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Directors’ Report to the Shareholders

On behalf of the Board of Directors, I am pleased to present the financial statements of National
Bank of Pakistan for the three months period ended March 31, 2018.

Economic Environment

The prospects for Pakistan’s economy surpassing last year’s growth rate appear strong on the back
of momentum in large scale manufacturing, Automobile, Steel, Agriculture and improving law
&order situation. The economy also benefited from higher government development spending,
accommodative monetary policy and progress on CPEC-related projects. CPI inflation for July-Mar
FY18 remained at 3.8% mainly, because of subdued food prices and lower than anticipated increase
in house rents. Core inflation remained at 5.45% and the recent increase in policy rate is expected to
contain it well below the 6.0% target for FY18. The positivity in business sentiments on the back of
relative improvement in financial intermediation, coming from sustained growth of private sector
credit is leading broad money (M2) growth. It is positive to note that during Jul-Mar FY’18 exports
growth has reached 13.1%. External account remains cause of concern. This is the weakest point in
the economy at the moment. Also the increased level of government borrowing particularly to
finance budgetary deficit is also creating concerns. Workers’ remittances have recorded a growth of
3.5% in FY18 so far. Imports during the period have remained high. Given a continued uptick in oil
prices and recent depreciation in Rupee value, the current account deficit has reached USD 12.03
billion during Jul-Mar FY18 which is about 50.5 percent higher than it was during the same period
in FY17, confirming the concern for the same.

Bank’s Performance Highlights

The Bank recorded unconsolidated pre-tax profit of PKR 7.57 billion for the first three months of
2018 i.e. 14% higher than PKR 6.65 billion for the corresponding period last year. After-tax profit
for the period is PKR 4.89 billion, translating into earnings per share of PKR 2.3 being 16.5% higher
than that of similar period last year. This translates into 23.62% pre-tax return on equity as
compared to 23.29% during corresponding period last year.

Mark-up/interest income: The Bank recorded a 14.81% growth in gross mark-up / interest
income which amounted to PKR 31.39 billion (Q1’17: PKR 27.34 billion) mainly due to 14% YoY
growth in gross advances. Net mark-up/interest income for the three months period under review
amounted to PKR 14.12 billion, being 14.94% up against PKR 12.29 billion of the corresponding
period last year. This is mainly due to decreased cost of funds on account of efficient mix of
deposits vis-a-vis recoveries against suspended income.

Non mark-up/interest income: Non mark-up / interest income decreased by 20.33% to PKR
5.89 billion from PKR 7.40 billion in Q1, 2017. The drop is mainly attributed to the lower capital
gains that dropped by 63% to PKR 889 million, compared to PKR 2,377 million during the



corresponding period of 2017. Exchange income from dealing in foreign currencies also decreased
by 69% to PKR 299 million due to competitive market conditions.

Loan Portfolio: The Bank is pursuing a strategy of enhancing its loan book through quality lending
and effective post-disbursement monitoring to keep the NPL accretion at minimal level. As at
March 31, 2018, the Bank’s gross advances amounted to PKR 869.46 billion, being 1.5% higher
against that of December 31, 2017 and 14% higher against that of March 31, 2017. Islamic financing
and related assets as of March 31, 2018 amounted to PKR 21.11 billion being 10.3% higher than
PKR 19.14 billion as of December 31, 2017.

Non-performing loans amounted to PKR 127.55 billion as of March 31, 2018 (December 31, 2017:
PKR 120.80 billion), higher by PKR 6.8 billion or 5.6%. Increase is mainly due to seasonal trend in
certain products, and is expected to be regularized / reversed during the next quarter. Gross NPLs
to Gross Advances ratio therefore increased from 14.10% as at December 31, 2017 to 14.67% as at
March 31, 2018. With net NPL ratio of 2.07%, specific provision coverage ratio stood at 88%
compared to 92% as of December 31, 2017.

Cost Management: Administrative expenses for Q1’18 amounted to PKR 12.45 billion compared
to PKR 12.44 billion for the corresponding period last year. Other administrative expenses remained
well controlled within the budget and as per industry norms. Major costs incurred during the period
were related to branch uplift & renovation and IT infrastructure development. The Bank is also
spending to improve its customer service quality, corporate image and market visibility through

advertisements and social services.

Balance Sheet Review

As we continued expanding our market outreach through multiple delivery channels, we have
become “T'wo Trillion Rupees’ Bank and is still growing strong. With a 10.84% YoY increase against
PKR 1,936 billion as of March 31, 2017; asset base of the bank reached at PKR 2,146 billion as of
March 31, 2018.

With an expectation for an increase in policy rate, Bank’s investments in Govt. Securities have
decreased with corresponding decrease in borrowings. The net investment stood at PKR 1,067
billion as on March 31, 2018 ie. 17.67% decrease against PKR 1,296 billion as of December 31,
2017. Pursuant to our effective risk and capital adequacy management strategy, the investment
portfolio is efficiently diversified across zero risk treasury instruments and bonds, high dividend
yield equities and other interest bearing financial instruments.

Compared to PKR 1,588 billion as of March 31, 2017, deposits of the Bank have increased by 5.05%
to PKR 1,669 billion, as our focus is on quality low cost deposits. Our Islamic banking network also
recorded a satisfactory growth in its operations, deposits as well as advances during the period under

review.



Capital Strength & Adequacy

The Bank maintains a strong capital base to meet regulatory requirements as well as maintain
investors’, creditors’ and market confidence on the Bank’s sustainable business growth. Adequacy of
the Bank’s capital is monitored using, among other measures, the rules and ratios established by SBP
and Basel.

Tier-I capital increased from PKR 101.3 billion as of December 31, 2017 to PKR 106.2 billion as of
March 31, 2018 mainly due to profit for the quarter. Tier-1I capital increased by PKR 1.9 billion due

to increase in surplus on revaluation of shares / mutual funds. CAR improved to 16.28% as
compared to 15.95% as of December 31, 2017.

Credit Rating

NBP credit rating is carried out by both, JCR-VIS and PACRA credit rating agencies in Pakistan. In
June 2017, they both reaffirmed Bank’s credit rating at ‘AAA/A-1+" (Triple A/A-One Plus) with a
‘Stable’ Outlook. The assigned credit rating & outlook reflect NBP's strong capital structure, strong
financial risk profile, firm risk absorption capacity, healthy liquidity and a diversified advances and
deposits base.

Contingency Regarding Pension Case

Status of contingency regarding the pension case is same as disclosed in Note 21.4.4.1 of the Annual
Financial Statement-2017. Pending the decision of review petition for which hearing has not been
fixed as yet; financial impact of the subject case has not been included in the financial statements as

the Bank looks forward to a favourable outcome of the case.

Compliance with regulatory matters in USA operations

Status of contingency regarding the compliance with regulatory matters in USA operations is same
as disclosed in Note 21.6 of the Annual Financial Statement-2017. The Bank has addressed all the
clauses of the agreement and its validations are in process. While the Bank seeks to comply with all
laws and regulations, at this stage there is no indication of any financial impact or penal

consequences.

Future Outlook

As the largest public sector Bank in the country today, NBP remains committed towards fulfilling its
role in the Country’s economic development; be it through financing large scale infrastructure
projects (including those which are part of CPEC) or providing business loans to the Country’s
youth or extending financing to farmers and new home owners. At the same time the Bank is
committed to focusing on reducing its cost of funds through a concerted strategy of mobilising
current and saving deposits accounts enabling the Bank to improve its competitiveness in the loan
market.

The Bank has undertaken a number of plans in the areas of Information Technology up-gradation
with major projects, expansion of ATM network, and branchless banking. We intend to open new



ATM facilitation centres for pensioners and utility bills collection through biometric verification.

NBP will continue its policy of enriching its human capital through acquiring talent and investing in

trainings.

Appropriation of Profits

The Profit for the three months period ended March 31, 2018 after carry forward of accumulated

profit of 2017 is proposed to be appropriated as follows:

Profit before tax for three months period ended March 31, 2018
Taxation

- Current

- Prior Year

- Deferred

After tax profit for three months period ended March 31, 2018
Un-appropriated profit brought forward

Other comprehensive income - net of tax

Transfer from surplus on revaluation of fixed assets — net of tax

Profit available for appropriations

Appropriation:
Transfer to Statutory Reserve
Un-appropriated profit carried forward

For and on behalf of the Board of Directors

Saeed Ahmad
President & Chairman

April 27, 2018
Karachi

(Rupees ‘Mn)

7,569

2,695

(21)
2,675

4,894
54,061
(367)
26
58,613

(489)
58,124

Muhammad Imran Malik
Director



0 4

&/{/JJ}(/’U}@@L

s B S e BNE o ST JF A Gl w2018 AB1 £ e SRS A 75T

J7 b

S b e sa S Ses s Gt st tse ST S S T S B b Sl | L bdwire T A0S
a3l 3136 HICPIZL @/L-éﬂﬁ£;2018JL/dL-W?15»’5(,3/4,/0/J(K/?u;{:"ﬁwcug@;l&gg Wb b ARG Sk Lt s
Jbdbos e E e 3ot ot HL T Sl 5.45% b Aot - Eilot H e C I UL U9 St U5 sl os S k1 3.8%
u:w;dl.u‘aar}/l{fgu:uﬁ;&éjfﬁrc;'gnc«i@@jgd/@ugccf'loiJdﬁ{@'jdﬁca»uu&yl.-gbazééd,«,£6.0%$/;2018
S e o e = GRELIE 13.1% (e Tgnd 20185 S0 SIUt M2 b AL
e 318 3.5% 22018l LUt i e S U e et e s oSt A PP s z2 Lo Wi
< BN 12.0304, 201853020 na 6 e o bt A i b1 Ut U St b Feta Togmu
e TS a0 150.5%), P Sund 2 ASIUA201T L dLSR

S8 K G
wévgg}w_,,g;;%,@,;ﬁﬁs e 6L e d514% e | @/)8m;yﬁfytug}v‘}?%;/.,,i7.57'¢,@5&,&&2018
s S iS5 F 23.62% Ll 185% e AL NS b TS e 1232 -c & s 4 89K 2 5

B23.29% iz AL st b

Ya Tu’;r/.;uuCL

=bs }‘j,f,?,d,gJu%(i_,,w|27.34:m,,&¢@2017)‘@5‘.4?_,,@31.39 =S B 3114.81% Ut e TS IS G
L2298 & fEEL N e & MAN2 D S Thor I TP e AP 3o J18% s 4n)
FE uT 2L St (cost of funds)JuJ;J:s.,,,»«éz_,f};»i(Deposits)uj;gs,?,mJm-f_,)g Je314.94% b L
—e S

ATy

b G\ H I 1 15,8901 (S5 20.33% e & s/ AT AOL (S JFE 2017 TSorrl a2
e bt Dbl ua Thsie R Ut b F e g2 3T G gund 2 ALEL 201742889 1 (e 63% 12
e 29950 L  69%

(L iy b

A\ Gp S e B N PP S st iyl b F PP A 5 e 5L (ot Ao SIS
St 0l 314% e 522017 A3 uslosl J1.5% (5L, 2017 531 ,cz‘u‘";u.,,usagmognng}cfﬁévgdwazm8
el 710.3% L i 1914 L 2017 2531 L2l YN 2111 (bl 20185 A3 b 2b1 36715 57



Ao IS o1 03175.6% &1 16.8( &1/ s1120.80,2017 531) (i i127.551b-L 20185 431 = dm oz AL s 506
L2017 531 oo JE el (NPLS) oz A s S8 265 L U o oy e Blos S E il b S 2 e
92% L2017 531 Bl nnyg Jﬂg‘p?'v&qﬁdl‘édlu‘]BLZ.O?% -~ 14.67%.:2018531 S2 /0% 14.10% b

{1 88% kb Ll

(1A I 1)

UL L s e A L L e 01245 24 6L o 1248 L SIS L bAGEIL St (562018
(@:i_"4/{"/K)u'gj&l.ao/l;lu.lrvécu’;/%%l.,@-&ndb»&&/d!#/dfﬂ/gf/.g'?lVji‘3&T/}lu:/fﬁ,g,g;d/jji/.glg!}luk]-%/gﬂ)f@’;ﬂ“{é/
_91,16,L/Lffuﬁlefd/dizr@uu:_b,;CL.»w&w;,uqiwg/u;

37 ng_*éJ‘{"
-QU]KJ)JJ;J'{ZTAIQ?%M..a@:JlaK“"Luﬁ/b})”(’flﬂw’gné/d/lgfl{{.)wﬁfgl//@iu:.:«;Cl. éué){fdﬁéfﬁfff}i
& B 10 2,14642018 U312 b2 G AL Ll JLL10.84% 4 L 11,936 L,20175,A431

Fass 36T, 1,067 £, 20185431 (i Cs Yo s St oo St Sl Ut bt S VL 5 1Bt eon )
Sk rrE S S eSS IS e e (T 1T 8T% KA Aot Ll o nii,296 £,2017 2531
-%/C}%}?J%ﬁif@ﬁb’?/z/;!f:;glj.l:..fvigﬁ’ggdi’){/}l&'/‘;/‘iid/"/“/b..‘c;)/“/u}‘i’y }"j}g

