forward VaR will be used for capital calculation under IMA approach.

Proprietary market risk stress testing scenarios have been developed (in addition to the regulatory ones) and
testing is being performed on the same to assess subsequent impact on CAR for [CAAP

Limits / zones and Management Action Triggers & Management Action Plans corresponding to Liguidity Ratio,
Balance Sheet Duration Gap, Government Securities PVYBF and Duration have been developed. These friggers
are used for proposing/ recommending actions by ALCO,
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41.3.1 Foreign Exchange Risk

Pakistan Rupee

United States Dollar
Great Britain Pound

Japanese Yen
Euro

Other currencies

Pakistan Rupee

United States Dollar
Great Britain Pound

Japanese Yen
Euro
Other currencies

20186

Assets

Liabilities Off-balance  Net foreign
sheet items currency

Rupees in "000 s——tEOSUTE

1,803,102,176

1,624,049,804  (54,545,672) 124,506,609

106,984,885 |[ 125,775,008 |[ 33,359,565 |[ 14,569,442
3,721,128 2,344,061 5,419,102 6,796,169
6,607,024 20,215,658 7,773,153 ||  (5,835,480)
5,925,541 8,688,265 6,295,228 3,532,504

49,365,010 17,900,102 1,698,624 || 33,163,532

172,603,588 174,923,094 54545672 52,226,167

1,975,705,764
——

1,798,972,988 - 176,732,776
—— E——
2015

Assets

Liabilities Off=balance Met foreign
sheet items currency

eXposure

1.515,212,228

Rupees in '000

1,288,797.398  (89,553,739) 136,861,0M1

108,345,433 119,431,806 4614616 |[ (8471,757)
3,810,668 7,784 448 8,421,739 4,447,959
23,480,826 92,427,156 || 68,606,897 (339,433)
8,058,143 10,367,711 6,643,117 4,333,549

47 454 D85 19,201,389 1,267,370 || 29,520,066
191,149,155 249212510 89,553,739 31,490,384
1,706,361,383  _1538,009,908 - 168,351,475

Currency Risk arizes where the value of a financial instrument changes due to changes in foreign exchange rates. In
order to manage currency risk exposure the Bank enters into ready, spol, forward and swaps transactions with the

SBP and in the interbank market, financial institutions and corporate,

The Bank's foreign exchange exposure comprises forward contracts, purchases of foreign bills, foreign currencies
cash in hand, balances with banks abroad, foreign placements with the SBF and foreign currencies assets and
liabilities, The net open position is managed within the statutory limits, as fixed by the SBPR, Appropriate segregation of
duties exists between the front, middle and back office functions

IEE | ~oonuaL REPORT 2018



NATIONAL BANK OF PAKISTAN

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

41.3.2 Equity Position Risk

Investments in equity are inherent to volatility of stock markel prices. The risks from various factors include, but
are not limited to:

Changes in business cycle affecting the business of the company in which the investment is made, Change in
husiness circumstances (L.e. fundamentals) of the company, its business sector, industry and / or economy in
general;

Fluctuation in the shares' prices resulting from their dependence on market sentiment, speculative activity, supply
and demand of shares and liquidity in the market;

Possibility of defaults by participant or failure of the stock exchanges, the depositories, the setlement or the
clearing system on discharging their fiduciary responsibilities; and

Any government or court order restraining payment of dividend by a company to its shareholders.
The Bank mitigates the aforesaid risks as follows:

Compliance with the SBPF regulations for equity exposure / investments and compliance with the SECP Corporate
Governance Rules by the investee company prudent investing practices (focus on dividend payout history);

Through diversification and capping maximum exposure through intemal limits. Additionally, continuous follow up
of these sectors and companies through self-monitoring and fundamentals research conducted intemally and
from reputable brokerage houses;

Investments are made as per the guidelines on liquidity and growth as per investment policy manual or guidelines
set by Senior Management and the Board of Directors; and

The Bank follows a delivery versus payment setlement system thereby minimizing risk in relation to settlement
risk,

41.3.3 Mismatch of Interest Rate Sensitive Assets and Liabilities

Interest rate risk is the risk that the value of a financial instrument will fluctuate due to changes in the mark-up /
interest rates. The Bank is exposed to interest [/ mark-up rate risk as a result of mismatches or gaps in interest /
mark-up based assets and liabilities that mature or re-price in a given period. The Bank manages this risk by
matching / re-pricing of assets and liabilties. Assets and Liabilities Committee (ALCO) / Executive Risk
Management Committes (ERMC) of the Bank monitors and manages the interest rate risk with the objective of
limiting the potential adverse effects on the profitability of the Bank.

Management of interest rate risk is one of the critical components of market risk management in banks. The
Bank's net interest income or net interest margin is also dependents on the movement of interest rates and
mismatches in the cash flows or re-pricing dates. Interest rate risk management includes establishing and
monitoring various risk mitigating [/ guantifying limits such as PVBP, duralion, balance sheet DGAP and other
money market and interest rate sensitivity limits,

As part of the risk reporting, an interest rate sensitivity statement is prepared on a quarterly basis, This statement
classifies the interest rate-sensitive assets and liabilities into various maturity groups enabling the management to
monitor the impact of interest rate movements on the Statement of Financial Position.
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COLLABORATION WITH INMOVATION

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

42, ISLAMIC BANKING BUSINESS
The Bank is operating 118 Islamic banking branches as at December 31, 2016 (December 31, 2015: 79 branches).
421 Profit Distribution Policy for Islamic Banking Division

The profit distribution mechanism during the year complies with the rules and principles of Islamic Shariah and is in
the light of guidelines approved by the Shariah Advisor of the Bank's Islamic Banking Division and the SBP guidelines

related to Shariah Compliance.

The non-campliant income identified during the year is transferred to the charity account.

MNote 2016 2015
42,2 Statement of Financial Position Rupees in '000
As at December 31, 2016
ASSETS
Cash and balances with treasury banks 2,678,218 1,086,611
Balances with other banks 5,538,299 3,900,000
Due from financial institutions 7,687,313 5,819,375
Invesiments 42.21 15,758,428 1,167,617
Islamic financing and related assets 42.2.2 3,199,129 837,408
Operating fixed assels 114,611 61,946
Due from Head Office - 304,234
Other assets 838,032 615,660
35,814,030 13,792,851
LIABILITIES
Bills payable 58,567 37,588
Deposits and other accounts
=Current accounts 8,812,377 5,743,529
=Saving accounts 14,843,662 5,535,023
=Term deposits 1,982,014 1,422 749
=Deposit from financial institutions-Remunerative 7,450,000 -
Due to Head Office 732,188 -
Other liabilities 411,346 350,510
34,290,154 13,089,399
NET ASSETS RN 703452
REPRESENTED BY
Islamic Banking Fund 1,700,000 800,000
Unappropriated profit (381,998) (100,147)
1,318,002 689,853
Surplus on revaluation of assets - net 205,874 3,589
152331'6 TDS&
Remuneration to Shariah Board TBBA‘.'I 4IB15
CHARITY FUND
Opening balance - 0.13
Additions during the period - -
Payment / utilisation during the period - {0.13)
Closing balance - -
42.2.1 Investments
Sukuk 13,889,235 1,298,424
Leasing Certificate 2,000,000

Provision for diminution in the value of investments

BT | ~nuaL REPORT 2016
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NATIONAL BANK OF PAKISTAN

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

42.2.2 Islamic financing and related assets

423

42.4

Murabaha

Diminishing Musharaka

liarah assets

Advance against ljarah assets
Advance against Murabaha

Provision against non-performing financings

Profit and Loss Account for the year ended December 31, 2016

Profit / return eamed on financings, investments and placements
Profit / retumn expensed on deposit

MNet spread earned

Depreciation on assets given on ljarah

Provision against advances and investments
Provision reversed against advances and investments

Profit after provision
Other income

Fee, commission and brokerage income
Income from dealing in foreign currencies
Other income

Total other income

Other expenses

Administrative expenses
Loss for the year

Unconsolidated Cash Flow Statement
For the year ended December 31, 2016

Cash Flow from Operating Activities
Loss for the year

Adjustments :

Depreciation - Own assets

Depreciation - ljarah assets

Reversal of provision against non performing financings and investments

{Increase) / decrease in operating assets
Balance with other banks

Due from financial institutions
Financings

Other assets

{Increase) / decrease in operating liabilties
Bills payable

Deposits and other accounts

Borrowings from Head Office

Other liabilities

Net cash generated from operating activities

2016

2015

Rupees in "000

499,314
2,697,160
169,383
25,066

3,390,923
191,794

3,199129

1,207,083
466,571
740,512

(67,046)
673,466

[ -]

167,673
2,739
19,423
189,835

S L
863,301

(1,245,299)
(381.998)

{381,998)

126,335
(255,663)

(1,638,299)

(20,545,912)

20,386,752
1,136,568

60,836

21,605,136
803,561

annuaL reeorT 2006 | [ERIN

(607,611)
(100.147)

(100,147)

18,749
81,154

(17,233)
82 670
(17477)

(3,899,734)
(5.819,375)
1,341,442

(441,879)
(8,819,5486)

25,488

10,211,354
(752,430)
287,823

9,772,235
935,212




COLLABORATION WITH INMOVATION

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

2016 2015
Rupees in "000

Cash Flow from Investing Activities

Investment in operating fixed asseis {111,954) (22,277)
MNet cash used in investing activities {111,954) {22.277)
Cash Flow from Financing Activities

Met Cash Flow from Financing Activities 800,000 -

{Decrease) / increase in cash and cash equivalents 1,591,607 912,935
Cash and cash equivalents at beginning of the year 1,086,611 173,676
Cash and cash equivalents at end of the year 2678218 1,086.611

425 Allocation of Income and Expenses to Remunerative Depositors’ Pool

Income from financing activities 216,375 161,536
Income from investments 567,756 314,588
Income from placements with Financial Institutions 424,729 236,226
Total Income 1,208,860 712,350
Less: Administrative expenses directly attributable to the Pool (67,046) (81,154)
Less: Profit distributed to other Special Pools (121,468) (2.276)
Gross Distributable Income 1,020,346 628,920
Mudarib (Bank) share of profit before Hiba (288,603) (135,599}
Less: Hiba from bank's share to depositors 81,416 45,895
Met Mudarib (Bank) share of profit (207,187) (89,704)
Rab=ulkMaal Share of Profit 813,159 539,216
Rab-ul-Maal Share of Prefit is distributed as follows:

Remunerative depositors' share in Mudarabah pool 389,783 207,887
Bank's equity in Mudarabah pool 423,376 331,329
813,159 539,216

MNote: Administrative and operating expenses are paid by the Bank and not charged to the depositors' pool as per
guidelines of Mudarabah.

426 Pools maintained by National Bank of Pakistan Islamic Bank Group (NBP-BG)
NBP-IBG has managed following pools for profit and loss distribution.
a) General depositors pool
b)  Special depositors pool
c) Equity pool
Key features and risk & reward characteristics

Deposits are accepted from customers on the basis of Qard (current accounts) and Mudarabah (Saving and term
deposits). No profit or loss is passed on to current account depositors,

For deposits accepted on Mudarabah basis from depositors (Rab ul Maal) the Bank acts as Manager (Mudarib) and
invests the funds in the Shariah Compliant modes of financings. Rab ul Maal share is distributed among depositors
according to weightages declared for a month before start of the period,

In case of loss in a pool during the profit calculation period, the loss is distributed among the depositors
(remunerative) according to their ratio of iInvestment.

Equity pool includes IBG's fund and current account deposits. The equity pool may have constructive liquidation
every month and risk associated with assets of pool includes operational, market, equity, return and Shariah.

The assets, liabilities, equities, income and expenses are segregated for each of the pool. No podl investment is
intermingled with each other, The risk associated with each poal is thus equally distributed amaong the pools.

IER] | -ovuaL REPORT 2016
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For the year ended December 31, 2016

427 Sectors of economy where Mudaraba based deposits have been deployed

Sector Percentagse|
Farllizer 3.08%
Textile composite 1.32%
Fusl & enargy 19.24%|
Leasing/Modarbas 0.11%
Sarvicas 4.59%
Sugar 1.11%
Financial 40.80%
Federal Governmant 28.24%
Others 0.41%
Total 1 00,00 %

43.

45,

42.8

Parameters for profit alocation and charging expenses

Praofit of the pools has been distributed between Mudarib and Rab-ubMall by using pre-agreed profit sharing ratios.
The share of Rab=ukMal's profit has been distributed among different customers using various weightages assigned
to the different categories of the pool.

Mo provision against any non performing asset of the pool is passed on to the pool except on the actual loss [ write
off of such non performing asset. Administrative expense are borne by mudarib and not charged to Mudaraba pool.

Rupees in "000
42,9 Mudarib Share
Gross distributable income 1,020,346
Mudarib (Bank) share of profit before Hiba 288,603
Percentage
Mudarib Share 28%
Rupees in ‘000
42 10 Hiba from Mudarib share
Mudarib (Bank) share of profit before Hiba 288,603
Hiba from bank's share to depositors 81,416
Percentage
Hiba from bank's share to depositors 28%

421

During the year the average profit rate earned by the Islamic Banking Group is 5.79% and the profit rate distributed to
the depositors is 3.30%.

SUBSEQUENT EVENT

The Board of Directors has proposed a cash dividend of Rs.7.5 per share (2015: Rs. 7.5 per share) amounting o Rs.15,956
millicn (2015: Rs. 15,956 million) at its meeling held on February 22, 2017 for approval of the members at the annual
general meeting to be held on March 30, 2017, These financial statements do not reflect this appropriation as explained in
note 5,17,

GENERAL

441

44,2

During the year, SBP issued BSD Circular letter Mo, 05 dated February 29, 2016 whereby banks having Islamic
Banking Branches (IBBs) were advised fo dassify Islamic Financing and Related Assets under the head of
“Advances” in their financial statements. Further the banks were advised to classify the Bai Muajjal of Government of
Pakistan Sukkuk with State Bank of Pakistan and other Financial Institutions under the head “Lendings to Financial
Institutions®, however Bai Muajjal transactions with Government of Pakistan are required to be reported under
“Investments" as " Other Federal Govemment Securities",

The above requirements have resulted in change in the presentation of Islamic Financing and Related Assets and Bai
Muajjal transactions in the financial statements and as a result corresponding figures have also been reclassified in
these financial statements as follows:

- Bai Muajjal of Rs.2, 944 million has been reclassified from "Lending to financial institutions” to “Investments”.

= Assels given on ljarah of Rs. 230 milion (net) have been reclassified from "Operating fixed asseis” lo
“Advances”.

Figures have been rounded off to the nearest thousand rupees.

DATE OF AUTHORIZATION FOR ISSUE
The financial statements were authorized for issue on February 22, 2017 by the Board of Directors of the Bank.

Masood Karim Shaikh
President (Officiating) Director Directn

Tariq Kirmani Iftikhar A. ABawala Farrakh Qayyum
irector

Director
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COLLABORATION WITH INMOVATION

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

1.1 Particulars of investments held in listed companies and modarabas

1.1.1 Ordinary shares

Inwvestes
Held-for<rading

Habily Bank Limited

United Bank Limited

Crescent Steg] & Aled Product Limited
MCE Bank Limited

Available-for-sale

Abbatt Laboratories (Pakistan) Limited
Adamjes Insurance Company Limited
Adi Textle Mills Limited

Ados Pakistan Limited

Agriauto Industries Limited

Aisha Steel Mills Limited

Akzo Mobel Pakistan Limited

Al Abbas Sugar Mills Limited

AlAbid Silk Mills Limited

AkShaheer Corporation Limited

Albed Bank Limited

Amtex Limited

Amrali Steels Limited

Archroma Pakistan (Formerly Clariant Pakistan Limited
Arif Habib Corporation Limited

Asim Textle Mills Limited

Askari Bank Limited

Aflas Insurance Limited

Attock Patrobeurn Limited

Attock Refinary Limited

Ayaz Textle Mills Limited

Azgand Mine Lirmited

Babrl Cotion Mills Limited

Balochiztan Particle Board Limited
Baluchistan Wheelks Limited

Bank Al Habib Limited

Bank Alfslah Limited

Bank of Punjab

Bankislami Pakistan Limited

Barger Paints Pakistan Limited

BOC Pakistan Limited (Linde Pakistan Limited)
Bolan Casting Limited

Burshane LPG Pakistan Limited

CASS PAK Industries Limited

Century Insurance Company Limited
Cherat Packaging Limited

Colony Textile Mills Limited

Colony Sarhad Textile Mills Limited
Imperial Sugar Limited {Formerly Colony Sugar Milks Limited)
Crescent Knitwear Limited

Crascent Steel & Aled Product Limited
Crescent Textle Mills Limitad

Wyath Pakistan Limited

0.5 Industries Limited

Dadabhoy Construction Technolegies Limited
Dadabhoy Cemant Industries Limited
Dawood Capital Management Limited
Dawood Hercules Corparation Limited
Dawood Lawrancepur Limited

Balance carried forward

] | -ovuaL REPORT 2016

JCRVIS FPACRA Mo, of shares hejd Markat Value
2016 2015 2016 2015
R ip e S i1 " —
Anafh-1+  Unrated 75,000 - 20,494 .
AAARA=1+  Unrated 100,000 - 23,890 n
Unrated Unrated 50,000 - 7. 709 -
Unrated  AAAAT+ 50,000 - 11,891 -
275,000 = 63,004 .
Unrated Unrated 34,750 - 33,259 -
Unrated Al 5,285,307 8,036,307 301,853 454,132
Unrated  Unratad 47,696 47 596 - -
Unrated Unrated 575,500 575,500 26,617 20,171
Unrated Unrated Aa84,000 S6T,047 173,267 17,379
Linrated Linrated - 0,300,000 N 87,100
Unrated Unrated 881,000 - 206,172 -
Unrated ASA TZ7.285 727,285 239.27T 152,850
Unrated Unrated 583,570 583,570 8170 11,753
Unrated Unrated 4,025,000 - 231,035 -
Unrated  AAHAT+ 4,999,950 6,136,450 596,044 678,422
Unrated  Unrated 23172472 23172472 74,152 44 258
Unrated Unrated 902,000 - 60,064 -
Unrated  Unrated 288,720 280,720 232,119 133,506
Abeitel  Unrated 1,135,500 - 49,962 -
Unrated Unrated - 504,737 - 3,078
Unrated  AA+AT+ = 19,145,344 N 416,220
Linrated Linrated 394,000 - 33,372 -
Unrated Unraled 1,048,651 1,011,151 Ti7.927 510,753
Unrated AbA+ 400,900 911,885 170,503 193,210
Unrated Unrated 107,432 107,432 - -
Urnrated Unrated 22,169,691 22,168,691 182,678 97,980
Unrated Unrated - 321,778 - 12,871
Unrated Unrated - BEO - 4
Unrated Unrated 328,000 B84, 357 42 696 41,910
Unrated  AAHAT+ 5,516,366 11,037, 868 325,410 459175
Unrated AMAT+ 3,410,000 30,680,567 128,444 884,473
Unrated AddAT+ 1,322 479 1,322,479 23,342 12,180
Linrated A+ad = 2,210,107 L] 25 416
Unsrated Unraled - 203,429 . 19,956
Unrated Unrated - 281,585 - 32,734
Unrated Unrated 1,100,000 1,144 649 71,786 61,657
Unrated Unrated 1,816,238 1,816,238 122,578 142,211
Unrated Unrated 27,384 27,384 - -
A+ Unrated 1,147,500 1,147,500 34,173 28,974
Unrated Unrated 31,600 - 10,680 -
Unrated Unrated 471,316 471,318 2,738 1,418
Unrated Unrated 167,677 167,677 - -
Unrated Unrated 181,481 181,481 1,608 S07
Unrated Uinirated 42,130 42 130 . -
Linrated Linrated 2,595,960 2,473,606 400,862 307 842
Unrated Unraled 900,000 1,048,799 24,750 19,978
Unrated Unrated - 57,788 - 134,068
Unrated Unrated = 540,339 - 1,626
Unrated Unrated 35,390 35,390 - -
Unrated Unrated 5,004,500 5,004,500 - -
Unrated  Unrated 328,285 328,285 - -
Unrated  AA-JAT+ 4,183,192 4,512,002 603,760 537 67R
Unrated Unrated - 135,387 - 18,953
95 877,932 159,874,776 5 220,387 5, 564, 496




NATIONAL BANK OF PAKISTAN

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

Investee

Balance brought forward

Dewan Salman Fibres Limited

DG Khan Cement Company Limted
Dalmen City REIT

EFU General Insurance Company Limited
English Leasing Limiled

Emgro Corporation Limited

Engro Fertlizers Limited

Engro Foods Limited 2

Engra Foods Limited 1

Engro Polymer & Chemicals Limited
ESCORTS Investment Bank Limited
Faran Sugar Mlls Limited

Fateh Industries Limited

Fateh Sports Wear Limited

Fateh Texiile Mills Limited

Fatima Enterprises Limited

Fatima Fertlizer Company Limited
Fauji Cement Company Limited
Fauji Fertilizer Co Limited

Fauji Fertilize Bin Casim Limited
First Capital Securities Corporation Limeted
First Equity Modarba Limited

First Mational Equities Limited
Gadoon Textle Mills Limited
General Tyre & Rubber Comparny Limited
Ghani Global Glass Limited
Glaxosmithkline Pakistan Limited
Globe Textile Mills Limited

Grays Of Cambridge Pakistan Limited
Greaves Aircondition Private Limsted
Gulistan Spinning Mills Limited
Gulistan Textle Mills Limited
Gulshan Spinning Mills Limited
GOC (Pak) Limited

Habib Bank Limited

Hakib Metropolitan Bank Limited
Habib Sugar Mills Limited

Haji Mohammad Izmail Mills Limited
Hakkim Textle Mills Limited
Hashimi Can Company Limited
Hinopak Maoitors Limited

Hub Power Company Limited

First IBL Modaraba

Ibrahim Fibers Limited

IC] Pakistan Limited

1G1 Insurance Limited

1G1 Life Insurance Limited

Indus Dyeing & Manufacluring Company Limited

Innovative lvestment.Bank Limited
Intemational Industries Limited
International KnitWear Limited
Intermational Stes Limited

Javad Omer Vohra & Company Limitad
Jehangir Siddigui & Company Limited
Johngson & Phillips (Pakistan) Limited
J& Bank Limited

Karim Cotton Mills Limited

KASB Bank (Flatinum Bank Limited)
K=Electric Limited

Khursheed Spinning Mills Limited
Kohat Textles Milks Liméited

Kohinoor Energy Limited

Kohinoor Mills Limitad

Balance carried forward

JCRVIS PACRA Mo, of shares hejd Market Value
2016 2015 2016 2015
—Rupees in '000—
95,877 932 159,874,776 5,220,387 5,564,498
Unrated Unrated - 2,740,202 - 5672
Unirated Unrated 50,000 - 11,087 -
Unrated Unrated 40,375,450 40,375,450 438,881 433,229
A Ade 595 586 274548 89,933 39,398
Unrated Unrated 360,416 360,416 N -
Unrated  A&AT+ 3,035,823 3,059,823 958,593 854 884
Unrated  AA-IAT+ 4,100,000 648,662 278,718 54,571
Unrated Unrated 13,661,421 10,347 488 2,622,173 1,516,838
Unrated Unrated 4,347 488 13,826,421 834,457 2,026,815
Unirated Unrated - 2,645,333 - 27,817
Unrated BEB/B 1,221,067 1,221,067 4,884 2,870
Unrated Unrated - 381,883 - 29,649
Unrated Unrated 11,712 1,712 N 2,068
Unrated Unrated 23,003 23,003 - 1,345
Unrated  Unrated 11,847 11,847 - -
Unrated  Unrated 109 109 - -
A il FY S B 4, 700,000 6,240,614 173,383 279,143
Unrated Unrated 7,086,500 - 360,031 -
Unirated Unrated 1,551,500 - 161,930 -
Unrated  Unrated 3,969,000 - 203,252 -
Unrated Unrated 2,048,345 2,048,345 12,003 5,840
Unrated  Unrated 68,435 68,435 441 359
Unirated Unrated - 191,637 - 617
Unrated  Unrated 67,518 67,518 18,293 9,037
Unrated Unrated 363,900 158,300 101,361 27,264
Unrated  Unrated 2,535,500 - 59,432 -
Unrated Unrated 3,896,808 3,806,808 808,125 857,376
Unrated Unrated 33,704 33,704 - -
Unrated Unrated - 160,985 - 11,983
Unrated  Unrated 30,080 30,080 . -
Unrated Unrated 148,828 148,328 n 327
Unrated Unrated 374,355 374,355 - -
Unrated  Unrated 313,190 313,190 - 642
Unrated  Unrated 160,985 - 11,50 -
Andfi=1+  Unrated 3,175,000 4,066,538 BET, 569 813,786
Unrated  AA+AT+ - 29,776,785 - 07,298
Unrated  Unrated 6,546,806 6,546,806 314,901 248 844
Unrated Unrated 1,089,149 1,584,650 6,426 58517
Unrated  Unrated 131,445 131,445 . -
Unrated Unrated 82,154 82154 N -
Unirated Unrated - 16,262 - 16,717
Unrated  AA+AT+ 55,734,200 57,740,000 6,882,059 5,924,124
Unrated  Unrated = 27,077 . 2,988
Unrated Al=IAT = 1,069,562 1,076,062 T2,730 46,432
Unrated Unrated 150,000 - 148,060 -
Unrated AR 4,000,000 4 586,385 1,231,560 1,085,001
Unrated BB 3,022,900 2,500,000 259,728 345,325
Bkt Unrated 267,362 267,362 192,958 248,270
Uniratad Unrated 17,952 17,852 - -
Unrated Unrated 4,149,728 6,312 636 845,424 388,227
Unrated  Unrated - 13,816 - 250
Unrated  Unrated 72 2915478 k14 71,167
Unrated Unrated 859 960 859,960 N -
Unrated  A&AT+ 317,000 - 8,049 -
Unrated Unrated - 256,675 - 5416
Unrated Ah-fde = 14,475,904 . 112,188
Unrated Unraled 56,285 56,285 N -
Unrated Unrated - 918,280 - 2,057
Unrated  AAAT+ 20,000,000 20,000,000 187,400 148,800
Unrated  Unrated 53,900 53,900 - -
Unrated Unrated 2,078,554 2,078,554 35,959 20,578
Unratad Unrated 10,135,351 10,135,351 435,820 435 820
Unrated Unrated - 545,683 - 8,747
304,858,082 417,287,930 23,960,636 22,590,721
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COLLABORATION WITH INMOVATION

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

JCRVIS PACRA Mo, of shares held Market Value
26 2015 2016 2015

Investes e Rupeas N 10—
Balance brought forward 304,858,082 417,287,930 23 960,638 27 550771
Kohinoar Textile Mils Limited Unrated Unrated - 310,823 - 22,224
Kot Adde Power Company Limited AA+A=1+  Unrated 5,584,500 1,742 644 440,059 141,154
KSB Pumps Company Limited Unrated  Unrated 654,400 1,087,818 267,159 277,905
Leiner Pak.Gelatine Limited Unrated Unrated - 13,900 - 266
Linde Pakistan Limited (BOC) Unrated  Uneated 281,585 - 55,013 -
Lotte Chemical Pakistan Limited Unrated Unrated - 1,800,000 - 11,700
Maple Leaf Cement Factory Limited Unrated Ak 125,500 - 16,011 -
Mari Petroleum Company Limited Unrated Unrated 2,500,000 3,648,500 3,437,275 2,543 515
Masood Texdile Mills Limited Unrated  Unrated 4,542,262 4,543 662 733,439 908,687
Meb Bank Limited Unrated  AfAMAT+ 1,000,000 - 237,820 -
Meezan Bank Limited Unrated Unrated 2,273,500 - 154,848 -
Mehar Dastgir Textile Limited Unrated  Unrated 24,856 24 858 - -
Mehran Jute Limited Unrated Unrated 61,931 61,931 - -
Metropalitan Steel Corporation Limited Unrated  Unrated 50,204 50,204 - -
Millat Tractors Limited Unrated  Unrated 327,250 - 296,050 -
Mirpurkhas Sugar Mills Limited Unrated  Unrated 400,000 802,353 85,580 63,386
Maanlite Pakistan Limited Unrated Unrated 58,846 58,848 . -
Morafco industries Limited Unrated Unrated 29,069 29,069 - -
Mational Foods Limited Al i Unrated 1,016,400 1,224,200 381,150 388,059
MNational Over Limited Unrated Unrated 12,471 12,471 . -
Mational Refinery Limited Unrated  AA+AT+ 840,054 BB9,554 470,772 184,050
MNestle Pakistan Limited Unrated Unrated . 4,880 . 38,844
MIB (NOLC - IFIC Bank) Limited Unrated  AASAT+ 12,862,190 12,862,190 23,281 24,438
Mishat Chunian Limited Unrated Al + 2,400,000 2,258,638 149,832 76,734
Nishal Chunian Power Limited Unrated Unrated 120,000 - 6,658 -
Mishat Mils Unrated  AAJAT+ 861,000 - 131,104 -
il And Gas Company Limited Unrated  Unrated 2,785,481 2,015,581 460,579 235,508
Orix Leasing Pakistan Limited Unrated  AA+AT+ 1,100,000 1,684,793 52,008 102,232
Packages Limited Unrated  AAAT+ 1,000,000 1,016,263 850,050 591,577
Pak Datacom Limited Unrated Unrated 750,791 750,791 T2,67T 58,125
Pak Electron Limited Unrated A+ 782,000 - 55,741 -
Pakgen Power Limited Unrated  AABT= 3,408,500 3,406,500 91,192 100,253
Pakistan Engineering Company Limited Unrated  Unrated 135,242 135,242 46,118 25,696
Pakistan International Airlines Corporation Unrated Unrated 5,843,500 15,836,011 53,526 133,973
Pakistan Mational Shipping Corporation Limited Unrated  AASAT+ 608,707 608,707 98,233 54,175
Pakistan Qil Fields Limited Unrated Unrated 180,000 64,150 96,232 17,183
Pakistan Paper Products Limited Unrated  Unrated - 13,000 - BET
Pakistan Pefroleum Limited Unrated  Unrated 1,494,384 1,144,384 281,213 138,387
Pakistan Reinsurance Company Limited Unrated Unrated 12,083,770 12,083,770 502,564 408,036
Pakistan Services Limitad Unrated  Unrated 418,460 418,460 369,709 230,153
Pakistan State Ol 1 Unrated AAAY = 2,573,547 3,062 447 1,117,460 897 653
Pakistan State Of 2 Unrated  AAMAT+ 22,022,713 22,022,713 9,562,482 7,174,330
Pakistan Telecommuniction Company Limited Unrated  Unrated 34,861,854 34,361,854 598,927 565,627
Pakistan Tobacco Company Limited Unrated  Unrated - 1,100 - 1,226
Pan Islamic Steamship Company Limited Unrated  Unrated 4 4 - -
Paramount Spinning Mills Limited Unrated  Unrated 994,301 954,301 . 2,704
Parvez Ahmed Securilies Limited Unrated Unrated - 301,925 - 6O7
Premium Textile Mills Limited Unrated Unrated 27,000 167,389 3,240 14,850
Quetta Textile Mills Limited Unrated Unrated 8,686 0,686 295 381
Rishabh Metals & Chemicals Private Limited Unrated  Unrated - 13 - -
Rupal Polyester Limited Unrated  Unrated 816,483 816,483 16,493 0,568
5.G,Power Limited Unrated  Unrated 164,692 164,652 - -
Sadoon Textile Mills Unrated Unrated 421 421 . -
Samba Bank Limited AbSA Unrated - 3,460,974 - 20,820
Samin Textile Mills Unrated Unrated 1,604,838 1,604,838 14,299 12,838
Schon Textiles Mills Unrated Unrated 131,446 131,448 - -
The Searle Company Limited Unrated  Unrated 119,100 1,502 77,866 554
Security Investmant Bank Limited BBE+/A=2  Unrated . 1,160,703 . 2,658
Security Papers Limited Unrated Unrated 1,346,415 1,346 415 132,810 118,633
Service Indusiries Limited Unrated  Uneated 819,976 B42,126 1,227,594 715,807
Sarvics Taxtile Mills Unrated  Unrated 82,575 82,575 1,032 o7
Balance carried forward 437,048,403 558420245 46,638,028 39,022,192
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NATIONAL BANK OF PAKISTAN