Ut 31,869 AL 3515.08% Ut L SE i L 1,588 L, 2017 AB e 3 S I S TS
-La‘lffo/;w/g&]gj}‘ut};‘biLﬁ/uffiﬁ,‘;.ljlfjl/é:gﬁigful/}”f'%|uf&/o'//l.a{jf2_bf/)¢«ju@bfﬂfidﬂ’z

b
(Adequacy)q;)ﬂﬂr@‘l(%
Jf:@i L LU /“/,IJJJL,PLL@K/,@/(’ B UsttP P P s 2 1S Lz‘-'/;fJ‘z & L Jé/& uuwxﬁf;fﬂ%u@
-‘Lt‘lgLag}yf/(ratios)g/l‘}'/}lufi;”LnleLut’}fg&u...@:ulkicaLl,«:"!/grzgélgf:«jﬂf

Cu S e Bl d st Sl as IS e 10 108,225 20185031 Jp o s/t 101 3L,2017 531 Tier-|
8T8 #16.28% kb5 15.95% L ,2017 /531U:CAR_|;¢,§L;1K4?_,,..U|1.QUﬁJf:f Tier-Il s § Lol Uy Py s

v@/u‘ui/

AAAANH By S Gl Ui ts 20172 co0s/& §U S PACRALICRVIS 1 B b St /| B & /S NBP
e b2 e B Sliny s P A S ENBP (3T s S0 o o Ioret6 B 5T (rome it D)
< LGS A F e

e ble 1L S
IS G et S et L L6214, 40 el L 2017 2t Gre bl L 1oL 7o
-Lg,yf/;z{{'gUéuﬁCﬂ@f{féufm‘/uﬁgﬂéféymu/‘@yl,éui}‘éut

SRR E ST L
S S et sori -t L6216 AL i 20201 2 G RS RE S St A2 1L L



-ujuﬁf{_/GIJ/CCJ’DLé_l.zg.u/‘l[}yLL(362&/Jj(lb‘9ugliKJgJu%ujgldfuir&,@-9d/@fgdfi

.:«B']JJ;V

4L§GZ¥J1/JI+rfj‘;g';/’/bl/l:/t;lg{L/M{;’?f&L/bm;/lgluﬁd“}'d"“b»d/JNBP‘Z,tLLnV@lzgql{/‘?,@;uﬁJ
'%;H@jvdjv-f_GtgJu?u}gfuﬁ}/uéhéfz‘_muiwgW/'J_:lg,z/"/uimiéudg(wwK.,ng}?udﬁ).ﬁ'ﬁu(u!f"/v}lw
FPER VJVC;uﬁqﬁtuﬂLnL/J}/fjgfjmn&/JL&;{JQ/&’JLﬁ,ggf‘LLné}&.?iu@é_/ﬂv@&ﬁ

-Latbv"/,/

ATM&&/’/’%J/‘@(;;U!UV:-‘@ fj/(d;y:i/,, u:f:“")pr‘i V@Jgé'/ /Jlr@/iJJJ 2L ATM AL AL u’ﬁﬁ’;f_,ld;’b?ﬂwaug
L e e 5 S S G 5 NBP i et s B S oL o

_K‘L/t'/djg:«l.//? ﬁ/b

17}'(6 L

e bl Al e B L3t Loy LTl 62017 Elomns BL S bisd s 420185031

(Vi)

7,569

2,695

21)

2,675

4,894
54,061
(367)
26
58,613

(489)
58,124

I
M

WISl Sy 20185031

Sy
Jude-
ozt -
i § -

UrFiat By Sl s Y 20185431

VIS T2 B o
udléd/d!‘;-&ﬂ@‘?/:(’
NS PN ARHY
o prdd 51

S
Fesm
Loy LTl

sl bS5

VeV

A -
g

$2018.} £127:5t



National Bank of Pakistan

Unconsolidated Condensed Interim Statement of Financial Position

As at March 31, 2018

ASSETS

Cash & balances with Treasury Banks
Balances with Other Banks

Lendings to Financial Institutions
Investments

Advances

Operating Fixed Assets

Deferred Tax Assets - net

Other Assets

LIABILITIES

Bills Payable

Borrowings

Deposits & Other Accounts

Sub-ordinated Loans

Liabilities against Assets subject to Finance Lease
Deferred Tax Liabilities

Other Liabilities

NET ASSETS
REPRESENTED BY
Share Capital

Reserves
Unappropriated Profit

Surplus on revaluation of assets

CONTINGENCIES AND COMMITMENTS

Note

© 00

11

12

13

(Un-Audited)
March 31
2018

(Audited)

December 31

2017

134,201,246
20,341,075
48,649,580

1,066,800,172

750,819,474
33,105,467

6,953,515
84,784,861

159,765,271
26,403,906
26,916,113

1,295,719,550

739,771,983
32,752,003

7,316,833
81,239,837

2,145,655,390

2,369,885,496

14,478,469
187,503,594
1,668,545,017

13,195,054
360,105,674
1,727,102,019

11,562 14,509
93,907,150 94,086,159
1,964,445,792 2,194,503,415
181,209,598 175,382,081
21,275,131 21,275,131
51,251,017 50,356,895
58,123,917 54,060,653
130,650,066 125,692,679
50,559,532 49,689,402
181,209,598 175,382,081

The annexed notes 1 to 19 form an integral part of these unconsolidated condensed interim financial statements.

Saeed Ahmad
President & Chairman Director

Muhammad Imran Malik Muhammad Naeem

Farid Malik
Director

Abdul Wahid Sethi
Chief Financial Officer




National Bank of Pakistan

Unconsolidated Condensed Interim Profit & Loss Account - (Un-Audited)

For the Three Months Period Ended March 31, 2018

Mark-up / Return / Interest Earned
Mark-up / Return / Interest Expensed
Net mark-up / Interest Income

Provision against Non-Performing Loans & Advances
Provision for Diminution in Value of Investments
Provision against off balance sheet obligations

Bad Debts Written Off Directly

Net Mark-up / Interest Income after Provisions

NON MARK-UP/ INTEREST INCOME

Fee, Commission & Brokerage Income

Dividend Income

Income from Dealing in Foreign Currencies

Gain on Sale of Securities

Unrealized Gain / (Loss) on Revaluation of
Investments classified as Held-for-Trading

Other Income

Total Non-Mark-up / Interest Income

NON MARK-UP/ INTEREST EXPENSES

Administrative Expenses

Other Provisions / Write Offs

Other Charges

Total Non-Mark-up / Interest Expenses

Extra Ordinary Items
PROFIT BEFORE TAXATION

Taxation - Current
- Prior Year(s)
- Deferred

PROFIT AFTER TAXATION

Basic & Diluted Earnings per Share

14

Quarter
Ended
March 31
2018

(Rupees in '000")

Quarter
Ended
March 31
2017

31,390,415 27,340,282
17,265,965 15,051,818
14,124,450 12,288,464
57,787 675,137
(241,697) (601,939)
(183,910) 73,198
14,308,360 12,215,266
3,937,216 3,188,021
317,261 510,301
299,007 969,709
902,109 2,342,039
(13,391) 35,448
452,368 352,969
5,894,570 7,398,487
20,202,930 19,613,753
12,452,389 12,432,104
180,920 520,351
972 10,686
12,634,281 12,963,141
7,568,649 6,650,612
7,568,649 6,650,612
2,695,404 1,744,500
- 98,179
(20,678) 605,948
2,674,726 2,448,627
4,893,923 4,201,985
------------ Rupees-------------
2.30 1.98

The annexed notes 1 to 19 form an integral part of these unconsolidated condensed interim financial

statements.

Saeed Ahmad

President & Chairman Director Director

Muhammad Imran Malik Muhammad Naeem Farid Malik
Director

Abdul Wahid Sethi

Chief Financial Officer




National Bank of Pakistan
Unconsolidated Condensed Interim Statement of Comprehensive Income - Unaudited
For the Three Months Period Ended March 31, 2018

Quarter Quarter
Ended Ended
March 31 March 31
2018 2017

Profit after taxation for the quarter 4,893,923 4,201,985
Other comprehensive income:
Items to be reclassified to profit or loss

in subsequent periods:
Exchange gain on translation of net assets

of foreign branches 404,730 399,618
Items not to be reclassified to profit or

loss in subsequent periods:
Remeasurements of defined benefit liability (564,574) (466,857)
Related tax effects 197,601 163,400

(366,973) (303,457)
Other comprehensive income - net of tax 37,757 96,161
Total comprehensive income transferred to equity 4,931,680 4,298,146
Components of comprehensive income not
reflected in equity:
Items to be reclassified to profit or loss in
subsequent periods:
Surplus on revaluation of available-for-sale securities 1,414,494 2,893,043
Related tax impact (581,594) (876,945)
832,900 2,016,098

The annexed notes 1 to 19 form an integral part of these unconsolidated condensed interim financial

statements.

Saeed Ahmad Muhammad Imran Malik Muhammad Naeem
President & Chairman Director Director

Abdul Wahid Sethi
Chief Financial Officer




National Bank of Pakistan

Unconsolidated Condensed Interim Cash Flow Statement - (Un-Audited)

For the Three Months Period Ended March 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Profit Before Taxation
Less: Dividend Income

Adjustments

Depreciation

Amortization

Provision against Non-Performing Loans & Advances

Reversal for Diminution in Value of Investments

Provision against off balance sheet obligations

Unrealized loss on revaluation of investments classified as held-for-trading
Gain on sale of operating fixed assets

Other Provision / Write Off

Financial Charges on Leased Assets

(Increase) / Decrease in Operating Assets
Lendings to Financial Institutions
Held-for-Trading Securities

Advances

Other Assets

Increase / (Decrease) in Operating Liabilities
Bills Payable

Borrowings

Deposits & Other Accounts

Other Liabilities (excluding Current Taxation)

Income Tax Paid
Financial Charges Paid

Net Cash Flow from Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES

Net Investments in / proceeds from Available-for-Sale Securities
Net Investments in Held-to-Maturity Securities

Dividend Received

Sale proceeds of operating fixed assets disposed off
Investments in Operating Fixed Assets

Net Cash Used in Investing Activities

CASH FLOWS FROM FINANCING ACTIVITIES
Payments of Lease Obligations
Net Cash used in Financing Activities

Effects of exchange rate changes on cash and cash equivalents
Net (decrease) / increase in Cash & Cash Equivalents

Cash & Cash Equivalents at Beginning of the period

Cash & Cash Equivalents at the End of the period

March 31
2018

(Rupees in '000")

March 31

2017

7,568,649 6,650,612
317,261 510,301
7,251,388 6,140,311
518,044 496,985
81,504 189,433
57,787 675,137
(241,697) (601,939)
13,391 (35,448)

(41) (12)

180,920 520,351

199 473
610,107 1,244,980
7,861,495 7,385,291
(23,135,467) 54,868,738
431,815,726 (22,528,348)
(11,105,278) 18,652,939
(6,312,431) 3,484,246
391,262,550 54,477,575
1,283,415 154,719
(182,375,812) 33,790,470
(58,557,002) (68,926,177)
(768,583) 1,049,699

(240,417,982)

(33,931,289)

(83,231) (1,384,908)
(199) (473)
(83,430) (1,385,381)
158,622,633 26,546,196

(198,721,117)

(2,531,993)
317,261
30,967

(920,122)

(50,018,582)

(234,725)
510,301
935

(491,425)

(201,825,004)

(50,233,496)

(2,947) (2,693)
(2,947) (2,693)
404,730 399,618
(42,800,588) (23,290,375)
166,307,426 146,453,389
123,506,838 123,163,014

The annexed notes 1 to 19 form an integral part of these unconsolidated condensed interim financial statements.

Saeed Ahmad Muhammad Imran Malik Muhammad Naeem
President & Chairman Director Director

Farid Malik
Director

Abdul Wahid Sethi
Chief Financial Officer




National Bank of Pakistan

Unconsolidated Condensed Interim Statement of Changes in Equity - (Un-Audited)
For the Three Months Period Ended March 31, 2018

Balance as at January 1, 2017

Comprehensive income
Profit after tax for the three months
period ended March 31, 2017

Other comprehensive income - net of tax

Transferred from surplus on revaluation of fixed assets
Transfer to statutory reserve

Transactions with Owners
Cash dividend (Rs. 7.5 per share)

Balance as at March 31, 2017

Balance as at April 1, 2017

Comprehensive income

Profit after tax for the nine months
period ended December 31, 2017

Other comprehensive income - net of tax

Transferred from surplus on revaluation of fixed assets
Transfer to statutory reserve

Amalgamation reserve upon amalgamation of
NBP Leasing Limited

Balance as at December 31, 2017

Balance as at January 1, 2018
Comprehensive income

Profit after tax for the three months
period ended March 31, 2018

Other comprehensive income - net of tax

Transferred from surplus on revaluation of fixed assets
Transfer to statutory reserve

Transactions with Owners
Cash dividend (Rs. Nil per share)

Balance as at March 31, 2018

The annexed notes 1 to 19 form an integral part of these unconsolidated condensed interim financial statements.