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

JCRVIS PACRA No, of shares held Market Value
2016 2015 26 2015

Investes —Rupees in 00—
Balance brought forward 437,048,403 558,420,245 46,638,028 30,022,192
Shablir Tiles & Ceramics Limited Unrated Unrated 1,316,989 1,316,989 14,698 10.878
Shahtaj Sugar Mills Limited Unrated  Unraled 328,039 406,539 54,204 27,703
Shell Pakistan Limited Unrated  Urwaied - 218,750 - 49 928
Silk Bank Limited Al o= Unrated 2,751,788 1,810,788 5,091 3,298
Silara Chemical Limited A{A= Unrated 164,800 520,814 45,584 187,493
Sitara Energy Limited Unrated  Unrated 1,550,000 1,130,517 65,255 36,357
SME Leasing Limited BE+E E+B 910,477 1,230,477 3,460 308
Soneri Bank Limitad Unraled  AA=AT+ - 25,026,394 - 378,649
Sui Morthemn Gas Pipeline Limited 1 Unrated  AAAT+ 14,300,000 18,805,318 1,166,451 452,080
Sul Northern Gas Pipelne Limited 2 Unrated  AA=IA1+ 18,805,318 16,701,835 1,533,950 401,512
Sui Southern Gas Pipline Limited Unraled A+ing 10,277,174 10,320,674 373,575 385477
Summit Bank Limited T | Unrated 32,308,207 48,906 297 142 157 182,210
Sunshine Cotton Mills Limited Unrated Unrated 458,220 488 220 - -
Suraj Ghee Limited Unratad Unratad 27,384 27,384 - -
Taj Textile Mills Limited Unrated  Unrated 763,513 763,513 - -
Telecard Limited Unraled Unraled - 10,782,876 = 31,055
Thall Limitad Unratad Unratad 5,307,500 6,197 498 2,609,023 1,570,012
Thatta Cement Company Limited Unrated  Unrated - 9,859,862 - 256,272
TPL Direct Insurance Limited Unraled Unraled 816,878 1,157,378 15,504 27 548
TPL Trakker Limited Unrated A=A 5,500,000 9,288,597 96,965 138,828
Treet Corporation Limited ! Urwated 2,144,725 1,703,680 140,222 107,262
TRG Pakistan Limited Unraled Unraled 750,000 - 33,195 -
First Tri=5tar Modaraba Unrated Unrated - 151,492 - B33
Twakkal Garments Industries Limited Unrated  Unrated 172,325 172,325 - -
United Bank Limited AAASA=1+  Unrated 5,314,900 & 657,840 1,268, T30 1,031,648
Wah Moble Chemicals Limited Unrated Unrated - 324 421 - 16,185
WaorldCall Telecom Unrated  Unrated 47,435 914 47,435,914 130,923 72,103
Wath Pakistan Limited Unrated Unrated 57,788 - 272,860 -
Yousuf Weaving Mills Limited Unrated  Unrated - 62T 427 - 1,757
Zahur Cotton Mills Limited Unrated Unrated 225 225 - -
Zeal Pak Cement Limited Unrated Unrated 247,789 247,789 - -
First Dawoed Investment Bank Limited Unrated Unrated 29,000,000 104,630

617,798,446 780,726,158 54,855,654 44,400,503
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COLLABORATION WITH INMOVATION

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

1.1.2 Particulars of Investments held in undisted companies

1121

1ataid

Ordirary Shares = Holding 10% and above
Irvustes

Digrl Sugar Mills Limiled

JOM Teatle Mills Limitod

Geleaps Paistan Limbed

INTECH Intermaticnal Incorporation

Pakistan Agricubure Siorage Servios Corporation

{Face valse: Rs.1,000 sach)
Pracision Engiraering Comples

Rsuroes: and Engireedag Warageswrl Comurilion [Prisin| Linied

Sala Rice Ms Limited
Sigma Kritting Mils (Frivate) Limiind

Girdinary Shares = Hokding ballow 10%
Invostes

Accrd Taxtls Mills Limitad

Adamjes Floorngs Limied

Adamjes Papors & Bcard Mills Limied
Adil Polypropylene Limited

Afear Textle Mils Limited

Al Amaan Tesils

& Zamin Modarta Managemant {Privass] Limitad

AlHussary Industries Limited

A Testle Mills Limited

Amazsi Taxile Limiled

AMZ Vantune Limited Class &

Apax Fabrics Limbed

Arabian Sea Couniry Club

Arag Irdustries Limited

Azl Eleciranics Limiled

Aswan Tartaos Limiled

Adlas Powar Limited

Allnck Taxils Mills Limied

Aomun Tetille Mills Limited

Bahawslpur Tasgle Limilad

Bajuchistan Foundry (Tower)

Bankars Equity Limitad

Bankers Equity Limited

Bawany Texlille Mills Limiled

Bala Erginears Limied

Brikis Privabe Limbed

Byco Ol Fakistan Limited

Callmarte Telips Telecom Limited

Certral Cotlon Mills Limited

Charesds Sugar Mille Limied

Chilya Comugates Board Limitad
Crescent Spinning Mills Limited

Croan Textils Mills Limited

Dadabboy Leasing Company Limited
Duactabbery Sack Limised

Engine Syslem

ET.C. Managemant Company Privabe Limied
Fanji Akbar Poria Marires Termival Limited
Fanii Cil Tersminale s Distribution Limiled
Fazal Vagetable Ghea Mills Private Liviled
First Woman Bank Umbed

Farlune Secarifes Livilad

Fronther Textile Mills Limited

Ghafoor Taxtile Wills Limied

Ghulam M.Dadabhoy | Dadabhey Paduba )
Gullstan Powear Genarabion Limited
Gypsum Corporation

HuShaikh Murammed Hussain

Harum Texlle Mils Limilad

Hazara Woolen Mills Limited

Hydurabad Elcionic

Indusirial Development Bank of Pakistan
Induss Bank Limitsd,

Idus Polyester Compary Limilad
Insocta Pakistan Limbed

Inter Asia Leasing Company Limited
Investec Securites Limited

Iedarreabosd Steck Exchange Limiled
Elamvic Irvasimant Bank

ITT] Tactlla Mills Lisitad

Junaid Cotion Mills Limited

Kaisar Arts & Kealls Liriled

Bajance carvled forward
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Unifated
Unraried
Unratad
Unrarisd
Unrated

Unrated
Linrated
Unratad
Unrated

\nalad
Unratad

Unrated

Unrabed
Lnalad

JCRVIS

Unrabad
Unrabad
Unrated
Unrated
Unratbed
Unratad
Unrabad
Unrated
Unrated
Unrabed
Unrabad
Unratad
Unrated
Unrated
Unratad
Unrabaid
Unrated
rvalad
Unrabed
Unratad
Unrabad
Unrated
Unrated
Unrabed
Unratad
Unratad
Unrated
Unrated
Unratad
Unrabad
Unratad
Unrated
Unrated
Unrated
Unratad
Unrated
Unrated
Unrabed
Unratad
Unratad

Unrabed
Unratad
Unrated
Unrated
Unratad
Unrabad
Urraled
Unrated
Unrabed
Unratad
Unratad
Unrated
Unrated
Unrabed
Unrabad
Unratad
Unrated
Unrated
Unratad

—fating__
JCRVIE PACRA  of holding

141%

Mo.of Coet of Investmant Braak=up Basad on Narms of
Shares I HAS wlus of accoihits Chiaf Exscisdive
Invastresnt s At
e Rupeaes in ‘000

2000000 4,083 4,083 139,796 I0-S8p-15 M, Naveed Ahiad Javan
4TE 444 4,784 4,784 1,638 Juna 30, 2012 MIrLT, Gan & )i Kuli Khan

2000000 4,665 4,665 5,340 WlmJurel M Sedruddin Heswani
INE000 - = - Mot Avvalabla. .. Mr. Hassam Zawl

5,500 800 8,600 108,83 Metlaned  Maoj General Fakim dkhior khan
15,100 - - | _ ot fvalabls.. ... Mr.Zabwer Hussain
88135 - - [484.696)  Juna 30,2005  Mr.Shatast Ahmaed
450,000 - PR [— Mot Avvallabla. ... Mr, Paryaiz Alam
SO0 - - (&7 June 30888 . Mot dvallabls. ...
a?ﬂﬂ- 168 18,012 'I'BE'IZ
Mo.of Cost of Investment Broaksup Based on Mamse of
Shares e 208 vakm of ascounts Chinf Exncutive
bl Invastrent s At
e Al i 000
FX3A00 -
30080 -
137 887 -
Lle-ad -
TR -
30000 ki
140,000 1,000
a4 -
165484 -
10,111 -
00,000 122
144 506 -
50000 & 500
SEATE -
20054 -
030 - .

37,500,000 ATE Q00 37TE, 000 3823 30=Jun=13 Magsood A, Basra
100,000 kil 200 [1,412) Sepl 30 1588  Mr. Arshad Al Chaudhry
1065 6 - . Mot Avalabls..

I3 -

aves - -

1485 S - -

251 - -

42972 - -
135658 - -

2050 - - I .

148 805 S2Y 1,008,000 - 138,332 Mmluneif  AmirAbbassciy
44 - = |- -

17884 - -

4534 - -

Zore - -
FrOT44 - -
161 848 - -
188742 - -

EA0E - -
T8 00 - -

50,000 Fi 0 260 85T

P RE- K] 3,078 321,078 2867 M-lun-15 M ARrsd Kamal Rans
1,058,600 10,886 10,886 1887 Juna 30, 2014 L1, Gen M, Mustata Kran

21488 - LI SR - Mot fvalabla..... ..o .

TEE A 00 2,100 83275 Dec3 2015 MeTahia Raza
S00.000 S,000 5,000 8334 June 30, 2012 Mrn Gasim Lakbani
5000 500
FIAM -
ot -

20 000 L0
BATE -
STEM -
9583 -
20,000 il
50135 -

1011 107
TE -

] - I .« Mot fvallabla., em
50,000 - - HME  Juno 30,1887 Mr. Syed Tougoor Haider
50,000 .

S0

3034603
T.33s
K418
51188
BEE.959

235557 531
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NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

Prusbes Ratieg Parcardags  Ma,of Casl of Invastmant Bruakeup Basad an Narsa af

JCRVES PACHA  of holding Shares FIR[ L] valkum of ascounts Chinf Executhvs

Fald Invustieant s at
Rupess in 900

Balancs brought foraard 238,867 521 1,784,038 74,038
Karachi Fipas. Unratod  Unmabad Ta,710 - Y ST T O
Karim Sk Mills Limbaed Unratod  Unrabad 8,550 - - , bt wailabla
Kaylex Mills (Saberm Denim bha) Unratod  Urrabad 82,575 - R S , bt bt .. R
Kaytax Mills Limitad Unrated  Urrabed 377,800 3,778 T RO T 1 R,
Kahingor Cotion Mills Privata Limilad Linrasad Lirmabed 31,535 - - - - , Mt dvailabla. . R
Kahingor Locms Limitad Linrasad Lirmabad 56,368 - - - R - T R
Pakislan Slock Exchangs Lisratad Lirwrataed 4,007,363 - - o oommennes June 30, 2016 . Munoor A Kamal
Lafatyame Indusiries Syrh, Linratiad Lirwraded 46, TES L] - - R T R
Marr Fabrica Limiled Linratad Lirwrated al,28 - - - R T T R
Medi Glass Limitsd Uinrated Liriratesd 150,404 - = Jassea + Hal Available.. ..
Mebran Bank Limisd Linrated Urrabesd 4,380 - = faes + Hal Available.
Mian Mohammad Sugar Mills Limited Linrated Urrabesd 7630 13 15 ). + Kol Avalabls.
Mohib: Textlls Mills Limied Uinratad Urrabesd 50T 080 - - + Hal Avalable.
Mubarik Daires Limited Unratad Urirabsd 28,227 - = e Ml Avraibable.
Muslm Gheo Mills Limited Unratsd Urirabesd 181,000 1810 1,810 ). Mol Avwaibable.
Myfip Video Indusirias Limiad Unrated Urirabesd S37, 00 8373 5373 Hal dvakable.
National Asset Laasing Corporation Limiad Unrafod  Unrated 136,080 14 ... - ol ekl
Nafioral Construction Limited Uirealed Linrated 148,665 280 50 Jurs 30, 2008 MrAll Mohammad Shaikh
Haticral Film Developrnant Corparation Limiad Unrated Urirated 10,000 - - (1,825)  Juma 30, 2000 Mr. Sajad Haider
Hatioral wdusiry Coopsdative Bars of Gujral Unrated  Unmbed 1 - e, Mot Al
Hasicnal Insstusion of Faclation Technology (Private] Limied  Unrated  Unratad 2,266 607 1,528 1,526 28,020 Juma 30, 2012 Mr. Haider Wahah
Hafioral Irvestmant Trust Limibed Linrated ANLZ+ TR0 100 100 1,796 June 30, 2096 Mr. Shabid Ghallar
Hafiorsl Malch bhd Unratsd Urirabesd 13,368 -
Hatonal Woolan Mills Limitad Urrabed  Unrabed 18,300 183
Natover Leass & Refrance Unrated  Unmbed 7674 2,602 R
Naveed Teatile Mills Unratod  Urnmabad 35,579 - e Mot Al
Newyark Poly Clinic of Karachi Unratod  Unrabad 720,133 - - (241} Juma 30,1988 Mr, Akhber Aziz khan
Horme Texils Mills Uriradad Urirabed 589,557 - TR P
Nowshehra Engineesing Works Limibed Unrated  Urrabed 18,479 M A
Husrat Taxtle Mils Linrasad Lirmabad 156,124 - - -
Pak Ghaa Limited Linrasad Lirrabad 20491 - - -
Pak Paper Corpomtion Lisratad Lirwrataed 52,831 - - -
Pakistan Export Finarca Guaranias Agancy Limiad Lireabed Lnratad 1,152,938 11,529 11529
Pakistan Papar Corporation Linibed Linratad Lirwrated o i ETcl PN
Pakislan Telphona Cablas Linrated Liriratesd 45,968 143 143 s Mol Avrailable. . . i .
Pakistan Texdila City Urrated Lnrated 10,000,000 0,000 100, 000 Jurss 30, 2015 M Mubammsd Hanll Kasbat
Pakislan Tourism Developmant Comporalion Linrated Urrabesd 10,000 100 100 24083 Jurw 30,1906 Mt available
Paarl Fabrica Limited Unrated Urrabsd 17121 - e oo MIOLAEIABIN. i
Poople Steol Mills Limitad Unratad Urirabsd 1,076, Ba0 32T
Palyron Limited Unrated Urirabesd TE -
Prudential Invesiment Bank Unrated Uriratesd 166,278 -
Punjab Building Limited Unrated Urirabesd 26,070 -
Punjab Catton Uinradad Urirabed 20 648 -
Punjab Lamps Unrated Unirated 55,274 -
Cadn Taxtila Mills Limiad Unrafted Urirabesd 50,000 50D
Cuayyumn Spinning Unratad Urratad 36,653 -
Cualty Stead Warks Unratod  Urnrabad 1,685 -
RO Ball Unratod  Urrabad 10,027 -
Radrigarator Manutacsuring Comgsany LimBad Unrated  Urrabed 45,737 4,589 I .
Regal Caramics Limiled Linrased Lirmabed 45,501 - R T R
Rekman Collern Mills Limited Linratad Lirmabad 1,685,800 16,958 16,558 107,895 Jurs 30, 2011 Mr LT, Gen @ Al Kull Khan
Fex Baren Satlary Lisratad Lirwrataed 28,564 - - - R T R
Roisch Power Pakistan Limited Linratiad Lirwradad 35,728,000 132,888 132,558 BT0.088  Jura 30,2013 Mr Nasssm Akihar
Rubry Rice and Gerwral Mills Limited Linratad ] 75,000 TEY [ F R T R
Sahrish Texlls Mils Linrated Liriratesd 10,043 n - 1) P, PR T T -
Saitax Spinning Mills Linrated Uirratesd 182,423 - - + Hal Availabls.. ..
Shahgur Testls Mills Linratad Urratesd 200,527 - - « Hal Avalabls. . ..
Shahyar (Oe] Taxtle Mills Unrated  Unrabed 40,023 - I - Wl bbb
Shahyar Taxsle Mils Unratad Urirabsd 113,161 - LI SRR — . T 1 R
Shoaib Capital Unratad Urirabsd 100,000 am Fial
Siaq (Infemational) Textila Mills Unrated  Unated 54,768 - -
Sindh Alkalis Limited Unratod  Unrated 358,069 - - |-
SME Bari Limiled Lireabed BiB B,121,008 6,960 26,850 50,905 M-1320M0 M B A Chughtai
South Asia Regioral Fund Urrabed Lnrated 8,000 287 a7 Do 31,07 Mr. Jaan Fondaumiers
Star Salica Indusirios Limited Ureabsd  Uneabed 26,880 267 BET oo Mot Avealnble
Sunrisn Taxtila Mils Unmatod  Unmabad ] - - , bt dwarkbla
Sunshina Cleth Mills Unratod  Urnmabad 150,000 - - , bt kbl .
Sunshine Clath Ml Unrated  Unrabad 74,72 - - , Wit wailatda. ..
Syad Match Ind, Unratod  Unrabad 162 z 2o , Mt Awailabla
Taga Fakistan Limitad Unrated  Urrabed 48,450 - e Mot Bl R
Tatig Catton Millz Linrasad Lirrabad 21,507 - - - v M ailabla.,
Tarwakkel Limiad Linratad Lirrabad 57,297 - - - R - T R
Tarwakkal Modaraba {lal) Linratad Lirwratad 241,827 - - - R T R
Transmobia Limited Urrabed  Unrated ] - - 4] Jure 30,1987 Me Javad Burki
Turb Teg Limited (Tubes) Linratad Lirwrated 56,785 - - - R T T R
Union krsurance Company of Pakistan Linrated Liriratesd 158 4 [ ] [— + Nal Available.. ..
Unily Modaraks Linrated Urrabesd 1,000,000 Fi . - + Kal Avalable.
Ui Bresding Farms Linratad Urirabesd T0TE - = e + Kol Avalable.
Zafar Toxlles Mills Limibed Unratad Urirabsd 247100 258 258 | + Mol Available.
Zafar Textiles Mills Limited Unratad Urirabesd 34,041 - LI (. + Kol Available.
Zawr Texlls Mills Unratsd Urirabesd 210,22 - = |- Mol fvaibable.
Zulsham Engineering Warks Limied Linrated Lirirabesd 3,300 30 < () T, + Hal Availabls.
Infermation Syalem Assoiabes Liniled Linrasad Lirmabad 2,300,000 1,718 - - v M eailabla., i R