Saeed Ahmad Muhammad Imran Malik
President & Chairman Director

Reserves
Capital Revenue
Share Exchange Statutory Amalgamation | General Loan General |Unappropriated Total
capital Translation Reserve Loss Reserve profit
(Rupees in '000)
21,275,131 7,092,485 27,186,518 - 12,000,000 521,338 51,939,151 120,014,623

- - - - - - 4,201,985 4,201,985

- 399,618 - - - - (303,457) 96,161

- 399,618 - - 3,898,528 4,298,146

- - - - - - 27,060 27,060

- - 420,199 - - - (420,199) -

R _ - - - - (15,956,348)  (15,956,348)
21,275,131 7,492,103 27,606,717 - 12,000,000 521,338 39,488,192 108,383,482
21,275,131 7,492,103 27,606,717 - 12,000,000 521,338 39,488,192 108,383,482

- - - - - - 18,826,002 18,826,002

- 510,335 - - - - (2,452,122) (1,941,787)

- 510,335 - - 16,373,880 16,884,215

- - - - - - 81,181 81,181

- - 1,882,600 - - - (1,882,600) -

- - - 343,802 - - - 343,802
21,275,131 8,002,438 29,489,317 343,802 12,000,000 521,338 54,060,653 125,692,679
21,275,131 8,002,438 29,489,317 343,802 12,000,000 521,338 54,060,653 125,692,679

- - - - - - 4,893,923 4,893,923

- 404,730 - - - - (366,973) 37,757

- 404,730 - - 4,526,950 4,931,680

- - - - 25,707 25,707

- - 489,392 - - - (489,392) -
21,275,131 8,407,168 29,978,709 343,802 12,000,000 521,338 58,123,917 130,650,066

Muhammad Naeem Farid Malik Abdul Wahid Sethi
Director Director Chief Financial Officer




National Bank of Pakistan
Notes To The Unconsolidated Condensed Interim Financial Statements (Un-Audited)
For the Three Months Period Ended March 31, 2018

1. STATUS AND NATURE OF BUSINESS

1.1 National Bank of Pakistan (the bank) was incorporated in Pakistan under the National Bank of Pakistan Ordinance, 1949 and is listed on all the
stock exchanges in Pakistan. It's registered and head office is situated at I.I. Chundrigar Road, Karachi. The bank is engaged in providing
commercial banking and related services in Pakistan and overseas. The bank also handles treasury transactions for the Government of Pakistan
(GoP) as an agent to the State Bank of Pakistan (SBP). The bank operates 1,501 (2017: 1,498) branches in Pakistan and 21 (2017: 21)
overseas branches (including the Export Processing Zone branch, Karachi). The Bank also provides services as trustee to Long-Term Credit
Fund (LTCF) and Endowment Fund for student loans scheme.

2. STATEMENT OF COMPLIANCE

2.1 These unconsolidated condensed interim financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for interim financial
reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting Standards Board (IASB) as
notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are notified under the
Companies Act, 2017;

- Provisions of and directives issued under the the Banking Companies Ordinance, 1962 and the Companies Act, 2017; and
- Directives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange Commission of Pakistan (SECP).

Wherever the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017, or the directives issued by the SBP and the
SECP differ with the requirements of IAS 34 or IFAS, the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017
and the said directives shall prevail.

2.2 SBP has deferred the applicability of International Accounting Standard (IAS) 39, 'Financial Instruments: Recognition and Measurement' and IAS
40, 'Investment Property' for Banking Companies through BSD Circular Letter No. 10 dated August 26, 2002. Further, according to the
notification of SECP dated April 28, 2008, the IFRS - 7 "Financial Instruments: Disclosures” has not been made applicable for banks.
Accordingly, the requirements of these standards have not been considered in the preparation of these financial statements. However,
investments have been classified and valued in accordance with the requirements of various circulars issued by the SBP.

2.3 The disclosures made in these condensed interim unconsolidated financial statements have been limited based on the format prescribed by the
SBP vide BSD Circular Letter No. 2, dated May 12, 2004 and International Accounting Standard (IAS) 34, 'Interim Financial Reporting' and do not
include all the information requirerd in the annual financial statements. Accordingly, these interim condensed unconsolidated financial statements
should be read in conjunction with the annual financial statements of the bank for the year ended December 31, 2017.

2.4 These condensed interim unconsolidated financial statements are separate financial statements of the bank in which the investments in
subsidiaries, associates and joint ventures are stated at cost and have not been accounted for on the basis of reported results and net assets of
the investees.

3. BASIS OF MEASUREMENT

These condensed interim unconsolidated financial statements have been prepared under the historical cost convention except that certain fixed assets
and non-banking assets are stated at revalued amount, certain investments, commitments in respect of certain forward foreign exchange contracts and
derivatives financial insturements had been marked to market and are carried at fair value.

These unconsolidated condensed interim financial statements are presented in Pak rupees which is the bank's functional and presentation currency.

4. ACCOUNTING POLICIES

The accounting policies adopted for presentation of these unconsolidated condensed interim financial statements are the same as those followed in the
preparation of the annual financial statements of the Bank for the year ended December 31, 2017, except for;

The Companies Act, 2017 is applicable for financial periods beginning on 1 January 2018 and require a change in accounting policy related to surplus
on revaluation of fixed assets. Under the new requirement, the treatment of such surplus shall be in line with the requirements of IAS 16 — Property,
plant and equipment, since Section 235 of the repealed Companies Ordinance, 1984 has not been carried forward in the Companies Act, 2017. The
Bank has revised its accounting policy in respect of measurement of surplus on revaluation of fixed assets which are now accounted for in accordance
with Companies Act, 2017. The impact of change is not material for the purpose of these financial statements.

Standards, interpretations and amendments to published approved accounting standards that are effective in the current period

There are certain new and amended standards and interpretations that are mandatory for the Bank's accounting periods beginning on or after 01
January 2018 and 01 January 2019 but are considered not to be relevant or do not have any significant effect on the Bank's operations and therefore
not detailed in this unconsolidated condensed interim financial information.

5. ACCOUNTING ESTIMATES AND JUDGEMENTS
The estimates/judgments and associated assumptions used in the preparation of these interim condensed unconsolidated financial statements are
consistent with those applied in the preparation of the annual financial statements of the bank for the year ended December 31, 2017.

6. FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies applied during the period are consistent with those disclosed in the annual financial statements
of the bank for the year ended December 31, 2017.



7.1

INVESTMENTS

Investments by type:

Held-for-trading securities

Market Treasury Bills

Pakistan Investment Bonds

Ordinary Shares of Listed companies

Available- for- sale securities

Ordinary Shares of Listed companies

Ordinary Shares of Un-Listed companies

Investments in Mutual Funds

Ordinary shares of a bank outside Pakistan

Preference Shares

Market Treasury Bills

Pakistan Investment Bonds

Gop Foreign Curency Bonds

Foreign Currency Debt Securities

Foreign Government Securities

Term Finance Certificates / Musharika
and Sukuk Bonds

Total Available- for- sale securities

Held-to-maturity securities

Pakistan Investment Bonds

GoP Foreign Currency Bonds

Foreign Government Securities

Foreign Currency Debt Securities
Debentures, Bonds, Participation Term
Certificates & Term Finance Certificates

Total Held-to-Maturity Securities

Investments in Associates
Investments in Joint Ventures
Investments in Subsidiaries

Investment at cost
Less: Provision for Diminution in
Value of Investments (note 7.2)

Investments (net of Provisions)

Deficit on Revaluation of
Held-for-trading securities

Surplus on Revaluation of
Available-for-Sale Securities (note 12)

Total Investments at Carrying Value

(Un-Audited) (Audited)
March 31, 2018 December 31, 2017
Held by Given as Total Held by Given as Total
Bank Collateral Bank Collateral
---------- (Rupees in '000') -------- ---------- (Rupees in '000") --------

138,361,872 114,809,989 253,171,861 371,720,614 311,339,019 683,059,633
534,712 - 534,712 2,638,247 - 2,638,247
162,190 - 162,190 - - -
139,058,774 114,809,989 253,868,763 374,358,861 311,339,019 685,697,880
24,609,090 - 24,609,090 23,202,143 - 23,202,143
1,431,912 - 1,431,912 1,381,912 - 1,381,912
1,044,646 - 1,044,646 1,149,646 - 1,149,646
463,295 - 463,295 463,295 - 463,295
556,944 - 556,944 556,944 - 556,944
324,942,880 324,942,880 138,558,842 - 138,558,842
139,548,381 8,650,000 148,198,381 124,897,777 7,700,000 132,597,777
17,083,887 - 17,083,887 16,823,587 - 16,823,587
1,676,012 - 1,676,012 1,612,104 1,612,104
574,163 574,163 548,752 548,752
59,699,702 - 59,699,702 64,664,793 - 64,664,793
571,630,912 8,650,000 580,280,912 373,859,795 7,700,000 381,559,795
171,178,493 - 171,178,493 169,476,489 - 169,476,489
2,410,084 - 2,410,084 2,309,720 - 2,309,720
21,671,822 - 21,671,822 20,942,215 - 20,942,215
442 - 442 424 - 424
710,713 - 710,713 710,713 - 710,713
195,971,554 - 195,971,554 193,439,561 - 193,439,561
4,970,863 - 4,970,863 4,970,863 - 4,970,863
2,362,433 - 2,362,433 2,362,433 - 2,362,433
3,906,750 - 3,906,750 3,906,750 - 3,906,750
917,901,286 123,459,989  1,041,361,275 952,898,263 319,039,019 1,271,937,282
(14,437,868) - (14,437,868) (14,679,565) - (14,679,565)
903,463,418 123,459,989  1,026,923,407 938,218,698 319,039,019 1,257,257,717
(13,391) - (13,391) (13,829) - (13,829)
39,314,036 576,120 39,890,156 38,432,157 43,505 38,475,662
942,764,063 124,036,109  1,066,800,172 976,637,026 319,082,524  1,295,719,550




7.2 Particulars of provision for diminution in value of investments
Opening balance

Charge for the period
Reversals

Transfer to Advances
Other transfer
Closing balance

7.3 Particulars of provision in respect of type

Available-for-sale securities

Ordinary shares of listed companies and mutual funds

Ordinary shares of unlisted companies

Debentures, Bonds, Participation Term Certificates,
Term Finance Certificates and Sukuk Bonds

Preference shares

Held-to-maturity securities
Debentures, Bonds, Participation Term Certificates,
and Term Finance Certificates

Investments in associates
Investments in subsidiaries

7.4 Particulars of provision in respect of segments

Fully Paid up Ordinary Shares

Debentures, Bonds, Participation Term
Certificates, Term Finance Certificates
and Sukuk Bonds

Other investments

Investments in associates

Investments in subsidiaries

ADVANCES

Loans, cash credits, running finances, etc.
In Pakistan
Outside Pakistan

Islamic financing and related assets
Net Investment in Finance Lease
Bills discounted and purchased (excluding Government treasury bills)

Payable in Pakistan
Payable outside Pakistan

Advances - gross
Less: Provision against non-performing loans
Advances - net of provision

Note

Note

8.2

March 31 December 31
2018 2017
(Un-audited) (Audited)
14,679,565 17,404,984
70,572 1,537,553
(312,269) (3,281,087)
(241,697) (1,743,534)
- (1,004,153)
- 22,268
14,437,868 14,679,565
2,747,520 2,715,147
398,923 398,923
5,777,624 5,925,187
433,444 433,444
298,326 424,833
3,771,845 3,771,845
1,010,186 1,010,186
14,437,868 14,679,565
3,110,442 3,078,069
6,075,950 6,350,020
469,445 469,445
3,771,845 3,771,845
1,010,186 1,010,186
14,437,868 14,679,565
March 31 December 31
2018 2017
(Un-audited) (Audited)

—————————— (Rupees in '000") --------

755,172,133 746,153,332
70,092,116 65,775,775
825,264,249 811,929,107
21,108,177 19,138,198
396,722 584,569
12,305,075 12,901,944
10,386,756 12,383,952
22,691,831 25,285,896
869,460,979 856,937,770
(118,641,505) (117,165,787)
750,819,474 739,771,983




8.1 Advances include Rs.127,553 million (2017: Rs.120,798 million) which have been placed under the non-performing status as detailed below:

March 31, 2018

Provision Provision
Category of Classification Domestic Overseas Total Required Held
(Rupees in '000")
Other Assets Especially Mentioned 3,529,916 - 3,529,916 87,536 87,536
Substandard 10,654,594 - 10,654,594 2,457,136 2,457,136
Doubtful 1,812,574 - 1,812,574 824,628 824,628
Loss 78,555,818 33,000,428 111,556,246 108,669,426 108,669,426
94,552,902 33,000,428 127,553,330 112,038,726 112,038,726
December 31, 2017
Provision Provision
Category of Classification Domestic Overseas Total Required Held
(Rupees in '000")
Other Assets Especially Mentioned 1,272,524 - 1,272,524 44,589 44,589
Substandard 5,623,565 55,531 5,679,096 1,362,851 1,362,851
Doubtful 2,442,003 25,767 2,467,770 1,194,486 1,194,486
Loss 79,712,318 31,665,916 111,378,234 108,048,797 108,048,797
89,050,410 31,747,214 120,797,625 110,650,723 110,650,722
8.2 Particulars of provision against non-performing advances
March 31, 2018 December 31, 2017
Specific General Total Specific General Total
(Rupees in '000")

Opening balance 110,650,722 6,515,067 117,165,787 109,655,106 4,431,206 114,086,312
Foreign exchange adjustments 1,398,344 19,585 1,417,929 950,913 15,534 966,447
Charge for the period 1,881,058 78,229 1,959,287 2,994,241 2,558,971 5,553,212
Reversals (1,891,398) (10,102) (1,901,500) (3,994,298) (490,644) (4,484,942)
(10,340) 68,127 57,787 (1,000,057) 2,068,327 1,068,270
Transfer (out) / in - - - 1,004,153 - 1,004,153
Other transfer - - - 44,487 44,487
Amount charged off - - - (2,981) - (2,981)
Amount written off - - - (899) - (899)
Closing balance 112,038,726 6,602,779 118,641,505 110,650,722 6,515,067 117,165,787

8.3 The Bank maintains general reserve (provision) in accordance with the applicable requirements of the Prudential Regulations for Consumer
Financing and Prudential Regulations for Small and Medium Enterprise Financing issued by the SBP.