M3 191,018 2,100,570 1086551
318.981,187 2119882 1.118.263
—
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COLLABORATION WITH INMOVATION

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

1.2 Particulars of Investments held in units of mutual funds

Rating MNo. of units hald Market value
JCRVIS PACRA 2016 2015 2016 2015
s sereeen RUPERs in 000 .........

AKD Cash Fund Unrated Al 1,023,413 970,683 52,470 50,010
AKD Aggressive Income Fund Unrated BBB+{N 1,452,715 - 77401 -
Atlas Money Market Fund Unrated AAT) 102,626 95,281 52,796 50,015
BMA, Chundrigar Rosd Saving Fund Unrated Unrated 6,070,218 - 51,234 -
Dominion Stock Fund Unrated Unrated 80,326 80,326 . -
First Dawood Mutual Fund Unrated Unrated 1,157,674 1,167,674 - -
HBL Maoney Market Fund AAT Unrated S03,777 481,029 52,378 49,974
Investec Mutual Fund Unrated Unrated 87,858 87,858 . -
J.5 Income Fund Unrated Unrated 784,354 - 78,000 -
Lakson Money Market Fund Unrated BAT 485,902 485 802 49,995 50,014
Lakson Income Fund Unrated A+(f} 494 374 - 51,380 -
Meezan Balanced Fund Unrated Unrated - 3,543,400 - 52,797
MIT-Equity Markal Opportunity Fund Unrated Unrated | 10,045,493 10,045,493 2,746,337 2,008,898
MIT- lslamic Equity Fund Unrated Unrated | 12,523,541 12,523,541 160,677 123,482
PICIC Energy Fund Unrated Unrated - 51,327 - 580
PICIC Investiment Fund Unrated Unrated 1,000,000 1,000,000 13,900 11,430

35812,371 30,523,523 3,386,658 2,397,200

1.3 Particulars of Investments held in Preference shares

Cumullative/
Rating Non- Mo. of certificates hald Market Value | Cost
PACRA  cumulative Rate 2016 2015 2016 2015
———Rupees in 000
Listed:
Agritech Limited Unrated Cumulative 9.25% 3,458,756 3,458,756 6,918 10,376
Aisha Stesl Mills Limited Unrated Cumulative 0.00% 273,699 273,698 4,434 2,264
Chenab Textile Mills Limited Unrated Cumulative 9.25% | 10,000,000 10,000,000 3100 15,300
Charsada Sugar Mills Limited Unrated Cumulative 6.00% 105 105 - -
Summit Bank Limited Unrated Non-Cumulative 10.00% | 14,997,640 14,997 640 149,976 149,976
Masood Textle Limited Unrated Floating 12.65% 5,000,000 5,000,000 44,200 44,200
Pak Elekiron Limited A+Ad Cumulative 9.50% | 10,643,642 10,643,642 106,436 106,436
44373842 44373842 343,065 328,553
Unlisted:
Pakistan Mercantile Exchange Limiled Unrated - - - 1,300,000 . 13,000
Moro Textile Mills Unrated Non-Cumulative - 18,242,000 19,242,000 192 420 192,420
Silk Bank Limited Unrated  Non-Cumulative - = 80,000,000 - 200,000
19,242,000 100,542,000 192,420 405,420

* Cost of the above investmeant amounted to Rs. 633660 million (2015 Rs, 846,66 million)
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NATIONAL BANK OF PAKISTAN

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

1.4 Debentures, Bonds, Participation Term Certificates and Term finance certificates

11 Term fimance certificains
Ireeates

Listed

Bank AL Habib Limiad

Argard Mina Limited

Bank Al~alah Limited

Farysal Bank Limited

KB Bark Limited

Saudi Pak Leasing Compary Limied
Habin Bank Limited
Summit Bark Limhsd

Javedan Corporartion Limied

Unlisied

Adroze Tetls Industries

Agriiech Limhes

AKD Saurite Limited
Alzhar Texbls Mills Limited

AlOwim Texile Wlls Lirniled

Apex Fabrics Limited

Agma Testile Mills Limited

Aupwan Tantage & Carvas Mills Limited
#Azgard Ming Limhed

Babii Cator Mila

Bachani Sugar Mills Limbed
Bafuchisian Cotas Liviled

Bankars Equity Limited

Baja Chamical Limiled

Banianis Pak Limited

Blue Star Spinning Mills Limbkad
Brethar Ste Livitad

Bunny's Limied

Cajory Thel Texila Mlls Limilad
CamiaLink Product Limitsd

Chiniot Taxik Mills LimBed

Danneman Fabrics Limited

Engro Ferthzer Limbed

Eng Farilimer Limited

Fainfi Albar Pordia Marine Tarminal Limiad
Ganeral Daires & Food Limited

Core Tastle Mills Limibad

Gypsum Comporation Limied

Hizaipia Inbareabionad Lim e
Indepandsnt Mews Pagar Corporation Limiled
Janana Da Majucho Todle Mills Limitad
Balarce carried forwand

Rabs of
Infarasat

& monihs Kibor & G78%
B mon Kibar + 24%
15% (P
& manths Kibor & 228%
3 months Kbor + 1.16%
G manta Kibor + 1.50%
& months Kibor + 0U5%
B monifs Kibor + 3.26%
B mari Kisor + 225%

22,00%
22.00%

Lara Markup
Zara Markup
22.00%
22,00%
22,00%
22,00%
22.00%
22.00%
22,00%

3 montes Kbor + 25%
Fiaad 7%
22,00%
22,00%
22.00%

& months Kbor + 1.7%
& manlhs Kibor + 24%
Zara Markup
22.00%
22,00%
22.00%
22,00%

3 month Kioor
Zara Markup

paymant

Hlf yearky
Helf yery
Helf yey
Hal yaarky
Holf yearky
Holt yearky
Halt yearky
Holt yearky
Half yoary

Maturity

Warch 17, 2@
Chvarchis
Decambar 3, 2017
Decembar 27, 2017
June 19, 2022
March 13, 2017
Fabruary 19, 2025
Ouiozer 27, 2018
Juns T, 2T

Dncambar 25, 2018
January 14, 2018
Dncambar 31, 2015
Crvmrdu
Crvardue
Crvardus
Crenrdue
Crrardue
Miarch 31, 27
Docember 30, 2016
O rui
Crvardue
Crvardus
Crurdue
Owvardus
Cevardus
Crenmdiin
Docembar 8, 2012
Dacembar 31, 2017
Crvardus
Crardue
Crardue
Deoember 17, 2016
Dncambar 17, 2018
Olober 15, 224
Crvardus
Cvordue
L
Crvardue
March 30, 2048
January 1, 2017

Long Tarm

Unrated

o

o
Unratad
Unrated
Unratad
Unrated
Unrated

o
Unrated
Unraled
Unratsd
Unrabad
Unrated
Unrated
Unrated
Unrabad
Unmated
Unraled
Unratad
Unrated
Unrated

At

I

Unratad
Unmated
Unratad
Unrated

Unrated

No. of certificates held
e 015
107,000 =
24,000 20,000
18,850 10,850
1,000 14,200
70,000 80,000
10,000 10,000
15,500 -
23,898 &4 538
14,000 14,000
12 12
85,273 85,273
E ] 4
14 14
18 18
1 1%
14 14
1 1
122,687 122 637
- 5
20 e ]
22 2=
10 10
24 4
£ El
7 1w
i 7
6,000 6,000
240 240
] 1%
B -]
14 14
- azan
- 2,000
T 2
B &
1 1

Market valus | Cost
2HE S
e 58 159 D1 e
841,268 .
33,538 32538
38,082 50,285
2,818 T2AS2
353,626 gk, raz2
27,848 27,848
1,563,564 "
120,345 229 8a2
776,260 BE1 A28
3,446,114 1,709,252
- 284,000
336,368 336,358
458,798 450,788
5,168 5,168
357 357
2,540 2640
3,548 3,543
3,843 3643
513,485 E13485
18,870 20638
1,538 31,535
24,585 24,535
34197 3417
2,252 2252
30,000 30,000
119,518 119536
2,540 2549
1,185 1,185
3,203 3,263
- 2447
159,170 2T 28
1,350 1,380
824 a4
BOO ]
239 23
40T AT4 BB B08
7,508,085 3,068,548
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COLLABORATION WITH INMOVATION

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

Fivastin Rubs o Prafit Maturity Long Tarm W, of eartificatis hajd Markut valus | Cost
intsreat paymant Ralinig ] 018 0] k]
e UL TR L e
Balance brough ferwand 508,088 3,058 645
JOVW Bugar Ml Limited 3 mani Kl + 1,25% Cuartarly Juna 23, 24 Ak - - - -
Kamal Ghes & Alled lndustres Limied 22.00% = T Owvardug lrnrated 14 14 4,238 4236
#iran Sugar Mills Limhsd™ 3 mont Kisor + L00% Cuattary July 8, 316 e ] FPENDING RECEIFT 120,000 120,000
wiran Sugar Ml Livited 3 mai Kissr + 3,00% Quartnry ey 26, 2027 \nrarted 144 144 345,227 505227
alk Food Indusiriss Limibed 22.00% Crarduss Owvardui ) 1 " 1,401 1,401
Minaoo Fabrics Limbed 22,00% Cronrdus Ovardus lrrates! 14 14 1,840 1,680
Worn Textils Ml Lisvied % for first 3 years and 3 Cuariady Jmramry 10, 2021 Lirrartesd o] 20 184,813 186613
maonth KEBOR+=2%
Munalina Fruk Juioes - - - Lirrates F 2 1,500 1,500
Munawar Engiieaning Cormpany Limited 22.00% Croncus Ovordus rirariesd 8 28 1,308 1,508
Mmtonal Sugar Industriss Limited 2 mont Kisor + 100% Quaraly  Saplamber 3, 3016 it o] 20 - -
Mabanal Thas & Caramics Limilad 22,00% Crvardus Ovardus inratesd 1% 16 - -
Hew Allnd Elciroric lndustries Limitsd, A maont Kisor + 150 % Quarndy  Cwcamber 31, 2000 inratesd 1 1 1,304,738 1,308,738
O & Gas vestmand Limitoed, B manih Kibor + 2%, Half yoarty May 14, 2015 Lrrarted 188,708 188,700 751,800 815,800
Pakistan Intsmatioral Arfines Comp. Limited 6 month Kibor # 1.29%. Hallyearly  Fabruary 18, 2041 Lirrates 504576 504,676 12,949,458 15,035,605
Pakistan Laminates Limbad 22.00% Crardiss Owardua Lt - - -1 al
Fak Efaidrer Limitad 3 manih Kiser + 3%, Ciatary Fabriary 24, 2020 A ] o] 3,723,604 2,076,229
Pak Libya Holding Compary Private Limied 6 maonth Kibor + 18%. Half yoarty Fabwuary 7. 2046 AR 50,000 60,000 - 41,545
Parfrwron Privato Limbesd 3 marih Kiber + ¥, Quaredy  Dacamber 30, 2017 \rrartes 18 10 1,631,635 1,631,535
Pirjes Wisaving Mills Limisd 22,00% Crimrde Overdus lnrated 1% 16 a0 1
Pak Hy=0d Limitnd & manths Kibor + 2,25% Crardhss  Daecamber 8, 2013 Lt 1 1 130,000 200,000
Rahian Cation Mills Tara Markup Annually  December 30, 2018 inrated " b1 7,51 22533
Gand Ghar Private Limitsd 22,00% Cutstanding Ovardua Pt F F) 063 2082
Raoja Waaving Mlls Liried 22,00% Cronrdus Ovardus \rrates 14 14 3,831 3,83
Ragency Teatls Mills Limites 22.00% Crrardue Owvardus lrrated 4 o 1,404 8,748
Sareln Coment Limited 22.00% Crardhss Ovardus Lt ko a2 6,033 6,033
Sairf Suga Wlls Lisilad 22,00% Crvmrdus Owardus inraried ] -] 5422 ¥ -]
Shazeb Indusiries Limibed 22,00% Crvarciusy Ovardua rrmtead 14 14 1,840 JET]
Slaot Daines Limited 22,00% Cronrchus Ovardus Lrrates 13 13 1,323 1,323
Sivwrdand Textin Wl Limited 22.00% Crrardue Owvardug rrated L] & 1,035 1,035
Sind Teotile Inchusiries Limibed 22.00% Crnrdhss Ovardus Lt 15 15 7,446 TA4s
Sinkan Enbarprise Limied 22,00% Crnrous Cwardus inraied z 2 4,302 4,30
Star Silca Infemational 22,00% =0T Ovardua ] 18 18 1,788 1,78
Standard Charbered Bank Limited S Mot Kibor +0078% Holf yearly LT BE, T BE, T30 134,805 EETE L]
Sunfla Juices Lisiled 22.00% Orardus ‘Ovardus Wnrmied - ] 28 Tdl TiE
‘Tanoora Limitsd 22.00% Crardiss Ovardus [P ] i a2 - -
Tawnikil Garrerts Iuusires Limisd 22,00% Crmrdus Crvomun \nrarted 1% 18 758 TS
Tharparkar Sugar Wills Limited 22,00% =T Owvardui \rrate 5 5 s27 B2
Tirbo Tubas Limbed 22,00% Cronrcus Ovardus lirratesd F 2 &7 &7
Likra Enginsaring lrchusiriss Limited 22.00% = T Owverdus lrrated 18 18 1428 1126
‘Water and Power Development Authority & months Kibor + 1.76% Hallyeatly  Saplamber 27, 20E1 BAA 305,000 3R5,000 999,517 1,648,853
‘Walsnd Lasthar Industrias Limilad 22,00% Crmrdus Cvomiun \nrarted » 38 3,198 2,188
Znmir Teoctils Wills Limitod 22,00% Crvarduss Owvardui ) 14 14 7,616 | 1818
3,306,037 9,162,364
i —

All tarm lirancs cerificates have a face valus of Re, 5,000 sach unless olhereiss mentioned,

* Cortificaies of Kiran Suger Mils have nof rocatied vet
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NATIONAL BANK OF PAKISTAN

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

1.4.2 Debentures

Investee Terms of Redemption Rate of Cost
Principal Interest Interest 2016 2015
—{Rupees in "000)—

Aaj Textile Mills Limited Outstanding Outstanding 14% 1,005 1,005
Agj Textile Mills Limited Outstanding Outstanding 12.5% 270 270
Ajax Industries Limited Overdue Cwverdue 11% 1,397 1,397
Ajax Industries Limited Overdue Overdue 14% 269 269
Ali Asbestose Industries Limited Overdue Overdue 145 175 175
Ali Asbestose Industries Limited Overdue Overdue 1% 1,510 1,510
Allied Marbles Industries Owverdue Overdus 14% 23 23
Allied Marbles Industries Overdue - Interest free 15 15
Azad Kashmir Mineral & Industrial Development Corporation Overdue Overdue 12% 3,286 3,286
Azad Kashmir Mineral & Industrial Development Corporation Overdus Overdue 14% 1,998 1,998
Azad Kashmir Mineral & Industrial Development Corpaoration Overdue Owverdue 12.5% 2,336 2,336
Carbon Dioxide Limited Outstanding Outstanding 1% 495 405
Carbon Dioxide Limited Cutstanding Qutstanding 14% a5 a5
Chillya Corrugated Board Overdue Overdus 145 317 317
Consolidated Spinning & Textile Mills Limited Overdue Overdue 14% 180 180
Consolidated Sugar Mills Overdue Overdue 14% 1,875 1,875
Damaan Ol Mills Owverdue Owverdue 14%, 204 204
Effef Industries Limited Overdue Overdue 14% 1,799 1,798
Effef Industries Limited Overdue - Interest free 3,828 3828
Electric Lamp Manufacturing Outstanding Outstanding 1% 75 75
Electric Lamp Manufacturing Overdue Overdue 1495 150 150
Hassan Tanneries Limited Qutstanding Outstanding 145 437 437
Hassan Tanneries Limited Cutstanding Outstanding 12.5% 58 58
Hazara Woolen Mills Overdue COverdue 14% 1,148 1,148
Hydri Gas Limited Outstanding Outstanding 1% 47 47
Hydri Gas Limited Outstanding Outstanding 14% 50 L]
Junaid Cotton Mills Limited Overdue Overdue 12.5%, 165 165
Junaid Cotton Mills Limited Overdue Overdue 14% 470 470
Karachi Development Authority Overdue Overdue 12,5% 156,034 156,034
Khyber Textile Mills Limited Overdue Owverdue 145% 1,000 1,000
Lahore Dyeing & Printing Mill Outstanding Outstanding 11% 1,013 1,013
Mansoor Textile Mills Outstanding Outstanding 145 510 510
Morgah Valley Limited Overdue Overdue 1% 400 400
Morgah Valley Limited Overdue Overdue 1455 160 160
Mational Woolen Mills Overdus Ovardue 14% 66 66
Pakistan Paper Corporation Overdue Owverdue 11% 506 806
Progressive Tobacco Co, Overdue Overdue 145 144 144
Qladr Textile Mills Limited Outstanding Outstanding 14% 489 4R9
Regal Ceramics Limited Overdue Overdue 1455 105 108
Rising Sun Knitwear Industries Overdue Overdus 14% 57 57
Rose Textile Mills Limited Overdue Owverdus 149 740 740
Sarhad Bricks Limited Outstanding Outstanding 11% 543 543
Sarhad Bricks Limited Outstanding Outstanding 1429 102 102
Shafaq Lamp Manufacturing Corporation OQutstanding Outstanding 11% 168 68
Shafag Lamp Manufacturing Corporation Qutstanding Outstanding 14% 83 83
Shahdin Limited Overdue Overdue 14% 163 163
Shahyar Textile Mills Limited Overdue Owverdue 14% 280 280
Spinzer Towel Industries Limited Qustanding Oustanding 12.5% 200 200
Spinzer Towel Industries Limited Qustanding Oustanding 14%, 175 175
Sun Publications Limited Overdue Overdue 13.5% 178 178
Zulsham Engineering Works Limited Overdue Overdue 143 236 296

187,229 187,229
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COLLABORATION WITH INMOVATION

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

1.4,3 Participation Term Certificate

Investes Number of Rate of  Paid - up value Cost
certificate(s) interest per certificate 2016 2015
Rupees ——{Rupees in '000)—

Ali Paper Industries Limited 13 17% 261,000 3,393 3,393
Alipure Jute Mills Limited 53 17% 172,113 7,081 7,081
American Marbals Limited 12 17% 104 167 448 448
Azmat Oil Industries Limited 1 17% 226,000 226 226
Annis Garments Limited 12 17% 32,917 395 395
Bhawalpur Board Mills Limited 14 17% 137,000 1,918 1,918
Bela Chemicals Limited 1 17% 10,500,000 10,500 10,500
Calcium Limited 1 17% 300,000 300 300
Dadabhoy Cement Limited 1 17% 11,601,000 7,303 7,303
Delta Tyre & Rubber Company Limited. 7 17% 268,714 1,118 1,118
Gypsum Corporation Limited az 17% 32,594 1,043 1,043
Ittehad Industries Limited 1 17% 600,000 451 451
Jubilee Paper Board Mills 16 17% 431,938 4,415 4415
Kamal Enterprises Limited 17 17% 64,294 1,093 1,093
Khattak Edible Oil Limited 15 17% 82 467 1,237 1,237
Meditex International Limited 15 17% 87,800 508 508
Morgah Valley Limited 16 17% 29,250 468 468
Mational Fructose Limited 1 17% 550,818 3,215 3,215
Pak Belt Industries Limited 13 17% 84,692 757 757
Pangrio Sugar Mills Limited 28 17% 442 586 4,433 4,433
Punjab Building Products 12 17% 121,500 1,458 1,458
Punjab Cables Mills Limited 12 17% 388,667 3,833 3,833
Rainbow Packages Limited 23 17% 122,174 2,223 2,223
Sampak Paper Board Mills 1 17% 14,909 165 165
Sarela Cement Limited 35 17% 406,629 14,232 14,232
Shafi Woolen Industries Limited 1 17% 89,455 490 4380
Sindh Glass Industries Limited 17 17% 598,765 9,457 9,457
Star Silica Industries Limited 15 17% 137 467 1,803 1,803
United Wood (Veener) Limited 15 17% 51,000 727 727
Waziristan Oll Industries Limited 13 17% 88,385 1,094 1,094
Zafar Oil Industries Limited 1 17% 65,455 720 720
Treet Corporation Limited 7,729,500 6.95 perTCLTC 33 121,796 154,885

208,300 241,389
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NATIONAL BANK OF PAKISTAN

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

14.4 Investment in Sukuk

Investee Terms of Redemption Rate of Market Value | Cost
Principal  Interest Interest % 2016 2015
—{Rupeeas in "000)}—
Water and Power Development Authority BeAnnual  BieAnnual & month Kibor - 0.25% 77,637 152,242
Cuetta Textile Mills Limited Cuaterly Cuaterly 3 month Kibor + 1.75% 193,652 198,622
Pakistan International Aidine Corp. Limited  BiAnnual  BieAnnual 6 month Kibor + 1.75% 550,000 550,000
K- Electric Limited CQuaterly CQuatarly 3 month Kibor + 1% 2,081,352 2,055,000
Maple Leaf Cement Limited CQuaterly Cuatarky 3 months Kibor + 1.7% = 225
Meelum Jhelum Hydropower Ltd BiRAnnual BiAnnual & month Kibor + 1.13% 19,500,000 -
22,382,641 2,956,089
kzslamic Banking

Other |slamic Sukuk

Waler and Power Development Authority BieAnnual — BlAnnual & Month Kibor - 0,25% 4167 8,334
Security Leasing Limited Monthly Monthly 0% 30,807 30,807
Fatima Fertilizer Limited BrAnnual  BiAnnual 6 month Kibor + 1.10% 1,000,000 -
Arzoo Textile Limited BiAnnual  BilAnnual 6 month Kibor + 2.0% 100,000 100,000
Neelum—Jhelum Hydropower Plant  BirAnnual — BiAnnual 6 month Kibor + 1.13% 3,250,000 -
Pakistan Internationa Aidine Corp. Limited  On Maturity  BAnnual 6 month Kibor + 1.75% 175,000 175,000
Sui Sothem Gas Company Limited  BeAnnual  BieAnnual 6 month Kibor + 0.50% 2,000,000 -
6,559,974 314,141
GoP ljara Sukuk
GoP ljara Sukuk On Maturity BieAnnual & M T=hills 9,329,262 080,684
Total Islamic Banking 15,889,236 1,294 825
38,271,877 4.250,914
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NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

1.4,5 Foreign Currency Debt Securities

Investee Terms of Redemption Rate of Market Value / Cost
Principal  Interest Interest % 2016 2015
(R Upees N 000 ) m—
Goldman Sachs Group On Maturity  Bi=Annual 3.63% - 105,107
Goldman Sachs Group On Maturity Bi=Annual 5,35% - 104,975
Goldman Sachs Group On Maturity  Bi=Annual 7.50% 231,769 240,152
Goldman Sachs Group On Maturity Bi=Annual B.15% 440,192 227,947
Merrill Lynch & Co. On Maturity  Bi=Annual B6.50% 105,294 108,090
Merrill Lynch & Co. On Maturity Bi=Annual 6.40% 323,617 336,480
Bank of America On Maturity Quartery 6.88% 122,353 127,229
Lioyds TSE Bank On Maturity Quarterdy 2.00% 208,779 209,638
CitiGroup Inc. On Maturiy  Bi=Annual 1.85% 209,615 209,680
CitiGroup Inc. On Maturiy  Bi=Annual 6.13% 217,314 224,939
CitiGroup Inc. On Maturiy  Bi=Annual 1.75% 208,751 -
Morgan Stanley On Maturiy  Bi=Annual 4.75% 200,248 206,240
Bank of America On Maturiy  Bi=mAnnual 5.63% 115,011 116,327
Bank of America On Maturiy  Bi=Annual 6.88% 255,899 265,463
Lloyds TSE Bank On Maturiy  Bi=Annual 4,88% = 210,121
JP Morgan Chase & Co, On Maturiy  Bi=Annual 6.00% 109,222 -

2,748,064 2,693,387

BT | ~ovuaL rEPORT 2018



NATIONAL BANK OF PAKISTAN

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

Statement Showing Written-off Loans Or Any Other Financial Relief OF

nored | No ang

ABOYE Ll LLcie | LT 1 )

{Rupsas m Millons]
Detetanding abiliies # beginning of year ) Otfwr
Name of dividualParinersl | FathersHusbands principad | T | el | Tl
SeMo, | Marme & Addrass of the bomawsr Diructors with MG No. | nama, — writtansOft ""‘"" T
Primzipal " Othars. Total wrifies providad,
1 i 3 4 5 ' T [ 9 10 11 12
T |Khalld Rashesd Dar Whelid Fasheed Dar (bl Fashid Dar 0AE | zm| oo T4 - Lz 1oz
G.T Fioad Mear Noori Masjd Kol Shahab Din[35202-5965803.9
Shabdars Lahers
7 |Muhammad Nawaz [Mehammad Nawaz |Wuhammad Hayat CTT F T T 116 . - DEET| T |
Dhakkam Pura Post office Mannu Adad, (3540141052259
Muridis, Disti Sheldhopus
3 |Ashrai 4 (Pastral A | Feshrratl A Samar 04T 0813|008 145 . - 0,813 [TIE]
P.DFH!PLIHHNFM&H*WM A5401-2941955-7
£ |[jaz Ahmad Khan [z Ah=ad Kan [Karim Diad Khan S S . - BEN | 6
ilagn Nangal Saidan Posl Officn Khas Tohsi | 3540185070555
Fermzewala Dietrict Shetkhupura
§ |Ws Shiwallk Graphic Industry, Hameed Raza Soekh |5 el Flameed [T T T T T . - [T T
1438 Small frdusiries Estat Sakiwal SEEIEAM103
B | Ghulam Saidar & Brothers Ghem Sarwar |Hawab A - 555 088 a0 . - o )
AT MBI
Ghulem Saldar
AIRERT IS
Mahammad Yousad Chesma. l“lhlmldwm &l
7[R New Cheetra Wls  Selict BT frulamm Hussain s - 138 a1 ; - 1081 1081
| Znashan Mazeor | Znashan Nazmer - - -
8 [ R Coeoe Road. Dutka sk o azeer Abmed A2 16 s 1862 1562
MuFammad Younss sio
g |Manammad Younay Muramma lsmsl whammad bmal e T a8 . . 0z
U3 Duskn, St 366013382655 .I
10| Mis BMM Enterprises Cal, (.} Bashr Amed [Fiaj Lal Mir Knan - L.E85 7380 - - FETT|
Fioom Mo Mes regectian, ATAISSMISETS
Banglow 4T, R4 Ao,
usita Cantl
| W Ammar Tuxtles (Pvi] Limised B D ] R BEEABG - e EEED
1| em Mukian Fioad, Latara khewala Bl Ahmad st Grulam Morluddin
AERIOERAT
Wra, Samesna Bl whawela B Ahead
AEA00 148248
12 |Ws Nidus Pt Lid, AT Sidiue read Sekdicue FEF B I T - - 000 L
Houss Mo BB Sireel Mo &3, F7/3, llamabed | 61104=18701665
Wre Farhal Sahal Sonal Siddique
BHT-1TS 10662
WIS GLEE| 19S5 o3|  gesass| - | @esio] 31486