8.4 The SBP has allowed specific relaxation to the Bank for non-classification of overdue loans of certain Public Sector Entities (PSEs) which are
guaranteed by Government of Pakistan upto December 31, 2017. The bank believes that extension will be allowed in due course.

March 31 December 31
2018 2017
(Un-audited) (Audited)

OPERATING FIXED ASSETS (Rupees in '000') --------
Capital work-in-progress 1,886,662 1,823,691
Property and equipment 30,731,962 30,386,388
Intangible assets 486,843 541,924

33,105,467 32,752,003

9.1 Additions and disposals during the period amounted to Rs 831 million (March 31, 2017: Rs. 462 million) and Rs. 31 milllion (March 31, 2017: Rs.
2.5 million) respectively.



10.

11.

12.

DEFERRED TAX ASSETS - net

Deferred tax assets arising in respect of

Provision for diminution in the value of investments

Provision against non-performing advances

Other provisions

Charge against defined benefits plans

Unrealised loss on derivatives

Provision against off-balance sheet obligations

Excess of accounting book value of leased assets over lease liabilities
Carried forward unabsorbed tax losses of merged Subsidiary

Deferred tax (liabilities) arising in respect of

Revaluation of securities
Non- Banking Assets
Operating fixed assets

Net deferred tax assets

DEPOSITS AND OTHER ACCOUNTS

Customers

Fixed deposits

Savings deposits

Current accounts - remunerative
Current accounts - non-remunerative

Financial Institutions
Remunerative deposits
Non-remunerative deposits

SURPLUS ON REVALUATION OF ASSETS - net

Surplus on revaluation of fixed assets - net of tax
Surplus on revaluation of Non Banking Assets - net of tax
Surplus / (deficit) on revaluation of Available-for-sale securities - net of tax

Federal Government Securities
Term Finance Certificates and Sucks
Shares and mutual funds

GoP Foreign Currency Bonds
Foreign Currency Debt Securities
Investment outside Pakistan

Deferred tax liability

Note

12

March 31
2018
(Un-Audited)

December 31
2017
(Audited)

3,278,835 3,278,835
622,390 622,390
2,186,076 2,186,076
13,813,237 13,615,636
439,026 439,026
116,622 116,622
4,046 5,078
10,705 10,705
20,470,937 20,274,368

(13,086,523)

(12,504,929)

(89,981) (89,981)
(340,918) (362,625)
(13,517,422) (12,957,535)
6,953,515 7,316,833
March 31 December 31
2018 2017
(Un-audited) (Audited)

---------- (Rupees in '000') --------

304,229,336
479,302,458
320,092,480
388,736,645

336,226,013
476,795,758
278,684,284
361,576,224

1,492,360,919

1,453,282,279

32,040,032 62,381,311
144,144,066 211,438,429
176,184,098 273,819,740

1,668,545,017

1,727,102,019

March 31
2018
(Un-audited)

December 31
2017
(Audited)

---------- (Rupees in '000') --------

21,581,533 21,544,303
2,174,366 2,174,366
(889,189) 953,651
435,883 128,291
30,536,134 26,194,363
(135,663) 292,789
(57,365) 62,855
10,000,356 10,843,713
39,890,156 38,475,662
(13,086,523) (12,504,929)
50,559,532 49,689,402




13. CONTINGENCIES AND COMMITMENTS

13.1

13.2

13.3

13.4

Direct credit substitutes

Includes general guarantee of indebtedness, bank acceptance guarantees and standby letters of credit serving
as financial guarantees for loans and securities issued in favour of:

- Government
- Financial institutions
- Others

Transaction-related contingent liabilities

Includes performance bonds, bid bonds, warranties, advance payment guarantees, shipping guarantees and
standby letters of credits related to particular transactions issued in favour of:

- Government
- Financial institutions
- Others

Trade-related contingent liabilities

Letters of credit issued in favour of
- Government

- Financial institutions

- Others

Other contingencies

13.4.1 Claims against the Bank not acknowledged as debts [including claims relating to
former Mehran Bank Limited amounting to Rs. 1,597 million (2017: Rs. 1,597
million)].

13.4.2 Taxation

March 31
2018
(Un-audited)

December 31
2017
(Audited)

—————————— (Rupees in '000") --------

17,600,861 18,841,970
4,029,370 2,836,911
37,587,201 27,834,214
59,217,433 49,513,095
15,749,317 15,084,426
32,361,874 33,247,316
19,592,986 17,111,631
67,704,178 65,443,373
340,007,158 326,644,898
2,414,648 2,647,619
105,691,327 89,200,608
448,113,133 418,493,125
16,885,980 16,747,536

The current status of tax contingencies is same as disclosed in the annual financial statements of the bank for the year ended December

31, 2017.

13.4.3 Barter Trade Agreements

The current status of these contingencies is same as disclosed in the annual financial statements of the bank for the year ended December

31, 2017.

13.4.4 Golden Handshake / Pensionary Benefits to Retired Employees / Encashment of Unavailed Leaves

The current status of these contingencies is same as disclosed in the annual financial statements of the bank for the year ended December

31, 2017.

13.4.5 Compliance and risk matters relating to anti-money laundering

The current status of these contingencies is same as disclosed in the annual financial statements of the bank for the year ended December

31, 2017.
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13.6.

13.7

14.

15.

Commitments in respect of forward exchange contracts

Purchase
Sale

Commitments in respect of financings

Undrawn committed facilities (which are not cancellable)
Unconditionally cancellable commitments (which can be cancelled at any

time without notice)

Other Commitments

Professional services to be received

Commitments for the acquisition of operating fixed assets

BASIC AND DILUTED EARNINGS PER SHARE

March 31
2018
(Un-Audited)

December 31

2017
(Audited)

—————————— (Rupees in '000") --------

205,410,857
135,209,200
35,725,148

116,441,330

22,615

900,336

Quarter
Ended
March 31
2018
(Un-Audited)

202,309,263
142,915,579
41,261,434

116,441,330

23,115

826,727

Quarter
Ended
March 31
2017
(Un-Audited)

Profit after taxation (Rupees in ‘000) 4,893,923 4,201,985
Weighted average number of ordinary shares (in ‘000) 2,127,513 2,127,513
Basic and diluted earnings per share (Rupees) 2.30 1.98
SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES
The segment analysis with respect to business activity is as follows:-
Corporate Trading & Retail Commercial Payment & Agency Total
Finance Sales Banking Banking Settlement Services
Rupees in '000
March 31, 2018 - Unaudited
Total income 16,535 5,583,258 905,658 11,336,853 253,188 1,923,527 20,019,020
Inter segment revenue - (5,284,480) 5,760,368 (475,888) - - -
Total expenses 7,950 60,859 3,811,973 7,129,014 85,455 1,355,121 12,450,371
Net income 8,585 237,920 2,854,053 3,731,950 167,734 568,407 7,568,649
Segment assets (Gross) - 253,706,573 188,830,238 1,703,118,585 - - 2,145,655,390
Segment non performing loans - - 10,216,407 117,336,924 - - 127,553,330
Segment total provision - - 6,406,148 112,235,356 - - 118,641,505
Segment liabilities - - 561,933,720 1,402,512,072 - - 1,964,445,792
Segment return on assets (ROA) (%) 0.00% 0.32% 6.13% 0.87% 0.00% 0.00% 1.38%
Segment cost of fund (%) 0.00% 0.00% 3.09% 4.11% 0.00% 0.00% 3.86%
March 31, 2017 - Unaudited
Total income 60,519 521,054 496,138 16,805,005 164,149 1,640,086 19,686,952
Inter segment revenue - (497,229) 4,786,151 (4,288,922) - - -
Total expenses 14,372 5,611 2,930,688 8,974,815 52,217 1,058,638 13,036,339
Net income 46,147 18,214 2,351,602 3,541,269 111,933 581,448 6,650,612
Segment assets (Gross) - 32,542,009 188,221,808 1,714,995,408 - - 1,935,759,225
Segment non performing loans - - 10,305,917 116,633,557 - - 126,939,473
Segment total provision - - 9,216,810 105,357,287 - - 114,574,097
Segment liabilities - - 531,692,071 1,237,046,765 - - 1,768,738,836
Segment return on assets (ROA) (%) 0.00% 0.50% 4.95% 0.85% 0.00% 0.00% 1.43%
Segment cost of fund (%) 0.00% 0.00% 3.12% 4.24% 0.00% 0.00% 3.91%




16.

RELATED PARTY TRANSACTIONS

The Bank has related party relationship with its associated undertakings, subsidiary companies, employee benefit plans, and its key management personnel

(including their associates). The details of investments in subsidiary companies and associated undertakings are stated in note 7.

Transactions between the Bank and its related parties are carried out under normal course of business, except employees staff loans, employees sale of assets

and provident fund, that are as per agreement.

2018 - Un audited

2017 - Audited

At January Given Repaid At March At January Given Repaid At December
01, during the during the 31, 01, during the during the 31
period period period period
(Rupees in '000)
Advances
Key Management Executives 145,369 - (6,706) 216,512 185,830 11,782 (19,962) 177,650
Adjustments* 77,848 - (32,281) - (32,281)
223,217 - (6,706) 216,512 153,549 11,782 (19,962) 145,369
Subsidiaries 398,914 30,879 (34,978) 394,815 494,147 34,299 (129,532) 398,914
Associates 3,314,085 - (200,767) 3,113,318 3,297,168 18,750 (1,833) 3,314,085
Debts due by Company in which
director is interested as director - 16,605 (15,505) 62,889 B 2,000,000 (2,000,000) B
Adjustments* 61,789 - - - - - -
61,789 16,605 (15,505) 62,889 - 2,000,000 (2,000,000) -
3,998,005 47,484 (257,956) 3,787,534 3,944,864 2,064,831 (2,151,327) 3,858,368
2018 - Unaudited 2017 - Audited
At January  Received Repaid At March At January Received Repaid At December
01, during the during the 31, 01, during the during the 31
period period period period
(Rupees in '000)
Deposits
Subsidiaries 885,251 (168,657) (28,021) 688,573 1,278,332 7,395 (400,476) 885,251
Key Management Executives 62,047 106,646 (84,117) 83,283 28,838 430,392 (408,116) 51,114
Adjustments* (1,294) - 10,933 10,933
60,753 106,646 (84,117) 83,283 39,771 430,392 (408,116) 62,047
Directors 15,614 12,691 (15,083) 13,254 4,655 37,321 (27,127) 14,849
Adjustments* 32 - 765 765
15,646 12,691 (15,083) 13,254 5,420 37,321 (27,127) 15,614
Pension Fund (Current) 1,248 859,361 (857,854) 2,755 1,363 3,781,571 (3,781,686) 1,248
Pension Fund (Fixed Deposit) 10,300,000 3,000,000 (3,000,000) 10,300,000 8,800,000 10,300,000 (8,800,000) 10,300,000
Pension Fund (N.I.D.A Alc) 514,539 372,686 (501,000) 386,225 1,035,959 2,744,580 (3,266,000) 514,539
Provident Fund 12,749,309 154,179 (395,315) 12,508,173 13,137,045 1,808,033 (2,195,769) 12,749,309
24,526,746 4,336,907 (4,881,390) 23,982,263 24,297,890 19,109,292 (18,879,174) 24,528,008

* Adjustments due to changes in key management executives.