COLLABORATION WITH INMOVATION

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

Details of disposals of property and equipment

Particulars of

property and
aquipmant

Original
Cost

Book
Value

Sale
Proceeds

Gain / Loss
on disposal

Mode of disposal

Particulars of Purchaser

Furmniture & Fixtures
Furmniture & Fixtures
Furniture & Fixtures
Furniture & Fixturas
Furniture & Fixtures
Furniture & Fixtures
Furniture & Fixtures
Furmiture & Fixtures
Furmiture & Fistures
Fumiture & Fixturas
Fumniture & Fixtures
Furniture & Fixtures
Furmniture & Fixtures
Fumniture & Fixtures
Fumniture & Fixtures
Furniture & Fixturas
Furniture & Fixtures
Furniture & Fitures
Furmiture & Fixtures
Fumiture & Fixtures
Furmniture & Fixturas
Fumniture & Fixtures
Furmniture & Fixtures
Furmniture & Fixtures
Fumniture & Fixtures
Furniture & Fixtures
Furniture & Fixturas
Fumniture & Fixtures
Furniture & Fixtures
Furniture & Figtures
Furmiture & Fixtures
Fumiture & Fixtures
Fumniture & Fixtures
Furmniture & Fixtures
Furmniture & Fixtures
Furmiture & Fixtures
Fumniture & Fixtures
Furniture & Fixturas
Furniture & Fixtures
Furniture & Fixtures
Furniture & Fixtures
Furmiture & Fixtures
Fumiture & Fixtures
Fumiture & Fixturas
Fumiture & Fixtures
Furmniture & Fixtures
Furmniture & Fixtures
Fumniture & Fixtures
Furniture & Fixturas
Furniture & Fixturas
Fumniture & Fixtures
Furniture & Fixtures
Furmiture & Fixtures
Fumiture & Fixtures
Fummiture & Fixturas
Fumniture & Fixtures
Fumniture & Fixtures
Furmniture & Fixtures
Furmiture & Fixtures
Furniture & Fixtures
Fumniture & Fixtures
Fumniture & Fixtures

—(T"Iupoﬂ in "000)

125
125
125
150
125
126
125
125
125
125
150
125
125
125
125
300
126
160
125
125
125
125
125
150
125
125
125
125
126
125
150
125
125
125
125
125
125
150
125
175
125
125
125
125
125
125
125
125
125
125
125
125
150
125
150
125
125
125
125
125
125
126
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B5
62
2
75
73
3
Z7
15
102

B5
62
2
75
73
3
Z7
15
102
20
75
TO

As per Sarvice Rules
Aa per Service Rules
Az per Service Rules
As per Sarvica Rules
As per Service Rules
As per Service Rules
As par Service Rules
As per Service Rules
As per Service Rules
As per Service Rules
As per Service Rules
As per Service Rules
As per Sarvice Rules
As per Service Rules
Asg per Service Rules
As per Service Rules
As per Service Rules
As per Service Rules
As per Service Rules
As per Service Rules
As per Sarvice Rules
As per Service Rules
As per Sarvice Rules
As per Service Rules
Aa per Service Rules
Az per Service Rules
As per Sarvica Rules
As per Service Rules
As per Service Rules
As par Service Rules
As per Service Rules
As per Service Rules
As per Sarvice Rules
As per Sarvice Rules
As per Service Rules
As per Service Rules
As per Service Rules
Asg per Service Rules
As per Service Rules
As per Service Rules
As par Sarvice Rules
As per Service Rules
Az per Service Rules
As per Service Rules
As per Sarvice Rules
As per Sarvice Rules
As per Service Rules
As per Service Rules
Asg per Service Rules
As per Service Rules
As per Service Rules
As per Service Rules
As par Service Rules
As per Service Rules
As per Service Rules
As per Sarvice Rules
As per Sarvice Rules
As per Sarvice Rules
Aa per Service Rules
As per Service Rules
As per Sarvice Rules
As per Service Rules

Syed Abdul Cadir, Ex-Employes
Sayed Agquee] Hussain Ex=Employes
Zahoor Ahmed Giahkori Es=Employes
Liaquat Hussain Seyal Ex-Employes
Mubammad Ashraf Ex=Employee
Jehngic Khan Ex-Employee
Mubammad Javed Khan Ex=Employse
Ataullan Malix Ex=Employee
Shahid Ahmed Siddiqui Ex~Employos
Azhar Hussain Zuberi Ex-Employes
Raja Sheraz Akhtar Ex=Employea
Nisar Ahmad Ex-Employea
Mahar Shoukat Hussain Es=Employes
Syed Rizwan Shahid Ex=Employes
Javed |gbal Ex-Employee
Tarig Ta| Ex-Employes
Abdul Rasheed Ex=Employee
Faroug Armwar Khawaja Ex=Employee
Al Asghar Ex=Employee
Rao Muhammad Qadeer Ex-Employee
Ashraf Hussain Khan Ex-Employes
Sajjad Hussain Khan Ex=Employea
Muhammad Ayyaz Khan Ex-Employesa
Muhammad lrehad Hussain Ex-Employes
Abdul Sattar Ex=Employes
Muhammad Bashir Es=Employes
Munir Ahmed Awan Ex-Employes
Raja Jamil Ahmed Ex-Employee
Anwer Zeb Ex=Employee
Mubammad Munir Ex=Employee
Zahid kgbal Ex-Employee
Taj Muhammad Ex-Employee
Muhammad kzhar Khan Ex=Employea
Ghulam Qadir Khatti Ex-Employesa
Mohammad Javaid Ex-Employes
Mohammad Rauf Tahir Ex=Employes
Abdul Rezzagque Es=Employes
M., Akhtar Abbasl Ex=Employes
Shafgat Mahmood Ex-Employee
Gulzar A, Sanghar Ex=Employee
Abdul Sased Khan Ex=Employee
Asad kgbal Ex-Employee
Javed |gbal Ex-Employee
Zaheer Uddin Ex-Employes
Asrar Ahmed Ex=Employea
A.Razzaq Khan Ex-Employea
Munawar Ali Sooomro Ex-Employes
MNasir Ud Din Algotoshi Ex=Employes
Muhammad Ashfag Ex-Employes
Muhrammad Yaseen Ex-Employes
Muhammad Saeed Ex-Employee
Mubammad Akram Khan Ex=Employee
Amanullah Malik Ex=Employee
M.Nasir Khan Ex-Employee
Rao Muhammad Tarig Sagib Ex-Employes
Muhammad Byas Shaikh Ex=Employea
Shabbir Ahmed Ex-Employes
Khawar Karim Ex-Employes
Aftab Ahmed Baig Ex=Employes
Sardar Muhammead Ex-Employes
Rashid Ahmead Ex-Employes
Ajmal Hussain Jokhlo Ex=Employes




NATIONAL BANK OF PAKISTAN

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

Particulars of

proparty and
equipment

Original
Cost

Book
Value

Sale
Proceads

Gain / Loss
on disposal

Mode of disposal

Particulars of Purchaser

Furmiture & Fixtures
Fumiture & Fixtures
Fumiture & Fixtures
Fummiture & Fixturas
Fumiture & Fixtures
Fummiture & Fixtures
Fumiture & Fixtures
Furmiture & Fixtures
Fumiture & Fixtures
Fumiture & Fixtures
Fummiture & Fixturas

Computer Equipmeant
Computer Equipment
Computer Equipment

Electrical Installations
Office Equipment
Office Equipmeant
Office Equipment
Office Equipment

Maoftor Vehicles
Motor Vehicles
Mator Vehiclas
Molor Vahicles
Motor Vehicles
Maofor Vehicles
Motor Vehicles
Moftor Vehicles
Motor Vehicles
Motor Vehiclas
Molor Vahicles
Motor Vehicles
Maofor Vehicles
Motor Vehicles
Maoior Viehicles
Motor Vehicles
Motor Vehiclas
Molor Vahicles
Motor Vehicles
Maoftor Vehicles
Motor Vehicles
Motor Vehicles
Molor Vehicles
Motor Vehicles
Motor Vehicles
Motor Vehicles
Maoftor Vehicles
Motor Vehicles
Motor Vehicles
Molor Vehicles
Motor Vehicles
Motor Vehicles
Motor Vehicles
Maofor Vehicles
Motor Vehicles
Motor Vehicles
Molor Vehicles
Motor Vehicles
Molor Viehicles
Motor Vehicles
Mofor Vehicles
Motor Vehicles

—{Rupees in "000)

125 a5 a5 -
125 94 94 -
150 12 12 -
125 13 13 -
125 67 67 -
125 17 17 -
1256 &8 88 -
125 &7 &7 -
150 52 52 -
125 52 52 -
125 B9 B9 -
9600 4,502 4,502 -
122 EL EL -
100 18 18 -
143 - - -
365 48 48 -
GBO - - -
73 53 53 -
101 - - -
134 22 22 -
a4 51 51 -
1,081 126 126 -
1,673 781 781 -
1,538 588 589 -
424 - 335 335
664 - 540 540
550 - 410 410
550 - 435 435
550 - 430 430
689 - 430 480
T80 - 505 505
Ta0 - 530 530
BE3 - 585 585
564 - 530 530
879 - 780 Ta0
879 - BOS 805
&79 - 930 230
210 - 900 200
910 - 830 830
210 - B15 815
1,239 - 855 855
1,875 - 1,030 1,030
1,039 - 1,380 1,380
1,559 - 1,340 1,340
434 - 435 435
830 - 440 480
B30 - 430 480
555 - 440 440
555 - 460 460
627 - 445 495
627 - 565 565
827 - 455 455
627 - 440 480
829 - 550 550
829 - 575 575
829 - 580 580
830 - 560 560
830 - 610 &10
B8O - B05 B05
[:14] - 580 580
BBO - B55 B55
879 - 765 765
1,899 - 1,200 1,200
1,559 - 1,450 1,450

As per Sarvice Rules
As per Service Rules
As per Service Rules
As per Sarvice Rules
As per Service Rules
As per Service Rules
As per Service Rules
As per Sarvice Rules
As per Service Rules
As per Servica Rules
As per Sarvice Rules

As per entifement
As per entitfement
As per entitlerment

Aa per entitfement
As per entitherment
As per entitlement
Az per entithement
As par entitlernant

As per entitfement
Az per entithement
Auction
Auction
Auction
Auction
Auction
Auction
Auction
Auction
Auction
Auction
Auction
Auction
Auction
Auction
Auction
Auction
Auction
Auction
Auction
Auction
Auction
Auction
Aucton
Auction
Auction
Auction
Auction
Auction
Auction
Aucton
Auction
Auction
Auction
Auction
Auction
Auction
Aucton
Auction
Auction
Auction

Akhtar AF Javed Ex=Employes
bl Masood Ex=Employes
Abid Hussain Siddigui Ex-Employes
Syde Rases Ahmed Ex=Employesa
Abdul Salam Ex=Employes
Sarir Lid Din Ex=Employes
Muhammad llyas Ex=Employee
Ghulam Mustafa Khan Ex-Employes
Tarmvir Hussain Ex=Employes
Gul Muhammad Khan Ex-Employes
Rana Muhammad lkram Ex=Employesa
Akbar Hassan Khan Ex-Employes
Akbar Hassan Khan Ex=Employes
M. Musrat Waohra Ex=Employes
M. Musrat Wohra Ex=Employes
Raza Mohsin Qizlbash Ex=Employes
Malik Aamir Sukan Ex=Employes
Raza Mohsin Qizlbash Ex=Employes
M. Musrat Vehra Ex-Employes
Pir Muhammad Ex=Employes
Malik Amir Sultan Ex=Employes
MrAsif Auctioneer
S.Abdul Cadir Auctioneer
M Shafig Auctioneer
Islamuddin Auctionear
Shahid Salman Auctioneer
Asif A Abro Auctioneer
M Shuja Hussain Auctioneer
Anjum Auctioneer
Rashid Baig Auctioneer
Al Asghar Auctioneer
Shakeeal Auctioneer
Anjum Auctioneer
A, Kabir Khan Auctionser
Shahrukh Hussain Auctioneer
Mahd, Hanif Auctioneer
Shahrukh Hussain Auctioneer
M5 Anis Traders Auctioneer
Jawed Khan Auctionser
Rashid Khan Auctioneer
Asif A Abro Auctioneer
Muhammad Abbas Auctioneer
M.Shahbaz Auctioneer
Nawaz Khan Auctioneer
Haji Mehboob Ahmed Auctionser
M.Umer Auctioneer
ColRetd.Ahmed Nehal Jafri Auctioneer
Abdul Khalid Auctioneer
AKaleam Auctionser
Mehtal khattak Auctioneer
Muhammad Saleem Auctionear
Muhammad Hanif Auctioneer
Muhammad |shag Auctioneer
Rana Abdul Samad Auctioneer
Furgan Ahmed Siddigi Auctioneer
Hassanuddin Auctionser
Muhammad Hanif Auctioneer
Saad Bin Khalid Auctionsar
Muhammad Sakeam Auctioneer
Syed Azhar Hussain Kazmi Auctioneer
Khurshesed ahmed Ausctiormer
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Particulars of Original| Book Sale Gain / Loss| Mode of disposal Particulars of Purchaser
property and Cost Value | Proceeds |on disposal
equipment

—{Rupees in "000)

Maoftor Vehicles 830 - 465 465 Auction Iftikhar Ahmed Auctionaar
Motor Vehicles 627 - 470 470 Auction Faisal Khan Auctioneer
Motor Vehicles 829 - 465 465 Auction Ahmed Al Auctioneer
Motor Vehicles 829 - 510 510 Auction Imran Mushtag Auctioneear
Motor Vehicles 829 - 530 530 Auction Maveed Muhammad Hanif Auctioneer
Motor Viehicles 829 - 485 485 Auction Muhammad Farrukh, Auctionaar
Motor Vehicles 829 - 450 450 Auction Tabish Hyder Sheikh Auctioneer
Maoftor Vehicles 830 - 560 560 Auction Shakl Ahmed, Auctionasr
Motor Vehicles 830 - 550 560 Auction M.Eijaz ul Haq Siddigui Auctioneer
Maotor Vehicles 830 - 575 575 Auction Muhammad Schal Zaman Auctionear
Motor Vehicles 753 - 315 35 Auction Mubashir Nasir Siddiqui Auctionear
Motor Vehicles 1,239 - a70 a70 Auction Muhammad Gulzar Khan Auctioneer
Motor Vahicles 602 - 560 560 Auction Fayyaz Ahmad Auctionear
Motor Vehicles 7 - 40 40 Auction Muhammad Hussain Auctioneer
Motor Vehicles 54 - 36 36 Auction Asgher Al Rizvi Auctionesr
Motor Vehicles 54 - 34 34 Auction M.Ayazuddin Auctioneer
Moftor Vehicles 54 - 34 34 Auction Latif &hmed Auctionear
Motor Vehicles 54 - 33 33 Auction Muhammad Iftikhar Auctioneer
Motor Vehiclas 54 - 38 38 Auction RahimuBah Khan Auctioneer
Molor Viehicles 7 - ET a Auction Hassan Auctionear
Motor Vehicles 54 - 36 36 Auction Faiz A.Bashir Auctioneer
Maoftor Vehicles 54 - 41 41 Auction Faiz A.Bashir Auctionaar
Motor Vehicles B30 - 459 459 Auction Sharil Mughal Auctioneer
Moftor Vehicles 830 - 468 468 Auction Mubesen Auctionear
Motor Vehicles B30 - 464 463 Auction Awals Lateef Auctioneer
Motor Vehiclas 830 - 522 522 Auction Muhammad Hussain Auctioneer
Motor Viehicles B30 - 56T 58T Auction Khuda Dad Auctionear
Motor Vehicles 829 - 464 463 Auction Moor-Ll-Ameen Auctioneer
Maofor Vehicles 555 - 2t 369 Auction Habib Ur Refhiman Auctionesr
Motor Vehicles 434 - 306 306 Auction Zalar Abbas Auctioneer
Motor Vehicles 830 - 508 s08 Auction Khalid Mehmood Auctioneer
Motor Vehicles B30 - 581 580 Auction Faisal Hayat Auctioneer
Motor Vehicles 830 - 477 477 Auction Fahd Khan Auctioneer
Molor Viehicles 830 - 473 472 Auction Muhammad Ali Khan Auctioneer
Motor Vehicles 830 - 504 504 Auction Aftab Ahmed Auctioneer
Maofor Vehicles 830 - 527 526 Auction Abrar Hussain Auctionaer
Motor Vehicles 906 - 572 571 Auction Farooq Naeem Auctioneer
Motor Vehicles 830 - 477 477 Auction Muhammad Jaffer Auctioneer
Motor Vehicles 906 - 567 567 Auction Sarrd Ulah Akbar Auctioneer
Motor Vehicles 206 - 522 522 Auction Khalid Mehmood Auctioneer
Motor Vehicles B30 - 45D 450 Auction Raja Jahangir Auctionear
Motor Vehicles 830 - 590 589 Auction Muhammad Zubair Auctioneer
Mofor Vehicles 206 - 500 499 Auction Mubsen Ur Rehman Auctionear
Motor Vehicles 906 - 513 513 Auction Shamsher Hussain Auctioneer
Motor Vehicles 206 - 491 480 Auction Muhammad Siddigue Auctioneer
Motor Vahiclas 555 - 392 m Auction Meahmood Asif Auctionaar
Motor Vehicles 830 - 554 553 Auction Muhammad Siddigue Auctioneer
Molor Vehicles 830 - 464 463 Auction Mohsin Ali Raza Auctioneer
Motor Vehicles 434 - 450 450 Auction Muhammad Shehzad Auctioneer
Maofor Vehicles 1,800 - 180 180 Auction Habibur Rehman Auctionear
Motor Vehicles 678 - 450 450 Auction Muhammad Irfan Auctioneer
Motor Vehicles 287 - n 30 Auction Habibur Rehman Auctioneer
Molor Vehicles 1,040 - a7 T96 Auction Zeashan Baig Auctionaar
Motor Vehicles 830 - 545 544 Auction Muhammad Nasem Auctioneer
Molor Vehicles B30 - 431 480 Auction Mafees Ahmed Satfi Auctionear
Motor Vehicles B30 - 441 441 Auction Muhammad Ejaz Khan Auctioneer
Maofor Vehicles 206 - 621 &21 Auction Muhammad Hussain Khan Auctionear
Motor Vehicles 434 - 342 342 Auction Muhammad Hussain Khan Auctioneer
Motor Vehicles 830 - 554 554 Auction Muhammad Ayaz Auctioneer
Molor Vehicles B3o - 418 418 Auction Umear Junaid Baig Auctionaar
Motor Vehicles 830 - 459 459 Auction Tarig Zaman Abbasi Auctioneer
Motor Viehicles 206 - 603 603 Auction Raza Khan Auctionear
Motor Vehiclas 830 - 468 468 Auction Muhammad Siddigue Auctionear
Muotor Vehicles B30 - AGE 468 Auction Hujhat Badshah Auctionesr
Motor Vehicles B30 - 468 468 Auction Junaid James Khokhar Auctioneer
Motor Vehicles 206 - 4495 485 Auction Sajid Gondal Auctioneer
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NATIONAL BANK OF PAKISTAN