Placements with:

Joint venture

Repo borrowing from:

Joint venture
Mark-up receivables from subsidiaries
Mark-up receivables from associates
Other receivables from subsidiaries
Other payables to subsidiaries
Off Balance Sheet Items - Joint Venture
Investment in associates

Lease finance liabilities paid to subsidiaries

March 31, December 31,
2018 2017
Un-audited Audited

Rupees in '000

227,838 675,870
947,980 87,920
195,116 194,971
1,703,469 2,082,323
75,291 78,133
3,587 5,292
7,371 -
600,000 600,000
5,554 7,968




Income for the period
On advances / placements with:

Subsidiaries
Joint Venture
Debts Due by company in which director of the bank is interested as director

Financial charges paid on lease assets to subsidiaries

Expenses for the period

Remuneration to key management executives
Charge for defined benefit plan

Mark-up on Deposits of:
Subsidiaries
Provident fund
Pension fund
Transaction Fee paid to company in which directors of the bank are interested as director

Commission paid to subsidiaries

Mark-up on Borrowing / Deposits

Joint Ventures

Transactions with Government-related entities

March 31,
2018
Un-audited

March 31,
2017
Un-audited

Rupees in '000

2,731
13
14,733

190

82,397
4,465

3,159
280,102
185,252

2,755

2,574

467

5,558
14

450

136,117
7,376

9,582
284,430
163,800

3,053

708

The Federal Government through State Bank of Pakistan holds controlling interest (75.60% shareholding) in the Bank and therefore entities which are owned

and / or controlled by the Federal Government, or where the Federal Government may exercise significant influence, are related parties of the Bank.

The Bank in the ordinary course of business enters into transaction with Government—related entities. Such transactions include lending to, deposits from and

provision of other banking service to Government-related entities.

The Bank also earned commission on handling treasury transactions on behalf of the Government of Pakistan amounting to Rs. 1,934 million for the quarter
ended March 31, 2018. As at the Statement of Financial Position date the loans and advances, deposits and contingencies relating to Government-related
entities amounted to Rs. 266,483 million, Rs. 639,859 million and Rs 373,357 million respectively. Income earned on advances and profit paid on deposits

amounted to Rs 4,368 million and Rs 7,859 million respectively.



ISLAMIC BANKING BUSINESS

The bank is operating 170 (December 31, 2017: 169) Islamic banking branch as at March 31, 2018. The statement
of financial position, profit and loss account and cash flow is as under:

March 31 December 31
Note 2018 2017
(Un-Audited) (Audited)

---------- (Rupees in '000') --------
Statement of Financial Position

Assets
Cash and balances with treasury banks 2,742,473 3,019,664
Balances with other banks 17,390 2,809,667
Due from financial institution - -
Investments 17.1 17,716,179 17,854,897
Islamic financing and related assets 17.2 20,916,383 18,946,404
Operating fixed assets 229,942 195,431
Due from Head Office - -
Other assets 1,127,764 1,149,381
42,750,131 43,975,444
Liabilities
Bills Payable 101,360 126,099
Deposits and other accounts
-Current accounts 10,248,250 11,935,097
-Saving accounts 19,495,593 18,380,007
-Term deposits 2,186,397 2,593,239
-Deposit from financial institutions-Remunerative - 4,000,000
Due to Head Office 8,726,908 5,120,098
Other liabilities 398,972 257,113
41,157,480 42,411,653
Net Assets 1,592,651 1,563,791
Represented By
Islamic Banking Fund 1,700,000 1,700,000
Unappropriated loss (60,557) (228,135)
1,639,443 1,471,865
Surplus on revaluation of assets - net (46,792) 91,926
1,592,651 1,563,791
Investments
Sukuk 15,846,986 15,985,704
Leasing Certificate 2,000,000 2,000,000
Provision against investments (130,807) (130,807)
17,716,179 17,854,897
Islamic financing and related assets
Murabaha
Financings 4,103,223 1,221,869
Advance 27,303 3,011,394
Provisions (188,400) (188,400)
3,942,126 4,044,863
Diminishing Musharaka
Financings 6,622,903 5,137,063
Advance 442,510 291,992
7,065,413 5,429,055
ljarah assets
Assets 567,237 307,253
Advance - 168,627
Provisions (3,394) (3,394)
563,843 472,486
Istasna
Financings 215,906 -
Advance 629,095 500,000
845,001 500,000
Wakala tul Istismaar 8,500,000 8,500,000

20,916,383 18,946,404




March 31 March 31

2018 2017
(Un-Audited) (Un-Audited)
Profit and Loss Account e (Rupees in '000) -----------
Profit / return earned on financings, investments and placements 670,723 482,651
Profit / return expensed on deposit (298,123) (226,950)
Net spread earned 372,600 255,701
Depreciation on assets given on ijarah (54,061) (16,784)
318,539 238,917
Other income
Fee, commission and brokerage income 46,660 38,175
Income from dealing in foreign currencies 8,291 88
Other income 11,594 4,564
Total other income 66,545 42,827
385,084 281,744
Other expenses
Administrative expenses (445,641) (304,244)
Loss for the period (60,557) (22,500)
March 31 March 31
2018 2017

Cash Flow Statement

Cash Flow from Operating Activities
Loss for the period

Adjustments :
Depreciation - Own assets
Depreciation - ljarah assets

(Increase) / Decrease in operating assets
Balance with other banks

Due from financial institutions

Financings and investments

Other assets

(Increase) / Decrease in operating liabilities
Bills payable

Deposits and other accounts

Borrowings from Head Office

Other liabilities

Net cash generated from operating activities

Cash Flow from Investing Activities
Investment in operating fixed assets
Net cash used in investing activities

Net Cash Flow from Financing Activities

Cash Flow from Financing Activities

Increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

(Un-Audited)

(Un-Audited)
___________ (Rupees in '000)

(60,557) (22,500)
19,097 10,035
54,017 16,784
73,114 26,819
12,557 4,319

2,792,277 4,533,717
- 1,154,113
(2,023,996) (1,016,333)
21,617 101,626
789,898 4,773,123
(24,739) 46,119
(4,978,103) (7,966,248)
3,834,945 2,695,728
141,859 2,312
(1,026,038) (5,222,089)
(223,583) (444,647)
(53,608) (16,592)
(53,608) (16,592)
(277,191) (461,239)
3,019,664 2,678,218
2,742,473 2,216,979




18.

19.

DATE OF AUTHORIZATION FOR ISSUE
The unconsolidated interim condensed financial statements were authorized for issue on April 27, 2018 by the Board
of Directors of the Bank.
GENERAL
19.1 Figures have been rounded-off to the nearest thousand rupees.
Saeed Ahmad Muhammad Imran Malik Muhammad Naeem Farid Malik Abdul Wahid Sethi

President & Chairman Director Director Director Chief Financial Officer
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Directors’ Report to the Shareholders
Consolidated Financial Statements

I am pleased to present, on behalf of the Board of Directors, the consolidated financial

statements of the Bank and its Subsidiaries for three months period ended March 31, 2018.

For the three months period under review, consolidated pre-tax profit amounted to Rs. 7.84
billion i.e. higher by 16.98% as compared to Rs. 6.70 billion for the corresponding three months
period of 2017. The after-tax profit amounted to Rs. 5.11 billion i.e. 21.56% higher than Rs. 4.20

billion for three months period last year.

The consolidated operating results and appropriation of profits as recommended by the Board

are given below:

Rs. Million
Pre-tax profit for the three months period ended March 31, 2018 7,836
Taxation:
- Current 2,748
- Prior Year(s) -
- Deferred 21)
2,727
After-tax profit for three months ended March 31, 2018 5,108
Un-appropriated profit brought forward 58,069
Other comprehensive income - net of tax (367)
Non-controlling interest (46)
Transfer from surplus on revaluation of fixed assets — net of tax 26
Profit available for appropriations 62,790
Appropriation:
Transfer to Statutory Reserve (489)
Un-appropriated profit carried forward 62,300
Earnings per Share Rs. 2.38
For and on behalf of the Board of Directors
Saeed Ahmad Muhammad Imran Malik
President & Chairman Director

April 27, 2018
Karachi
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National Bank of Pakistan

Consolidated Condensed Interim Statement of Financial Position

As at March 31, 2018

ASSETS

Cash and balances with treasury banks
Balances with other banks

Lendings to financial institutions
Investments

Advances

Operating fixed assets

Deferred tax assets - net

Other assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts

Sub-ordinated loans

Liabilities against assets subject to finance lease
Deferred tax liabilities

Other liabilities

NET ASSETS
REPRESENTED BY
Share capital
Reserves
Unappropriated profit

Non-controlling interest

Surplus on revaluation of assets

CONTINGENCIES AND COMMITMENTS

The annexed notes 1 to 19 form an integral
statements.

© 00

11

12

13

(Un-audited)
March 31
2018

(Audited)
December 31
2017

134,496,051
20,776,908
48,649,580

1,068,335,466

751,291,498
34,147,072

6,978,133
87,023,098

160,080,735
26,992,279
26,916,113

1,296,537,064

740,344,934
33,822,237

7,342,482
83,980,565

2,151,697,805

2,376,016,409

14,478,469
187,503,594
1,668,495,222

13,195,055
360,105,674
1,727,059,246

11,562 56,799
95,281,362 95,923,921
1,965,770,208 2,196,340,695
185,927,597 179,675,714
21,275,131 21,275,131
51,048,123 49,887,328
62,300,380 58,069,393
134,623,634 129,231,852
857,899 811,427
135,481,533 130,043,279
50,446,063 49,632,435
185,927,597 179,675,714

part of these consolidated condensed interim financial

Saeed Ahmad

President & Chairman Director

Muhammad Imran Malik Muhammad Naeem

Director

Farid Malik
Director

Abdul Wahid Sethi
Chief Financial Officer




National Bank of Pakistan
Consolidated Condensed Interim Profit And Loss Account (Un-audited)
For the Three Months period ended March 31, 2018

Quarter Quarter
Ended Ended
March 31 March 31
2018 2017
Note ~  ----------- Rupees in '000 -----------
Mark-up / return / interest earned 31,452,921 27,452,564
Mark-up / return / interest expensed 17,263,619 15,047,446
Net mark-up / interest income 14,189,302 12,405,118
Provision against non-performing loans and advances 58,237 681,558
Reversal of provision for diminution in value of investments (241,709) (602,997)
Provision against off balance sheet obligations - -
Bad debts written off directly - -
(183,472) 78,561
Net mark-up / interest income after provisions 14,372,774 12,326,557
NON MARK-UP / INTEREST INCOME
Fee, commission and brokerage income 4,345,152 3,610,941
Dividend income 317,261 510,541
Income from dealing in foreign currencies 351,046 999,895
Gain on sale of securities 905,783 2,382,522
Unrealized gain on revaluation of
investments classified as held-for-trading 4,184 35,448
Share of profit from joint venture 43,296 51,594
Share of profit / (loss) from associates 53,075 (202,786)
Other income 448,642 357,531
Total non-markup / interest income 6,468,440 7,745,686
20,841,214 20,072,242
NON MARK-UP / INTEREST EXPENSES
Administrative expenses 12,822,536 12,843,129
Other provisions / write offs 180,920 520,351
Other charges 2,244 10,686
Total non-markup / interest expenses 13,005,700 13,374,166
7,835,514 6,698,076
Extra ordinary items - -
PROFIT BEFORE TAXATION 7,835,514 6,698,076
Taxation - Current 2,748,075 1,791,160
- Prior year(s) - 98,179
- Deferred (20,678) 606,625
2,727,397 2,495,964
PROFIT AFTER TAXATION 5,108,117 4,202,112
Atributable to :
Shareholders of the bank 5,061,645 4,137,157
Non-controlling interest 46,472 64,955
5,108,117 4,202,112
-------------- Rupees --------------
Basic and diluted earnings per share 14 2.38 1.94

The annexed notes 1 to 19 form an integral part of these consolidated condensed interim financial statements.

Saeed Ahmad
President & Chairman

Muhammad Imran Malik
Director

Muhammad Naeem Farid Malik
Director

Director

Abdul Wahid Sethi
Chief Financial Officer



National Bank of Pakistan
Consolidated Condensed Interim Statement of Comprehensive Income (Un-audited)
For the Three Months period ended March 31, 2018

Quarter Quarter
Ended Ended
March 31 March 31
2018 2017

Profit after taxation for the quarter 5,108,117 4,202,112
Other comprehensive income:

Items to be reclassified to profit or loss in
subsequent periods:

Exchange gain on translation of net assets of
foreign branches, subsidiaries and joint venture 671,403 530,110

Items not to be reclassified to profit or loss in
subsequent periods:

Remeasurements of defined benefit liability (564,574) (466,857)
Related tax impact 197,601 163,400

(366,973) (303,457)
Other comprehensive income - net of tax 304,430 226,653
Total Comprehensive income transferred to equity 5,412 547 4,428,765

Attributable to:

Shareholders of the bank 5,366,075 4,363,810
Non-controlling interest 46,472 64,955
5,412,547 4,428,765

Components of comprehensive income not
reflected in equity:

Items to be reclassified to profit or loss in
subsequent periods:

Surplus on revaluation of available-for-sale securities 1,452,138 2,893,039
Related tax impact (581,594) (876,945)
870,544 2,016,094

The annexed notes 1 to 19 form an integral part of these consolidated condensed interim financial statements.