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

Particulars of Original| Book Sale Gain / Loss| Mode of disposal Particulars of Purchaser
property and Cost Value | Proceeds |on disposal
equipment

—{Rupees in "000)
Moter Viehicles 1,050 - 630 630 Ausction Shamsghair Hussain Auctionaer
Muotor Vehicles 206 - A5 485 Auction Mohsin Al Auctioneer
Motor Vishiches 1,238 - TBS T85 Auction Abrar Hussain Auctioneer
Motor Viehicles 206 - 473 472 Auction Munnawar Tarig Auctioneer
Motor Vahicles B30 - 4895 495 Auction Maheed Gul Auctioneer
Moter Viehicles 206 - 504 504 Ausction Muhammad Amwer Jarral Auctioneer
Motor Viehicles 806 - 495 485 Auction Abdu| Sased Jan Auctioneer
Maotor Viehicles 829 - 500 499 Auction Raza Khan Auctioneer
Motor Vahiclas 208 - 608 BO07 Auction Masir Mikhar Janjua Auctioneer
Motor Viehicles 906 - 431 480 Ausction Muhammad Shahbaz Auctioneer
Motor Vahicles 806 - 563 562 Auction Muhammad Hussain Auctioneer
Motor Vehicles 206 - 485 485 Auction Raja Jahangir All Auctioneer
Muotor Vehicles 206 - 482 481 Auction Ehsan Ul Hag Auctioneesr
Motor Vishiches 906 - 603 603 Auction Abrar Hussain Auctioneer
Maotor Viehicles 906 - 5449 549 Auction Ishtiag Ahmed Auctioneer
Motor Vahiclas S08 - 4895 495 Auction Khan Baz Jarral Auctionaer
Motor Viehicles 906 - 608 607 Ausction Khurram Memboob Auctioneer
Motor Vahicles 627 - 500 499 Auction Abrar Auctioneer
Motor Viehicles 6T8 - T4 373 Ausction Umar Latif Auctionaer
Muotor Vehicles (2] - 554 553 Auction Abdul Cayum Auctioneer
Motor Vishiches 906 - 477 477 Ausction Raza Khan Auctioneer
Maotor Viehicles 206 - 576 576 Auction Muhammad Shehzad Auctioneer
Motor Vahiclas 208 - 560 559 Auction Karamal Hussain Auctioneer
Motor Viehicles 906 - 540 540 Ausction Muhammad Amwar Jarral Auctioneer
Motor Vehicles a06 - 584 584 Auction Shehzad Igbal Auctioneer
Moter Viehicles 206 - 558 558 Ausction Shamsghair Hussain Auctionaer
Muotor Vehicles 1,720 - 800 200 Auction Muhammad |rfan Auctioneer
Motor Vehicles 906 - 545 544 Auction Muhammad Asghar Auctioneesr
Motor Viehicles 906 - 587 S67 Auction Usaman Ahmad Auctioneer
Motor Vahiclas B30 - 531 531 Auction Muhammad Rashid Auctioneer
Motor Vehicles 1,239 - 990 980 Auction Syed Anjum Naseer Auctioneer
Motor Vehicles B30 - 589 598 Auction Muhammad Shehzad Auctioneer
Moter Viehicles 10 - 13 13 Ausction Shaukat Ali Auctionaer
Muotor Vehicles 1,239 - BaT BAE Auction Muhammad Hussain Auctioneer
Motor Vishiches 555 - B&0 GAO Insurance Claim Mational Insurance Co.Ltd
Motor Viehicles 555 - 705 ] Insurance Claim Mational Insurance Co.Lid
Motor Vahicles 555 - 510 510 Insurance Claim Mational Insurance Co.Lid
Motor Vehicles 1,384 277 277 - As per entitlernent M. Tarig Khattak Employes
Motor Vehicles 2,088 581 581 - As per antitfemeant Asif Hassan Ex-Employesa
Motor Vehiclas 1,269 127 127 - As per entitherment Yasir Ishag Ansari Employes
Motor Vehicles 1,269 127 127 - As per entitlement Pervez Rahim Employee
Motor Vehicles 1,424 285 285 - As per entithernent Imran Jaffery Employee
Motor Vehiclas 1,424 285 285 - As per entitlernant Wajahat A Malik Employee
Motor Vahicles 1,480 148 148 - As per entitfernent Maohsin Furgan Employes
Motor Vehicles 1424 285 285 - As per entitlernent Farooq Hassan Employee
Motor Vishicles 1,300 130 130 - As per entitfement Ahmed Nehal Jafri Ex-Emploves
Motor Vehicles 1,399 275 275 - As per entitherment Saeed Habib Employes
Motor Vehicles 1,269 127 127 - As per entitlement Dir Qadir Baksh Employee
Motor Vehicles 890 89 89 - As per entithernent Mukhtiar & Mangi Ex=Employes
Maotor Vehicles 989 124 124 - Az per entitlernent Faroog Anwar Khawaja Employes
Motor Vahicles 1,608 322 322 - As per entitfernent Akbar Hassan Khan Ex=Employes
Motor Vehicles 1,269 124 124 - As per entitlernent Zahid lgbal Employee
Motor Vehicles 1,608 322 322 - As per entitfemeant Aamir Sattar Employes
Motor Vehicles 1,424 332 332 - As per entitherment Suleman Mang Employes
Motor Vehicles 1,050 124 124 - As per entitlerment Imtiaz Ul Hag Employee
Motor Vehicles 1,538 308 308 - As per entithernent Tarig Hassan Employes
Motor Vehiclas 1,538 272 272 - As per entitlernent Hamid Masood Employee
Motor Vahicles 965 165 482 ny Insurance Claim Mational Insurance Co.lid
Moter Viehicles 542 - 1.312 1312 Auction Auctioneer Auctioneer
Motor Vehicles 542 - 1,250 1,250 Auction Auctioneer Auctioneer
Moter Viehiches 367 - 450 450 Ausction Auctioneer Auctioneer
Motor Viehicles 350 - 365 365 Auction Auctioneer Auctioneer
Motor Vehicles 565 - 580 580 Auction Auctionaer Auctionaer
Motor Viehicles 502 - 440 440 Ausction Auctioneer Auctioneer
Motor Vahicles 502 - 575 575 Auction Auctioneer Auctioneer
Moter Viehicles 502 - 475 475 Ausction Auctioneer Auctioneer
Motor Vehicles 502 - AT 470 Auction Auctioneesr Auctioneer
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Maoftor Vehicles 502 - 475 475 Auction Auctionesr Auctionser
Motor Vehicles 502 - 421 421 Auction Auctionesr Auctionser
Motor Vehiclas 502 - 440 440 Auction Auctioneer Auctioneer
Molor Viehicles s02 - 60D 00 Auction Auclionear Auctonser
Motor Vehicles 502 - 485 485 Auction Auctioneer Auctioneer
Molor Vahicles s02 - 510 510 Auction Auctionear Auctonser
Motor Vehicles 879 - 875 a7s Auction Auctioneer Auctioneer
Motor Vehicles 1,660 - B35 B35 Auction Auctionear Auctionser
Motor Vehicles 502 - 465 465 Auction Auctioneer Auctioneer
Mofor Vehicles 555 - 420 420 Auction Auctionesr Auctionser
Motor Vehicles 350 - 280 280 Auction Auctioneer Auctionser
Motor Vehicles 555 - 455 455 Auction Auctioneer Auctionser
Molor Vahicles 555 - 535 535 Auction Auctionesar Auctonser
Motor Vehicles 555 - 585 585 Auction Auctioneer Auctioneer
Motor Vehicles 555 - 425 425 Auction Auctionear Auctionser
Motor Vehicles 565 - 545 545 Auction Auctioneer Auctioneer
Maoftor Vehicles 540 - asn 350 Auction Muhammad Asif Auctionser
Motor Vehicles 829 - 470 470 Auction Mubammad Akram Khan Auctioneer
Motor Vehicles 829 - 520 520 Auction Muhammad Akram Khan Auctioneer
Molor Vahicles 529 - 485 485 Auction Muhammad Farrukh Auctonser
Motor Vehicles 829 - 480 480 Auction Muhammad Yousuf Auctioneer
Motor Vehicles B30 - B10 &10 Auction Shah Fahad, Auctionaer
Motor Vehiclas 830 - 580 580 Auction Shalkh Rehan All Auctioneer
Maoftor Vehicles 830 - B20 G20 Auction Muhammad Farrukh Auctionser
Motor Vehicles B30 - 600 600 Auction Muhammad Farrukh Auctioneer
Motor Vehicles 830 - 520 580 Auction Nadeem Auctioneer
Molor Vahicles Bao - 580 590 Auction Sharmim lgkal Auctonser
Motor Vehicles 206 - 675 675 Auction Azmat Mioz Auctioneer
Motor Vahicles 206 - 620 620 Auction |shtiag Ahmed Auctionsar
Motor Vehiclas 206 - 625 625 Auction Shah Fahad, Auctioneer
Maoftor Vehicles 206 - OO &00 Auction Shahid Ali Khan Auctionser
Motor Vehicles 906 - 640 640 Auction Mubammad lslam Khan Auctioneer
Motor Vehicles 806 - 610 610 Auction Kamran Jan Auctioneer
Molor Vahicles 206 - B50 850 Auction Ayub AR Auctonser
Motor Vehicles 602 - 480 480 Auction Abdul Khalid Auctioneer
Maoftor Vehicles 1,239 - 200 200 Auction ammad Farrukh Auctionser
Motor Vehiclas 1,239 - 1,000 1,000 Auction Azim ullah Khan Auctioneer
Muotor Vehicles 1,239 - Ti0 T10 Auction Muhammad Hussain Auctionser
Motor Vehicles 1,269 - 7o 770 Auction Aurangzeb Khan Auctioneer
Mator Vehicles 1,619 - 1,030 1,030 Auction Saeed Ahmed Qureshi Auctioneer
Molor Vehicles 1,780 - 1.450 1,450 Auction Syed Mohammad Ali Auctonser
Motor Vehicles 1877 250 250 - As per entitlernent M. Musrat Vohra, Ex=Employee
Motor Viehicles 1,658 1,482 1,482 - As per entitfemant Pir Muhammad Ex-Employes
Motor Vehicles 1,538 538 538 - As per entitherment Malk Amir Sullan, Ex=Employes
Motor Viehicles 239 a7s a7s - As per entilement Uizma Bashir, Ex=-Employes
Motor Vehicles 1,858 1.5 1,531 - Az per entithsment Tabraiz Hussain Butt Ex=Employes
Mator Vehiclas 829 - 500 500 Auction Manzoor Qadir Auctioneer
Molor Vehicles 235 - 600 &00 Auction M.Agib Zahoor Auctonser
Motor Vehicles 829 - 585 585 Auction Manzoor Qadir Auctioneer
Maoftor Vehicles 829 - 560 5B0 Auction Manzoor Qadir Auctionser
Motor Vehicles 829 - 680 680 Auction Farhan Abbas Auctioneer
Motor Viehicles 235 - 650 650 Auction Shahid Latif Auctioneer
Motor Vehicles 935 - 560 560 Auction Shahid Mukhtar Auctionear
Motor Vehiclas 829 - B25 625 Auction Mirza Sohall Baig Auctioneer
Motor Vahiclas 529 - B05 605 Auction Mumiaz Ahmed Faroog Auctioneer
Motor Vehicles 829 - 580 580 Auction Manzoor Qadir Auctioneer
Maoftor Vehicles 540 - 705 T05 Auction Khadim Hussain Auctionser
Motor Vehicles 1,239 - 1,060 1,080 Auction Khurram Ayub Auctioneer
Motor Viehicles 1,239 - 975 475 Auction M/Razzag Auctioneer
Motor Viehicles 1,239 - 1,060 1,050  Awction Mian Abrar Abid Auctioneer
Motor Vehiclas 1,018 - 1,108 1,105 Auction M.Agib Zahoor Auctioneer
Molor Viehicles 1,269 - 1,080 1,080 Auction MJmran Hashmi Auctioneer
Motor Vehicles 54 - 14 14 Auction Mumtaz Ahmed Faroog Auctioneer
Maoftor Vehicles 829 - 218 218 Auction Manzoor Qadir Auctionser
Motor Vehicles 829 - 515 515 Auction Manzoor Qadir Auctioneer
Motor Vehicles 829 - 530 530 Auction Manzoor Qadir Auctioneer
Motor Vehicles 829 - 525 525 Auction Manzoor Qadir Auctioneer
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Motor Vehicles 829 - 535 535 Auction Zafar lgbal Sial Auctioneer
Motor Vehicles 829 - BOS 605 Auction Mirza Sohail Baig Auctionesr
Motor Vehicles 829 - 530 530 Auction Mubammad Waheed Auclioneer
Motor Vehicles 829 - 555 555 Auction Saeed Ahmed Khan Auctioneer
Molor Vahicles 529 - B25 625 Auction Zulfigar Ali Auclionear
Motor Vehicles 829 - 600 600 Auction Abid Ansar Auclioneer
Motor Vehicles 829 - OO0 &00 Auction Muhammad Yousuf Auctionear
Motor Vehiclas 829 - 435 435 Auction Khalld Rasool Butt Auctionear
Maoftor Vehicles 829 - B30 &30 Auction Muhammad Yousuf Auctionesr
Motor Vehicles 829 - 650 650 Auction Mubammad Ifan Auclioneer
Motor Vehicles 829 - 670 670 Auction Muhammad Yousuf Auctioneer
Molor Vahicles 529 - 705 T0S Auction Manzoor Ahmad Auclionear
Motor Vehicles 829 - 680 [-1:14] Auction Yousaf Ahsan Auclioneer
Motor Vahicles 829 - 555 555 Auction Waagar Ahmed Auctionear
Motor Vehiclas 829 - 570 570 Auction Mubammad Usman Auctioneer
Maoftor Vehicles 829 - OO &00 Auction Abid Ansar Auctionesr
Motor Vehicles 829 - 700 700 Auction Mubammad Waheed Auclioneer
Mator Vehiclas 935 - BE&5 665 Auction Shahid Ali Shafi Auctionear
Molor Vehicles 829 - B55 655 Auction S.Hassan Raza Magvi Auclionaar
Motor Vehicles 829 - 600 600 Auction Muhammad Ahmed Auclioneear
Motor Vehicles 829 - 585 585 Auction Sajid Al Auctionear
Motor Vehiclas 829 - BE&0 660 Auction Mubammad Ahmed Auclioneer
Muotor Vehicles 829 - B0 &80 Auction 5.Hassan Raza Magvi Auctionesr
Motor Vehicles 829 - BOS 605 Auction Mubammad Amin Auctioneer
Mator Vehiclas 809 - 575 575 Auction Imran Yousaf Minhas Auctioneer
Molor Vehicles 54 - 30 a0 Auction Kashif Ali Auclionaar
Motor Vehicles 54 - 30 a0 Auction Waseem Shaukat Auclioneer
Maoftor Vehicles 54 - 30 a0 Auction Kashif Ali Auctionaar
Motor Vehiclas 54 - 34 34 Auction Shahid Ali Shafi Auclioneer
Maoftor Vehicles 54 - a5 as Auction Kashif Ali Auctionesr
Motor Vehicles 54 - TS kT Auction Mubhammad Imran Auctioneer
Mator Vehiclas 54 - 27 27 Auction Muhammad Ramzan Auctioneer
Molor Vehicles 54 - 32 a2 Auction Kashif Ali Auclionear
Motor Vehicles 54 - Ell H Auction Waseem Shaukat Auctioneer
Maoftor Vehicles 54 - 32 a3z Auction Kashif Ali Auctionear
Motor Vehicles 829 - 485 485 Auction Adnan Naseer Ahmed Auclioneer
Maoftor Vehicles 829 - 490 480 Auction Agif Mazir Auctionesr
Motor Vehicles 829 - B15 615 Auction Mirza Schail Baig Auctioneer
Motor Vehiclas 829 - 585 585 Auction Muhammad Zar Khan Auctioneear
Motor Vahicles 529 - 570 5T0 Auction Muhammad Usman Siddiqui Auclionear
Motor Vehicles 829 - 475 475 Auction Muhammad Faroog Bajwa Auctioneer
Maoftor Vehicles 829 - B05 B05 Auction Saeed Ahmed Saleam Auctionear
Motor Vehicles 829 - 437 437 Auction Mirza Sohail Baig Auclioneer
Muotor Vehicles 829 - A5 405 Auction Suleman Manji Auctionesr
Motor Vehicles 829 - 450 450 Auction Khadim Hussain Auctioneer
Motor Vehiclas 829 - 810 210 Auction Adnan Naseer Ahmed Auclionaer
Molor Viehicles 529 - 465 485 Auction Manzoor Qadir Auclionear
Motor Vehicles 829 - 435 435 Auction Yawar Al Auctioneer
Maoftor Vehicles 829 - 340 340 Auction Manzoor Qadir Auctionesr
Motor Vehicles 829 - 570 570 Auction Wagas Rashid Auclioneer
Motor Vehicles 829 - 570 570 Auction Adnan Naseer Ahmed Aucionesr
Motor Vehicles 829 - 620 620 Auction Al Arshad Auclioneer
Motor Viehiclas 829 - 710 710 Auction Qaisar Nawaz Auclioneer
Motor Vahicles 54 - 17 17 Auction Muhammad Ashraf Auctionear
Motor Vehicles 1,673 335 335 - As per entitlernent S.M All Zamin Employee
Motor Vishicles 1,538 a0a 308 - As per entitlement Amin Qazi Employes
Motor Vehicles 1,608 482 482 - As per entitherment Sahibzada Racal Employes
Motor Vehicles 1,269 B17 B17 - Insurance Claim Insurance Claim