Saeed Ahmad Muhammad Imran Malik Muhammad Naeem Farid Malik Abdul Wahid Sethi
President & Chairman Director Director Director Chief Financial Officer



National Bank of Pakistan

Consolidated Condensed Interim Cash Flow Statement (Un-audited)

For the Three Months period ended March 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation
Less: Dividend income

Adjustments:

Depreciation

Amortization

Provision against non-performing loans and advances
Reversal for diminution in the value of investments
Provision against off balance sheet obligations
Unrealized gain on revaluation of investments classified as held-for-trading
Share of profit from joint venture

Share of (profit) / loss from associates

Gain on sale of operating fixed assets

Financial charges on leased assets

Other provisions / write offs

(Increase) / decrease in operating assets
Lendings to financial institutions
Held-for-trading securities

Advances

Other assets

Increase / (decrease) in operating liabilities
Bills payable

Borrowings

Deposits and other accounts

Other Liabilities (excluding current taxation)

Income tax paid
Financial charges paid

Net cash flow from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Net Investments in / proceeds from available-for-sale securities
Net investments in held-to-maturity securities

Dividend received

Investment in associates and joint venture

Investment in operating fixed assets

Sale proceeds of operating fixed assets disposed off

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Payments of lease obligations
Net cash used in financing activities

Effects of exchange rate changes on cash and cash equivalents
Net (decrease) / increase in cash and cash equivalents
Cash and cash equivalents at beginning of the period

Cash and cash equivalents at the end of the period

Quarter
Ended
March 31
2018

Quarter
Ended
March 31
2017

----------- Rupees in '000 -----------

7,835,514 6,698,076
317,261 510,541
7,518,253 6,187,535
545,612 511,677
81,957 189,899
58,237 681,558
(241,709) (602,997)
(4,184) (35,448)
(43,296) (51,594)
(53,075) 202,786
(1,031) (2,412)

199 473
180,920 520,351
523,629 1,414,293
8,041,882 7,601,828
(23,135,467) 54,868,738
431,615,179 (22,526,120)
(11,004,801) 18,564,906
(5,582,418) 3,916,772
391,892,494 54,824,295
1,283,414 154,719
(182,375,812) 33,790,470
(58,564,025) (69,106,236)
(1,325,435) 703,479
(240,981,857) (34,457,567)
(219,059) (1,354,018)
(199) (473)
(219,258) (1,355,391)
158,733,260 26,613,165

(198,839,710)
(2,647,509)
317,261
(270,422)
(952,725)
59,892

(50,183,504)
(88,166)
510,541
(123,590)
(532,309)
8,880

(202,333,212)

(50,408,147)

(45,237) 3,210
(45,237) 3,210
671,403 530,110
(42,973,787) (23,261,662)
167,211,263 147,270,176
124,237,476 124,008,514

The annexed notes 1 to 19 form an integral part of these consolidated condensed interim financial statements.

Saeed Ahmad
President & Chairman

Muhammad Imran Malik Muhammad Naeem
Director Director

Farid Malik
Director

Abdul Wahid Sethi
Chief Financial Officer




National Bank of Pakistan

Consolidated Condensed Interim Statement of Changes in Equity (Un-audited)
For the Three Months period ended March 31, 2018

Balance as at January 1, 2017
Total comprehensive income

Profit after tax for the three months period
ended March 31, 2017

Other comprehensive income - net of tax

Transferred from surplus on revaluation of
operating fixed assets

Transfer to statutory reserve

Transactions with owners, recorded directly in equity

Cash dividend (Rs. 7.5 per share)

Balance as at March 31, 2017

Balance as at April 1, 2017
Total comprehensive income

Profit after tax for the nine months period
ended December 31, 2017

Other comprehensive income - net of tax

Transferred from surplus on revaluation of
operating fixed assets

Transfer to statutory reserve

Transactions with owners, recorded directly in equity

Cash dividend paid / profit distribution by subsidiaries

Balance as at December 31, 2017
Balance as at January 1, 2018
Total comprehensive income

Profit after tax for the three months period
ended March 31, 2018

Other comprehensive income - net of tax

Transferred from surplus on revaluation of
operating fixed assets

Transfer to statutory reserve

Transactions with owners, recorded directly in equity

Cash dividend (Rs. Nil per share)

Cash dividend paid / profit distribution by subsidiaries

Balance as at March 31, 2018

The annexed notes 1 to 19 form an integral part of these consolidated condensed interim financial statements.

Saeed Ahmad
President & Chairman

Reserves Unappropriated
Share Capital Revenue Profit Sub Non Controlling Total
capital Exchange Statutory General Loan General Total Interest
Translation Loss Reserves
Rupees in '000
21,275,131 6,226,174 27,283,563 12,000,000 521,338 55,795,352 123,101,558 737,972 123,839,530

- - - - - 4,137,157 4,137,157 64,955 4,202,112

- 530,110 - - - (303,457) 226,653 - 226,653

- 530,110 - - - 3,833,700 4,363,810 64,955 4,428,765

- - - - - 27,060 27,060 - 27,060

- - 420,199 - - (420,199) - - -

- - - - - (15,956,348) (15,956,348) - (15,956,348)
21,275,131 6,756,284 27,703,762 12,000,000 521,338 43,279,564 111,536,080 802,927 112,339,007
21,275,131 6,756,284 27,703,762 12,000,000 521,338 43,279,564 111,536,080 802,927 112,339,007

- - - - - 19,043,367 19,043,368 100,378 19,143,746

- 1,023,344 - - - (2,452,122) (1,428,778) - (1,428,778)

- 1,023,344 - - - 16,591,245 17,614,590 100,378 17,714,968

- - - - 81,181 81,181 - 81,181

- - 1,882,600 - - (1,882,600) - - -

- - - - - - - (91,878) (91,878)
21,275,131 7,779,628 29,586,362 12,000,000 521,338 58,069,393 129,231,852 811,427 130,043,279
21,275,131 7,779,628 29,586,362 12,000,000 521,338 58,069,393 129,231,852 811,427 130,043,279

- - - - - 5,061,645 5,061,645 46,472 5,108,117

- 671,403 - - - (366,973) 304,430 - 304,430

- 671,403 - - - 4,694,672 5,366,075 46,472 5,412,547

- - - - - 25,707 25,707 - 25,707

- - 489,392 - - (489,392) - - -
21,275,131 8,451,031 30,075,754 12,000,000 521,338 62,300,380 134,623,634 857,899 135,481,533

Muhammad Imran Malik Muhammad Naeem Farid Malik Abdul Wahid Sethi
Director Director Director Chief Financial Officer




National Bank of Pakistan
Notes to the Consolidated Condensed Interim Financial Statements (Un-audited)
For the Three Months period ended March 31, 2018

1. THE GROUP AND ITS OPERATIONS

11

1.2

The "Group" Consist of:

Holding Company
- National Bank of Pakistan

Subsidiary Companies

- CJSC Subsidiary Bank of NBP in Kazakhstan

- CJSC Subsidiary Bank of NBP in Tajikistan

- NBP Exchange Company Limited

- NBP Modaraba Management Company Limited

- Taurus Securities Limited

- NBP Fund Management Limited (formerly NBP Fullerton Asset Management Limited) - NBP Funds
- First National Bank Modarba

- Cast-N-Link Products Limited

The Group is engaged in commercial banking, modaraba management, brokerage, leasing and discounting
services.

The holding company was incorporated in Pakistan under the National Bank of Pakistan Ordinance, 1949 and
is listed on all the stock exchanges in Pakistan. It's registered and head office is situated at I.I. Chundrigar
Road, Karachi. The holding company is engaged in providing commercial banking and related services in
Pakistan and overseas. The holding company also handles treasury transactions for the Government of
Pakistan (GoP) as an agent to the State Bank of Pakistan (SBP). The Bank operates 1,501 (2017: 1,498)
branches in Pakistan and 21 (2017: 21) overseas branches (including the Export Processing Zone branch,
Karachi). The Bank also provides services as trustee to Long-Term Credit Fund (LTCF) and Endowment Fund
for student loans scheme.

CJSC Subsidiary Bank of NBP in Kazakhstan, CJSC Subsidiary Bank of NBP in Tajikistan, NBP Exchange
Company Limited, NBP Modaraba Management Company Limited are wholly owned subsidiaries of the
holding company while the controlling interest in Taurus Securities Limited is 58.32%, NBP Funds is 54%,
First National Bank Modarba 30% and Cast-N-Link Products Limited 76.51%.

Basis of Consolidation

- The consolidated condensed interim financial statements include the condensed interim financial
statements of the holding company and its subsidiary companies - "the Group".

- The assets and liabilities of subsidiary companies have been consolidated on a line by line basis and the
carrying value of investments held by the holding comany is eliminated against the subsidiaries'
shareholders' equity in the interim condensed consolidated financial statements.

- Non-controlling interest / minority interest are that part of the net results of operations and of net assets of
subsidiary companies attributable to interests which are not owned by the holding company.

- Material intra-group balances and transactions have been eliminated.

- The financial statements of Cast-N-Link Products Limited (CNL) are not available since the year 1997.
Accordingly, the management of the Group had applied to the Securities and Exchange Commission of
Pakistan (SECP) for the exemption from the requirements of section 228 of the Companies Act, 2017 (the
Act) in respect of consolidating its subsidiary CNL. The SECP, vide its letter EMD/233/627/2002-419 dated
November 7, 2017, based on the fact that investments of the Group in CNL are not material and comprise of
0.000056% of the total assets of the Group and the investment have been fully provided for, granted the
exemption from consolidation of CNL in its consolidated financial statements.



2.

STATEMENT OF COMPLIANCE

2.1 These consolidated condensed interim financial statements have been prepared in accordance with the
accounting and reporting standards as applicable in Pakistan for interim financial reporting. The accounting and
reporting standards as applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017;

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as
are notified under the Companies Act, 2017;

- Provisions of and directives issued under the the Banking Companies Ordinance, 1962 and the Companies Act,
2017; and

- Directives issued by the State Bank of Pakistan (SBP) and the Securities and Exchange Commission of
Pakistan (SECP).

Wherever the requirements of the Banking Companies Ordinance, 1962, the Companies Act, 2017, or the
directives issued by the SBP and the SECP differ with the requirements of IAS 34 or IFAS, the requirements of
the Banking Companies Ordinance, 1962, the Companies Act, 2017 and the said directives shall prevail.

2.2 The SBP has deferred the applicability of International Accounting Standard (IAS) 39, 'Financial Instruments:
Recognition and Measurement' and IAS 40, 'Investment Property' for Banking Companies through BSD Circular
Letter No. 10 dated August 26, 2002. Further, according to the notification of SECP dated April 28, 2008, the
IFRS - 7 "Financial Instruments: Disclosures" has not been made applicable for banks. Accordingly, the
requirements of these standards have not been considered in the preparation of these financial statements.
However, investments have been classified and valued in accordance with the requirements of various circulars
issued by SBP.

2.3 The disclosures made in these consolidated condensed interim financial statements have been limited based on
the format prescribed by the SBP vide BSD Circular Letter No. 2, dated May 12, 2004 and IAS 34, 'Interim
Financial Reporting' and do not include all the information requirerd in the annual financial statements.
Accordingly, these consolidated condensed interim financial statements should be read in conjunction with the
annual consolidated financial statements of the bank for the year ended December 31, 2017.

BASIS OF MEASUREMENT

These consolidated condensed interim financial statements have been prepared under the historical cost convention
except that certain fixed assets and non-banking assets are stated at revalued amount, certain investments,
commitments in respect of certain forward foreign exchange contracts and derivatives financial insturements had been
marked to market and are carried at fair value.

These consolidated condensed interim financial statements are presented in Pak rupees which is the Group's functional
and presentation currency.

ACCOUNTING POLICIES

The accounting policies adopted for presentation of these consolidated condensed interim financial statements are the
same as those followed in the preparation of the annual consolidated financial statements of the Group for the year
ended December 31, 2017, except for;

The Companies Act, 2017 is applicable for financial periods beginning on 1 January 2018 and require a change in
accounting policy related to surplus on revaluation of fixed assets. Under the new requirement, the treatment of such
surplus shall be in line with the requirements of IAS 16 — Property, plant and equipment, since Section 235 of the
repealed Companies Ordinance, 1984 has not been carried forward in the Companies Act, 2017. The Bank has revised
its accounting policy in respect of measurement of surplus on revaluation of fixed assets which are now accounted for in
accordance with Companies Act, 2017. The impact of change is not material for the purpose of these financial
statements.

Standards, interpretations and amendments to published approved accounting standards that are effective in
the current period

There are certain new and amended standards and interpretations that are mandatory for the Group's accounting
periods beginning on or after 01 January 2018 and 01 January 2019 but are considered not to be relevant or do not
have any significant effect on the Bank's operations and therefore not detailed in this consolidated condensed interim
financial information.

ACCOUNTING ESTIMATES AND JUDGEMENTS

The estimates / judgments and associated assumptions used in the preparation of these consolidated condensed
interim financial statements are consistent with those applied in the preparation of the annual consolidated financial
statements of the Group for the year ended December 31, 2017.

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies applied during the period are consistent with those disclosed in
the annual consolidated financial statements of the Group for the year ended December 31, 2017.



7.1

INVESTMENTS

Investments by type:

Held-for-trading securities
Market Treasury Bills

Pakistan Investment Bonds
Investment In mutual funds
Ordinary shares of listed companies
Total held-for-trading securities

Available- for- sale securities
Ordinary shares of listed companies
Ordinary shares of unlisted companies
Investments in Mutual Funds

Ordinary shares of a bank outside Pakistan
Preference shares

Market Treasury Bills

Pakistan Investment Bonds

GoP Foreign Currency Bonds

Foreign Currency Debt Securities
Foreign Government Securities

Term Finance Certificates / Musharika
and Sukuk Bonds

Total available- for- sale securities

Held-to-maturity securities
Pakistan Investment Bonds
Market Treasury Bills

GoP Foreign Currency Bonds
Foreign Government Securities
Foreign Currency Debt Securities

Debentures, Bonds, Participation Term Certificates,

Musharika and Term Finance Certificates
Total held-to-maturity securities

Investments in associates

Investments in joint venture

Investments in subsidiaries

Investments at cost

Less: Provision for diminution in
value of investments (note 7.2)

Investments (net of provisions)

Surplus on revaluation of
held-for-trading securities

Surplus on revaluation of
available-for-sale securities (note 12)
Total investments - at carrying value

March 31, 2018 (Un-audited)

December 31, 2017 (Audited)

Held by Given as Total Held by Given as Total
bank collateral bank collateral
----------------- Rupees in '000 ----------------- ------------—----- Rupees in '000 -----------------
139,320,170 114,809,989 254,130,159 372,602,079 311,339,019 683,941,098
534,712 - 534,712 2,638,247 - 2,638,247
341,811 - 341,811 316,131 - 316,131
309,595 - 309,595 67,244 - 67,244
140,506,288 114,809,989 255,316,277 375,623,701 311,339,019 686,962,720
24,609,842 - 24,609,842 23,238,801 - 23,238,801
1,436,312 - 1,436,312 1,381,912 - 1,381,912
1,044,646 - 1,044,646 1,149,646 - 1,149,646
463,295 - 463,295 463,295 - 463,295
556,944 - 556,944 556,944 - 556,944
325,092,980 - 325,092,980 138,558,842 - 138,558,842
139,548,381 8,650,000 148,198,381 124,897,777 7,700,000 132,597,777
17,083,887 - 17,083,887 16,823,587 - 16,823,587
1,676,012 - 1,676,012 1,612,104 - 1,612,104
574,163 - 574,163 548,752 - 548,752
59,699,702 - 59,699,702 64,664,793 - 64,664,793
571,786,163 8,650,000 580,436,163 373,896,453 7,700,000 381,596,453
171,178,493 - 171,178,493 169,476,489 - 169,476,489
- - - 148,246 - 148,246
2,410,084 - 2,410,084 2,309,720 - 2,309,720
22,015,575 - 22,015,575 21,173,206 - 21,173,206
442 - 442 424 - 424
861,713 - 861,713 710,713 - 710,713
196,466,307 - 196,466,307 193,818,798 - 193,818,798
1,281,295 - 1,281,295 1,227,086 - 1,227,086
5,182,817 - 5,182,817 4,966,604 - 4,966,604
1,245 - 1,245 1,245 - 1,245
915,224,115 123,459,989  1,038,684,104 949,533,887 319,039,019 1,268,572,906
(10,280,111) - (10,280,111) (10,521,310) - (10,521,310)
904,944,004 123,459,989  1,028,403,993 939,012,577 319,039,019  1,258,051,596
4,184 - 4,184 10,317 - 10,317
39,351,169 576,120 39,927,289 38,431,646 43,505 38,475,151
944,299,357 124,036,109  1,068,335,466 977,454,540 319,082,524  1,296,537,064




7.2 Particulars of provision for diminution in value of investments

Opening balance

Charge for the period
Reversal for the period

Transfer to advances
Other transfers
Others

Closing balance

7.3  Particulars of provision in respect of type
Available-for-sale securities
Ordinary shares of listed companies and mutual funds
Ordinary shares of unlisted companies
Debentures, Bonds, Participation Term Certificates,
Term Finance Certificates and Sukuk Bonds
Preference shares
Held-to-maturity securities
Debentures, Bonds, Participation Term
Certificates and Term Finance Certificates
Investment in associates
Investment in subsidiaries
7.4  Particulars of provision in respect of segments

Fully Paid up ordinary shares

Debentures, Bonds, Participation Term Certificates,
Term Finance Certificates and Sukuk Bonds

Other investments
Investments in associates
Investments in subsidiaries

ADVANCES - net

Loans, cash credits, running finances, etc.

In Pakistan
Outside Pakistan

Islamic financing and related assets

Net investment in finance lease

Bills discounted and purchased (excluding Government treasury bills)

Payable in Pakistan
Payable outside Pakistan

Advances - gross

Less: Provision against non-performing advances

Advances - net of provision

March 31
2018
(Un-audited)

December 31
2017

(Audited)

Note ~  —-eee- Rupees in '000 -----------
10,521,310 14,467,703
70,572 704,177
(312,281) (3,281,087)
(241,709) (2,576,910)
- (1,004,153)
- (5,643)
510 (359,687)
10,280,111 10,521,310
2,748,018 2,715,147
398,923 398,923
5,777,624 5,925,187
433,444 433,444
298,326 424,833
622,531 622,531
1,245 1,245
10,280,111 10,521,310
3,110,940 3,078,069
6,075,950 6,350,020
469,445 469,445
622,531 622,531
1,245 1,245
10,280,111 10,521,310
755,356,030 746,315,569
71,095,767 66,851,860
826,451,797 813,167,429
21,108,177 19,138,198
391,545 616,254
12,305,075 12,901,944
10,386,756 12,383,952
22,691,831 25,285,896
870,643,351 858,207,777
8.2 (119,351,853) (117,862,843)
751,291,498 740,344,934

8.1 Advances include Rs. 128,725 million (2017: Rs.121,941 million) which have been placed under the non-performing status as detailed below:

Category of Classification

Other Assets Especially Mentioned

Substandard
Doubtful
Loss

March 31, 2018

Provision Provision
Domestic Overseas Total Required Held
Rupees in '000
3,536,529 - 3,536,529 87,536 87,536
10,654,594 - 10,654,594 2,457,136 2,457,136
1,838,182 5,050 1,843,232 824,628 824,628
78,973,466 33,717,412 112,690,878 109,379,773 109,379,773
95,002,771 33,722,462 128,725,233 112,749,073 112,749,073




10.

December 31, 2017

Provision Provision
Category of Classification Domestic Overseas Total Required Held
Rupees in '000
Other Assets Especially Mentioned 1,279,934 - 1,279,934 44,589 44,589
Substandard 5,623,565 67,479 5,691,044 1,362,851 1,362,851
Doubtful 2,494,799 477,229 2,972,028 1,325,361 1,325,361
Loss 80,102,779 31,895,539 111,998,318 108,614,974 108,614,974
89,501,076 32,440,247 121,941,324 111,347,775 111,347,775
8.2 Particulars of provision against non-performing advances
March 31, 2018 December 31, 2017
Specific General Total Specific General Total
Rupees in '000
Opening balance 111,347,775 6,515,068 117,862,843 110,239,938 4,431,207 114,671,146
Foreign exchange adjustments 1,411,188 19,585 1,430,773 952,122 15,534 967,656
Charge for the period 1,891,751 78,229 1,969,980 | ‘ 3,177,831 2,558,971 5,736,802
Reversal for the period (1,901,641) (10,102) (1,911,743) (4,001,550) (490,644) (4,492,194)
(9,890) 68,127 58,237 (823,719) 2,068,327 1,244,608
Transfer (out) /in - - - 1,004,153 - 1,004,153
Other transfer - - - (44,875) - (44,875)
Amount charged off - - - (2,981) - (2,981)
Amounts written off - - - (899) - (899)
Other adjustments - - - 24,036 - 24,036
Closing balance 112,749,073 6,602,780 119,351,853 111,347,775 6,515,068 117,862,843

8.3 The Bank maintains general reserve (provision) in accordance with the applicable requirements of the Prudential Regulations for Consumer Financing
and Prudential Regulations for Small and Medium Enterprise Financing issued by the SBP.

8.4 The SBP has allowed specific relaxation to the Bank for non-classification of overdue loans of certain Public Sector Entities (PSEs) which are
guaranteed by Government of Pakistan upto December 31, 2017. The bank believes that extension will be allowed in due course.

March 31 December 31
2018 2017
(Un-audited) (Audited)

----------- Rupees in '000 -----------
OPERATING FIXED ASSETS

Capital work-in-progress 1,888,724 1,823,691
Property and equipment 31,160,051 30,848,109
Intangible assets 1,098,297 1,150,437

34,147,072 33,822,237

9.1  Additions and disposals during the period amounted to Rs. 861.5 million (March 31, 2017: Rs. 502.8 million) and Rs. 159.2 million (March 31, 2017:
Rs. 16.3 million) respectively.

March 31 December 31
2018 2017
(Un-audited) (Audited)
Note ~ ------meee- Rupees in '000 -----------
DEFERRED TAX ASSETS - net
Deferred tax assets arising in respect of
Provision for diminution in the value of investments 3,278,835 3,278,835
Provision against non-performing advances 622,390 622,390
Other provisions 2,186,076 2,187,036
Charge against defined benefits plans 13,847,580 13,649,979
Unrealized loss on derivatives 439,026 439,026
Provision against off-balance sheet obligations 116,622 116,622
Excess of accounting book value of leased assets over lease liabilities 2,840 3,872
Carried forward unabsorbed tax losses 10,705 10,705
Others 3,615 3,584
20,507,689 20,312,049
Deferred tax (liabilities) arising in respect of
Revaluation of securities 12 (13,086,523) (12,504,929)
Non-banking assets (89,981) (89,981)
Operating fixed assets (353,052) (374,657)
(13,529,556) (12,969,567)

Net deferred tax assets 6,978,133 7,342,482




11.

12.

13.

DEPOSITS AND OTHER ACCOUNTS

Customers

Fixed deposits

Savings deposits

Current accounts - remunerative
Current accounts - non-remunerative

Financial Institutions
Remunerative deposits
Non-remunerative deposits

SURPLUS ON REVALUATION OF ASSETS - net

Surplus on revaluation of operating fixed assets - net of tax
Surplus on revaluation of non banking assets - net of tax

Surplus / (deficit) on revaluation of available-for-sale
securities - net of tax

Federal Government securities

Term Finance Certificates and Sukuks
Shares and mutual funds

GoP Foreign Currency Bonds

Foreign Currency Debt Securities
Investment outside Pakistan

Deferred tax liability
Share of revaluation loss on securities of associates
CONTINGENCIES AND COMMITMENTS

13.1 Direct credit substitutes

Includes general guarantee of indebtedness, bank acceptance guarantees and
standby letters of credit serving as financial guarantees for loans and securities issued

in favour of:

- Government
- Financial institutions
- Others

13.2 Transaction-related contingent liabilities

Includes performance bonds, bid bonds, warranties, advance payment guarantees,
shipping guarantees and standby letters of credits related to particular transactions

issued in favour of:

- Government
- Financial institutions
- Others

13.3 Trade-related contingent liabilities
Letters of credit issued in favour of:

- Government
- Financial institutions
- Others

13.4 Other contingencies

13.4.1 Claims against the Bank not acknowledged as debts
[including claims relating to former Mehran Bank Limited
amounting to Rs. 1,597 million (2017: Rs. 1,597 million)].

March 31
2018
(Un-audited)

December 31
2017
(Audited)

——————— Rupees in '000 -------

304,279,822
479,373,586
320,092,480
389,252,213

336,280,253
476,860,650
278,684,284
362,299,286

1,492,998,101

1,454,124,473

31,636,993 61,988,674
143,860,128 210,946,099
175,497,121 272,934,773

1,668,495,222

1,727,059,246

21,083,434 21,946,202
2,174,366 2,174,367
(889,189) 953,651
435,383 128,291
30,573,267 26,193,852
(135,663) 292,789
(57,365) 62,855
10,000,356 10,843,713
39,927,289 38,475,151
(13,086,523) (12,504,929)
(552,503) (458,356)
50,446,063 49,632,435
17,600,861 18,841,970
4,029,370 2,836,911
37,587,201 27,834,214
59,217,433 49,513,095
15,749,317 15,084,426
32,361,874 33,247,316
19,592,986 17,111,631
67,704,178 65,443,373
340,007,158 326,644,898
2,414,648 2,647,619
105,691,327 89,200,608
448,113,133 418,493,125
16,885,980 16,747,536




14.

15.

13.4.2 Taxation

The current status of tax contingencies is same as disclosed in the annual financial statements of the Group for the year ended December 31, 2017.

13.4.3 Barter Trade Agreements

The current status of these contingencies is same as disclosed in the annual financial statements of the Group for the year ended December 31, 2017.

13.4.4 Golden Handshake / Pensionary Benefits to Retired Employees / Encashment of Unavailed Leaves

The current status of these contingencies is same as disclosed in the annual financial statements of the Group for the year ended December 31, 2017.