Motor Vehicles 1,269 254 254 - As per entitfernent Faroog Abbas Employes
Motor Viehiclas 1,538 B15 1,495 880 Insurance Claim Insurance Claim

Motor Vahicles 1,448 290 290 - As per entitfernent Taslim Haidar Ex-Employes
Motor Vehicles 1,749 - 1,160 1,160 Auction Abrar Hussain Auclioneer
Motor Vehicles 1,749 - 1,085 1,085 Auction Muhammad Javed Butt Auctionesr
Motor Vehicles 1,749 - 1,300 1,300 Auction Aftab AN Khan Auclioneer
Motor Vehiclas 1,259 - 1,110 1,110 Auction Hamza Khan Auclioneear
Molor Vehicles 1,259 - 1,200 1,200 Auction Abrar Hussain Auclionear
Motor Vehicles 1,269 - 1,040 1,040 Auction Arshad Ali Auctioneer
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Motor Viehicles 1,269 - 1,025 1,025 Auction Abdul Ghafoor Auctionear
Motor Vehicles 1,269 - 956 965 Auction Al Jawad Auclioneer
Muotor Vehicles 1,269 - 800 800 Auction Sail Ur Rehman Auctionesr
Motor Vehicles 1,269 - 750 750 Auction Sh. Muhammad Rafig Auclioneer
Mator Vehiclas 969 - 825 925 Auction Rizwan Suhal Auctioneear
Motor Vahiclas 1,269 - BOOD T99 Auction Muhammad Javed Buit Auclionear
Motor Vehicles 1,269 - 9495 985 Auction Shaukat Uksh Auclioneer
Maoftor Vehicles 879 - 555 555 Auction Abrar Hussain Auctionear
Motor Vehicles 938 - 585 585 Auction Imliaz Hussain Auclioneer
Maoftor Vehicles 879 - 540 540 Auction Muhammad Arshad Auctionesr
Motor Vehicles 938 - B75 675 Auction Malik Zahid Auctioneer
Motor Vehiclas 938 - 715 715 Auction Shehzad Igbal Auctioneear
Molor Vahicles 1,040 - B850 B850 Auction Zafar Abbas Auctionear
Motor Vehicles 379 - 280 280 Auction Muhammad Siddique Auctioneer
Motor Vehicles 305 - 305 305 Auction Aljaz Ahmead Auctionesr

280,581 13,292 178,426 165,133
Lease Vehicles 7.730 = 773 773 Az per entitherment Khalid B Shahesn Ex=Employes
Total Amount 209,357 17,968 183,876 165,006
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Donations include following amounts exceeding Rs 0,1 million:

Fatimid Foundation Kidney Centre Quetta. 450 300
450 300

Contributions for Corporate & Social Responsibilities include
following amounts exceeding Rs 0.1 million:

Lifetime Support Single Unit TCF School Nawabshah - 3,750
Pakistan Disabled Foundation, Karachi - 155
Disabled Welfare Associalion, Karachi. = 225
Make-A-Wish Foundation, Karachi - 100
Adoption of Non Formal School Child Care Foundatiion for Elimination of Child Labor - 2,925
Adoption of Taleem Foundation Schools in Kila Saifullah & Muslim Bagh, Balochistan - 7,000
Help International Welfare Trust-Karachi, - 188
Development & Research to Habib University Foundation, Karachi = 3,330
508 Children's Village Islamahbad. = 3,000
Family Ramzan Package (Ration)Interior Sind & Suburb area, Sindh = 7113
Speonsor Repair of Auto Wheelchairs Saaya Association, Islamabad - 320
Anjuman-e-Mazoorran Liyari, Karachi - 218
Society for Special Persons, AJK. - 186
Society for Special Persons, Multan. = 10
GovieGids School Gizr Campus,Raavian Educational Trust. = 400
Cadet College, Larkana. - 395
Poor Patients Aid Society, Karachi - 200
Sukkur Blood & Drug Donating Society. - 200
Women Vocational Program in Gilgit Taxila. = 500
Orphan Students Educational Expenses Roshni Homes.Lahore = 420
Rising Sun Education & Welfare Society Lahore, - 200
Interior Sindh by Dar-ulkSukun, - 260
MPRC at Azad Kashmir, - 133
Sindh Disabled Association, in Khairpur. - 126
Chair to Grace Association, in Skardu(GB) = 267
Poor Students of Sujawal. = 285
Govt. Degree Collage Mehmoodabad Karachi. - 299
S08S Children's Village Quetta, - 200
AlUmeed Rehabilitation Association at Karachi. - 200
Karachi Independent Living Centre. = 150
Margis Khatoon Hearing Impairment School Skardu. = 115
Shigar & Skardu. = 500
Patient Care karachi. - 300
ARQadir Model School Lyari, - 312
Int-Grammar School.Karachi. - 05
Poor Students Baluchistan Schools.. - 250
Poor Dialysis Patients at Pak Kidney Int 1SLD = 500
Begum MNoor M-Hospital.Chakwal, - 478
NICH by SADA Welfare Foundation - 475
Medical Aid Foundation (Cancer Division). - 300
Balance carried forward - 36,387
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Balance brought forward - 36,387
Model Welfare Medical Center Malir. = 100
ARMustafa Trust Chakwal Rawalpindi. = 100
Shaukat Khanum Memorial Cancer Hospital Peshawar, = 500
Gulab Devi Charity Hospital Lahore. - 450
Mational Institute of Cardio Vscular Karachi, - 400
Poor Patients Treatment Pakistan Kidney Institute Islamabad - 450
British Women Association Chairty Bazar. = 100
College for Disabilities Person at Pindi. = 500
Deprived student Education Expenses, = 242
Deprived student Education Expenses. = 209
DEWA Trust. = 400
suburban area by TCF. = 400
Earth quick victim in KPK. = 2,300
Kaus-e-Kazah in (Rwlpd & Jhang). - 500
Firdous Ittehad Social Welfare Orgaiz Karachi 38 140
Patient Welfare Dept at Aiwn-e-Tijarat-c-Sanat Hospital Trust Karachi. 100 200
Adoption of 05 Children at Ida Rieu Walfare Association for Blind.Karachi 120 -
Scholarship of 15 Children for one year by Education fund for Sindh(EFS). 126 -
MBP Scholorship Program, 252 Children at High School Pazza, Distt, Kohlu Baluchistan 126 -
50 Sewing Machines, Hafizaan Bibi Training Center Bilal Ganj, Sheikhupura Punjab. 127 -
Bed of Life at Fatima kidney Care Hospital Karachi. 141 -
Ghurki Trust Teaching Hospital Jallo Morr, Lahore. 150 -
Uniform & Shose for students at ABB Gulshan-e-igbal Karachi 150 -
10 Student at Minerva Education System, Karachi. 180 -
Prevention of Blindness Trust. 183 -
S-Machine to Women Residing in Adara-e-Behbood-e-Umat Rasida Old Age Home Quetta, 187 -
Patients Treatment at The Indus Hospital, Karachi, 200 -
Cancer Care Hospital & Research Centre, Lahore, 200 -
Support a child Program by Sp-Children SchooliPNAD) Mauripur 202 -
Wheal Chairs & Stretchers at Abbas Institute of Medical Sciences AJK. 239 -
MNEF Women V- Training Programe by Kaus-e-Kazah Bhalkkar. 250 -
MEP Women V= Training Programe by Kaus-e-Kazah Abbottabad. 250 -
Vocation Training + 20 Sewing Machine in Distt Multan By Kaus-e-Kazah, 250 -
Thar Relief Appeal 2016 “Installation of Hands Pumps" Tharparkar, 260 -
Vocation Training in Collaboration with Fatima Ali Joo Welfare Foundation (FAWF). 27T -
10 Fowler Bed/Incubator to Hazrat Abbas Hospital at Skardu. 272 =
Child Aid Association at National Institute of Child Health Karachi. 300 -
Blood Bank run by Sada Welfare Foundation at (NICH) Karachi. 300 -
Department of Special Education Govt. College of Home Economics Lahore. 300 -
The Kidney Center Institute Islamabad. 300 -
Equipment for Patients Welfare Society MAYO Hospital Lahore. 300 -
Sundas Foundation, Lahore 350 -
05 Student Scholarship to Deaf Reach School by Family Education Services Foundation, 360 -
01 Class Education-Expences,One Year at Mowshera KPK, The Citizen Foundation 360 -
Treatment Poor Patients by Transparent Hands ,Lahore, a3 -
15 Water Hand Pump in Villages of Sindh by Children Health & Education Welfare Foundation Karachi 375 -
Infusion Pumps for NICVD at Karachi. 375 -
Equipment Koohi Goth Hospital, Karachi. ars -
Medical Equipment at Al Mustafa Trust Medical Centre Lahore. 390 -
Govt.Gids Sec-School Gizri Ravians Educational Services Trust. 400 -
Rehabilitation-Strest Childrens Program AAS Trust Karachi. 400 -
Afzaal Memarial Thalassemia Foundation Karachi. 400 -
Various Equipment in Association for the Rehabilitation of Physically Disabled, Khyber Pakhtunkhwa. 407 -
Uniform & Shose for Students Studying at AAB, Karachi. 419 -
06 Student Studying at Deaf Reach School . 432 -
Balance carried forward 10,938 43,377

IEED | ~oonuaL RERPORT 2016



NATIONAL BANK OF PAKISTAN

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

For the year ended December 31, 2016

2016 2015
{Rupees in "000)
Balance brought forward 10,938 43,377
Treatment for Dialysisn Patients at Pak Kidney Institute, Islamabad 450 -
Adaptation of MALC Triple Merger Centre at ,Swabi, KPK. 450 -
Equipment-Gulab Devi Chest Hospital,Lahore. 450 -
Medical Equipment-Surriya Khalig Free Medical Center Sheikhupura Punjab. 470 -
NBP Scholarship Programme for the students of Boys&Girls High School Teh Pazza Balochistan. 479 -
MBF Female Ward in MALC, 495 990
Food for 10 Patients for 11 month Koohi Goth Hospital, Sindh. 495 -
Re-Adaption of Female Ward in Marie Adelaide Leprosy Centre Karachi. 495
Jammia Masjid at Distt Kohlu Baluchistan. 500 500
Financial Grant to Widoe of Deceased Police Constable Died During On-Duty. 500 -
Renovation of National Police Bureau Library Islamabac. 500 -
MEBP Scholarship at Centre for Development Social Services Karachi. 673 -
2nd Inst NBP Scholorship for 17 students=Centre for Devel Social Services Karachi. 673 =
NEBP Scholarship Pregram Sindh Madressatial Islam University. 720 720
Marie Adelaide Leprosy Centre, Karachi 990 -
20 Students Scholarship, through Professional Education Foundation, Karachi 1,200 1,200
MNEP Scholarship Program Mamal College Mianwali 1,500 1,500
Aman Ambulance to Aman Foundation . 2,000 -
Institute of Business Administration (IBA) 2,100 2,100
Distribution of Ramzan Food Package Packets for Lyari Town,Karachi. 2,276 -
3rd Install15 non-formal Schools Adopted by NBP in Collab with CCF Lahore 3,150 -
2nd Instal Habib University Foundation to Faculty Development & Research Fund Karachi. 3,330
Scolorship for 10 students of Sargodhian Spirit Trust Tandoallyar. 3,750 -
3rd & Final Installment-Taaleem Foundation School in Kila Siafullah & Muslim Bagh. 6,000
The Aga Khan University Hospital 7,500 7,500
52,084 57,887
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