13.4.5 Compliance and risk matters relating to anti-money laundering

The current status of these contingencies is same as disclosed in the annual financial statements of the Group for the year ended December 31, 2017.

13.5 Commitments in respect of forward exchange contracts

Purchase
Sale

13.6 Commitments in respect of financing

Undrawn committed facilities (which are not cancellable)
Unconditionally cancellable commitments (which can be cancelled at any time without notice)

13.7 Commitments for the acquisition of operating fixed assets

13.8  Other Commitments
Professional services to be received

BASIC AND DILUTED EARNINGS PER SHARE

March 31
2018
(Un-audited)

December 31
2017
(Audited)

---------- Rupees in '000 --------

205,410,857
135,209,200

35,725,148
116,441,330
900,336

22,615

Quarter ended

March 31, 2018

(Un-Audited)

202,309,263
142,915,579

41,261,434
116,441,330

826,727

23,115

Quarter ended
March 31, 2017
(Un-Audited)

Profit after taxation Rupees in '000 5,061,645 4,137,157
Weighted average number of ordinary shares Numbers in '000 2,127,513 2,127,513
Basic and diluted earnings per share Rupees 2.38 1.94
SEGMENT DETAILS WITH RESPECT TO BUSINESS ACTIVITIES
The segment analysis with respect to business activity is as follows:
Corporate Trading & Retail Commercial Payment & Agency Assets Retail Total
Finance Sales Banking Banking Settlement Services Management Brokerage
Rupees in '000
March 31, 2018 - Unaudited
Total income 16,535 5,583,258 905,658 11,539,142 253,188 1,923,527 406,399 30,034 20,657,742
Inter segment revenue - (5,284,480) 5,760,368 (475,888) - - - - -
Total expenses 7,950 60,859 3,811,973 7,207,783 85,455 1,355,121 264,488 28,601 12,822,228
Net income 8,585 237,920 2,854,053 3,855,471 167,734 568,407 141,911 1,433 7,835,514
Segment assets - 253,706,573 188,830,238 _ 1,706,007,948 - - 2,271,341 881,705 2,151,697,805
Segment non-performing loans - - 10,216,407 118,058,957 - - 449,869 128,725,233
Segment total provision - - 6,406,148 112,609,151 - - 336,554 - 119,351,853
Segment liabilities - - 561,933,720 _1,402,060,431 - - 1,248,184 527,873 1,965,770,208
Segment return on assets (ROA) (%) 0.00% 0.32% 6.13% 0.87% 0.00% 0.00% 6.41% 0.14% 1.38%
Segment cost of fund (%) 0.00% 0.00% 3.09% 4.11% 0.00% 0.00% 1.02% 0.39% 3.86%
March 31, 2017 - Unaudited
Total income 60,519 521,054 496,138 16,766,059 164,149 1,640,086 424,576 78,222 20,150,804
Inter segment revenue - (497,229) 4,786,151 (4,288,922) - - - - -
Total expenses 14,372 5,611 2,930,688 9,076,894 52,217 1,058,638 283,195 31,113 13,452,727
Net income 46,147 18,214 2,351,602 3,400,242 111,933 581,448 141,381 47,109 6,698,076
Segment assets - 32,542,009 188,221,808 _1,717,221,802 - - 2,667,345 663,972 1,941,316,935
Segment non-performing loans - - 10,305,917 117,007,591 - - 489,158 - 127,802,666
Segment total provision - - 9,216,810 105,689,996 - - 259,020 - 115,165,827
Segment liabilities - - 531,692,071 _1,236,715,888 - - 1,794,354 321,057 1,770,523,370
Segment return on assets (ROA) (%) 0.00% 0.50% 4.95% 0.85% 0.00% 0.00% 5.39% 5.12% 1.43%
Segment cost of fund (%) 0.00% 0.00% 3.12% 4.24% 0.00% 0.00% 2.45% 0.47% 3.91%




16.

RELATED PARTY TRANSACTIONS

The Group has related party relationship with its associated undertakings, subsidiary companies, employee benefit plans, and its key management
personnel (including their associates). The details of investments in subsidiary companies and associated undertakings are stated in note 7.

Transactions between the Group and its related parties are carried out under normal course of business, except employees staff loans, employees sale of

assets and provident fund, that are as per agreement.

2018 - Un-audited

2017 - Audited

At January Given Repaid At March At January Given Repaid At December
01, during the during the 31, 01, during the during the 31
period period year year
Rupees in '000
Advances
Associates 3,314,085 - (200,767) 3,113,318 3,297,168 18,750 (1,833) 3,314,085
Key Management Executives 145,369 - (6,706) 216,512 185,830 11,782 (19,962) 177,650
Adjustments* 77,848 - - - (32,281) (32,281)
223,217 - (6,706) 216,512 153,549 11,782 (19,962) 145,369
Debts due by Company in which
director is interested as directol| - 16,605 (15,505) 62,889 - 2,000,000 (2,000,000) -
Adjustments* 61,789 - - - - -
61,789 16,605 (15,505) 62,889 - 2,000,000 (2,000,000) -
3,599,091 16,605 (222,978) 3,392,719 3,450,717 2,030,532 (2,021,795) 3,459,454
2018 - Unaudited 2017 - Audited
At January  Received Repaid At March At January Received Repaid At December
01, during the during the 31, 01, during the during the 31
period period year year
Rupees in '000
Deposits
Key Management Executives 62,047 106,646 (84,117) 83,283 28,838 430,392 (408,116) 62,047
Adjustments* (1,294) - - 10,933 - -
60,753 106,646 (84,117) 83,283 39,771 430,392 (408,116) 62,047
Directors 15,614 12,691 (15,083) 13,254 4,655 37,321 (27,127) 15,614
Adjustments* 32 - - 765 - -
15,646 12,691 (15,083) 13,254 5,420 37,321 (27,127) 15,614
Pension Fund (Current) 1,248 859,361 (857,854) 2,755 1,363 3,781,571 (3,781,686) 1,248
Pension Fund (Fixed Deposit) 10,300,000 3,000,000 (3,000,000) 10,300,000 8,800,000 10,300,000 (8,800,000) 10,300,000
Pension Fund (N.I.D.A Alc) 514,539 372,686 (501,000) 386,225 1,035,959 2,744,580 (3,266,000) 514,539
Provident Fund 12,749,309 154,179 (395,315) 12,508,173 13,137,045 1,808,033 (2,195,769) 12,749,309
23,641,495 4,505,564 (4,853,369) 23,293,690 23,019,558 19,101,897  (18,478,698) 23,642,757
* Adjustments due to changes in key management executives.
March 31, December 31,
2018 2017
(Un-audited) (Audited)

Placements with:
Joint venture

Repo borrowing from:
Joint venture

Mark-up receivables from associates
Off Balance Sheet Items - Joint Venture

Investment in associates

Income for the period
On advances / placements with:
Joint Venture

Debts Due by company in which director of the bank is interested as director

Expenses for the period
Remuneration to key management executives
Charge for defined benefit plan

Mark-up on Deposits of:
Provident fund
Pension fund

Mark-up on Borrowing / Deposits

Joint Venture

Transaction fee paid to company in which directors of the bank are interested as director

Transactions with Government-related entities

------- Rupees in '000 -------

227,838

947,980
1,703,469
7,371
600,000
March 31,

2018
(Un-audited)

675,870

87,920
2,082,323

600,000

March 31,
2017
(Un-audited)

------- Rupees in '000 -------

13
14,733

82,397
4,465

280,102
185,252

467
2,755

136,117
7,376

284,430
163,800

7
3,053

The Federal Government through State Bank of Pakistan holds controlling interest (75.60% shareholding) in the Bank and therefore entities which are
owned and / or controlled by the Federal Government, or where the Federal Government may exercise significant influence, are related parties of the Bank.

The Bank in the ordinary course of business enters into transaction with Government-related entities. Such transactions include lending to, deposits from
and provision of other banking service to Government-related entities.

The Bank also earned commission on handling treasury transactions on behalf of the Government of Pakistan amounting to Rs. 1,934 million for the quarter
ended March 31, 2018. As at the Statement of Financial Position date the loans and advances, deposits and contingencies relating to Government-related
entities amounted to Rs. 266,483 million, Rs. 639,859 million and Rs. 373,357 million respectively. Income earned on advances and profit paid on deposits
amounted to Rs. 4,368 million and Rs. 7,859 million respectively.



17.

17.2

ISLAMIC BANKING BUSINESS

The bank is operating 170 (December 31, 2017: 169) Islamic banking branch as at March 31, 2017. The statement

of financial position, profit and loss account and cash flow is as under:

Statement of Financial Position

Assets

Cash and balances with treasury banks
Balances with other banks

Due from financial institution
Investments

Islamic financing and related assets
Operating fixed assets

Due from Head Office

Other assets

Liabilities
Bills Payable
Deposits and other accounts
-Current accounts
-Saving accounts
-Term deposits
-Deposit from financial institutions-Remunerative
Due to Head Office
Other liabilities

Net Assets

Represented By
Islamic Banking Fund
Unappropriated loss

Surplus on revaluation of assets - net

Investments

Sukuk

Leasing Certificate

Provision against investments

Islamic financing and related assets
Murabaha

Financings

Advance

Provisions

Diminishing Musharaka
Financings
Advance

ljarah assets
Assets
Advance
Provisions

Istasna
Financings
Advance

Wakala tul Istismaar

March 31
Note 2018
(Un-audited)

December 31

2017

(Audited)

---------- (Rupees in '000') --------

2,742,473 3,019,664
17,390 2,809,667
17.1 17,716,179 17,854,897
17.2 20,916,383 18,946,404
229,942 195,431
1,127,764 1,149,381
42,750,131 43,975,444
101,360 126,099
10,248,250 11,935,097
19,495,593 18,380,007
2,186,397 2,593,239
- 4,000,000
8,726,908 5,120,098
398,972 257,113
41,157,480 42,411,653
1,592,651 1,563,791
1,700,000 1,700,000
(60,557) (228,135)
1,639,443 1,471,865
(46,792) 91,926
1,592,651 1,563,791
15,846,986 15,985,704
2,000,000 2,000,000
(130,807) (130,807)
17,716,179 17,854,897
4,103,223 1,221,869
27,303 3,011,394
(188,400) (188,400)
3,942,126 4,044,863
6,622,903 5,137,063
442,510 291,992
7,065,413 5,429,055
567,237 307,253
- 168,627
(3,394 (3,394)
563,843 472,486
215,906 -
629,095 500,000
845,001 500,000
8,500,000 8,500,000
20,916,383 18,946,404




Profit and Loss Account

Profit / return earned on financings, investments and placements

Profit / return expensed on deposit
Net spread earned

Depreciation on assets given on ijarah

Other income

Fee, commission and brokerage income
Income from dealing in foreign currencies
Other income

Total other income

Other expenses

Administrative expenses
Loss for the period

Cash Flow Statement

Cash Flow from Operating Activities
Loss for the period

Adjustments :
Depreciation - Own assets
Depreciation - ljarah assets

(Increase) / Decrease in operating assets
Balance with other banks

Due from financial institutions

Financings and investments

Other assets

(Increase) / Decrease in operating liabilities
Bills payable

Deposits and other accounts

Borrowings from Head Office

Other liabilities

Net cash generated from operating activities

Cash Flow from Investing Activities
Investment in operating fixed assets
Net cash used in investing activities

Net Cash Flow from Financing Activities
Cash Flow from Financing Activities
Increase in cash and cash equivalents

Cash and cash equivalents at beginning of the period
Cash and cash equivalents at end of the period

March 31
2018
(Un-audited)

___________ (Rupees in '000)

March 31
2017
(Un-audited)

670,723 482,651
(298,123) (226,950)
372,600 255,701

(54,061) (16,784)
318,539 238,917
46,660 38,175
8,291 88
11,594 4,564
66,545 42,827
385,084 281,744
(445,641) (304,244)
(60,557) (22,500)
March 31 March 31
2018 2017

(Un-Audited)

........... (Rupees in '000)

(Un-Audited)

(60,557) (22,500)
19,097 10,035
54,017 16,784
73,114 26,819
12,557 4319

2,792,277 4,533,717
- 1,154,113
(2,023,996) (1,016,333)
21,617 101,626
789,898 4,773,123
(24,739) 46,119
(4,978,103) (7,966,248)
3,834,945 2,695,728
141,859 2,312
(1,026,038) (5,222,089)
(223,583) (444.647)
(53,608) (16,592)
(53,608) (16,592)
(277,191) (461,239)
3,019,664 2,678,218
2,742,473 2,216,979

18. DATE OF AUTHORIZATION FOR ISSUE
The consolidated condensed interim financial statements were authorized for issue on April 27, 2018 by the Board of
Directors of the Group.
19. GENERAL
19.1  Figures have been rounded-off to the nearest thousand rupees.
Saeed Ahmad Muhammad Imran Malik Muhammad Naeem Farid Malik Abdul Wahid Sethi
President & Chairman Director Director Director Chief Financial Officer
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